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	COMMISSION OF THE EUROPEAN COMMUNITIES


European Union Strategy for the Baltic Sea Region
An integrated framework that allows the European Union and Member States to identify needs and match them to the available resources through co-ordination of appropriate policies, thus enabling the Baltic Sea Region to enjoy a sustainable environment and optimal economic and social development.
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Introduction

This Annex to the Report on the implementation of the EU Strategy for the Baltic Sea Region sets out to present the status for each Priority Area, Action and Flagship Project mentioned in the Strategy Action Plan. It has two parts: First, it offers a short synthesis of overall progress Priority Area by Priority Area, and subsequently it presents a more detailed walk-through of the entire Action Plan. The information presented stems from the reports sent to the European Commission by the Priority Area Coordinators on 30 June 2010.
The Action Plan forms the basis for the implementation of the Strategy on the ground. It sets out four pillars: "Environment", "Prosperity", "Accessibility" and "Safety and Security". Each pillar is made concrete through a number of Priority Areas, 15 in total, which are coordinated by Member States, with the exception of the three sub-areas constituting PA12 (Attractiveness), which are coordinated by the Region of Mecklenburg-Vorpommern (Tourism), the Region of Hamburg (Education), and the Northern Dimension Partnership for Health and Social Wellbeing (Health). 

Each Priority Area includes a number of Actions and Flagship Projects. Actions represent the overall direction that the area is envisaged to move in; while Flagship Projects have an assigned lead and completion date. Flagship Project Leaders represent a variety of different actors, from inter-governmental organisations, such as the Nordic Council of Ministers, to regional and local authorities, such as the Polish Region of Pomerania. Private organisations, such as farmers' organisations, are also directly involved with the practical implementation of the Strategy. 

In recognition of the diverse tasks included in the Action Plan, and of the similarly diverse organisations involved in responding to these tasks, the Priority Area Coordinators and Flagship Project Leaders are free to decide how to go about implementation – what matters are the results. Below is included an outline of the result in each of the Priority Areas.

A: summary of the priority areas
Priority Area 1: To reduce nutrient inputs to the sea to acceptable levels (Finland and Poland) 

This Priority Area deals with the serious problem of eutrophication of the Baltic Sea by excessive nutrient input. The focus of the two coordinators, the Finnish Ministry of the Environment and the Polish Chief Inspectorate of Environmental Protection, has been on agreeing on a common approach, on the division of work, and on next steps. A website will be finalized in November 2010. A proposal for a new Flagship Project on treating wastewater from scattered settlements in coastal zones is under discussion. Except for Flagship Project 1.3 "Analyse the result of pilot actions", which has no led and which the PACs suggest should be lead by the Commission, all Flagship Projects are progressing in line with the Action Plan. Flagship Project 1.1 on removing phosphates in detergents is finalising an information leaflet to policy makers. The BalticDEAL project on putting best practices in agriculture into work (FP 1.4), which was specifically developed by farmers' associations in the Region to support the EUSBSR, obtained funding from the Baltic Sea Region Programme in June. The Strategy has enabled a more efficient implementation of EU directives relating to eutrophication, such as the Nitrates and Water Framework Directive, thanks to the many stakeholder groups involved. The funding issue also needs attention. 

Priority Area 2: To preserve natural zones and biodiversity, including fisheries (Germany) 

Priority Area 2, which is coordinated by the Federal Germany Ministry for the Environment, aims to counter threats to biodiversity in the Baltic Sea Region, by focusing on the needs to for instance create marine protected areas and restrict the introduction of new alien species by ships. Contrary to the other Priority Areas, Priority Area 2 will only formally start its work in October. This late kick off is due in part to structural obstacles not related to the Strategy, and in part to the close links between the aims of the Priority Area and the work of HELCOM, which meant that the outcomes of the HELCOM Moscow Ministerial Meeting in May 2010 had to be awaited before defining the next steps. To initiate the implementation process, the Coordinator will arrange a kick-off meeting on 7 October 2010 in the Federal Ministry for the Environment, Nature Conservation and Nuclear Safety in Bonn. Managing authorities, representatives from Baltic Sea Riparian countries, lead partners and other stakeholders will be invited. The objective will be to introduce the projects to managing authorities, settle on a common direction, and to connect responsible players being involved in PA2. It should be added that despite the late start of the formal implementation of PA2, there is already focus on its Flagship Projects through the work of HELCOM.
Priority Area 3: To reduce the use and impact of hazardous substances (Sweden)

Hazardous substances continue to be a risk for the environment in the Baltic Sea Region; they include organic contaminants and heavy metals, as well as dumped chemical weapons. The Priority Area Coordinator, from the Swedish Environmental Agency, is working to ensure that relevant directives and agreements to reduce the use and impact of hazardous substances are implemented. Throughout the first eight months of the implementation phase, the Priority area Coordinators has re-examined the FPs from the perspective that while one of the two existing projects was too broad, covering virtually the same ground as the Priority Area itself, more projects were needed to make progress. Seven new projects have now been identified and are being proposed included in the Action Plan as a replacement for FP 3.1 "To reduce and restrict the use of the most hazardous substances". As another next step, the PAC is looking to develop cooperation with other Priority Areas, notably Priority Area s 7, 8 and 12 Education. A steering group has been formed with members from all BSR countries, including Russia and a representative from HELCOM. A website has been established to provide information. 

Priority Area 4: To become a model region for clean shipping (Denmark)

Maritime transport is an important source of green house gas emissions. The Priority Area Coordinator, the Danish Maritime Authority, is working to turn the Baltic Sea into a model region for clean shipping aimed at reducing the environmental impact of maritime transport. All Flagship Projects within the Priority Area have leads and are generally making progress. For instance FP 4.5 on "Improving waste handling on board and in ports" recently developed a simple solution to the problem of waste handling, namely a mobile sludge cart that can be put on the berth prior to the arrival of the ship with several options for connections between the ships’ hose and the port. At the same time, progress on "Introducing differentiated port dues depending on the environmental impact of ships" (FP 4.3) has been rather slow due to the different and often complex port/fairway dues systems in the BSR. A new FP on “Conducting a feasibility study on LNG infrastructure for short sea shipping” joined the PA in spring and is currently developing an application under the Motorways of the Sea 2010 call. Moreover, two projects under FP 4.2 on reducing emissions from ships and enhancing shore side electricity facilities obtained funding from the Baltic Sea Region Programme in June 2010 (BSR InnoShip and CleanShip). Overall Priority Area 4 had its kick-off meeting on 27 January. Russia participated and is also involved in several Priority Area 4 projects through HELCOM. A main challenge has been to identify the relevant persons in the different countries and to find the (human) resources to work with Clean Shipping projects in general. The Priority Area Coordinator considers that the Strategy and the connected work are not prioritised sufficiently within the administrative organisations in the Baltic Sea Area, leaving a gap between the work to be done and the resources.

 Priority Area 5: To mitigate and adapt to climate change (Denmark)

The impact on the ecosystem in the Baltic Sea Region by climate change can be particularly severe due to the vulnerability of the natural environment. In their capacity as Priority Area Coordinator, the Danish Energy Agency will work towards ensuring more effective adaptation measures through increased cooperation. During the first eight months, the main focus of the Coordinators has been on creating the possibilities for responding to the strategic action of the PA, namely to establish a regional adaptation strategy for the BSR. In doing so, the PAC has facilitated the development of the project "BALTADAPT". The process involved a kick-off meeting for the action in February in Germany, which involved all countries of the Region. The proposal obtained funding from the BSR Programme in June. To the PAC, the initialisation of BALTADAPT presents the Region with a new strategy for addressing climate change adaptation challenges, providing both a sound base for cooperation among countries and wider information on the regional impacts of climate change.

Priority Area 6: To remove hindrances to the Internal Market in the BSR, including to improve cooperation in the customs and tax area (Estonia)

In the Baltic Sea Region, obstacles to trade in goods and services still exist at the practical level despite the fact that all the Member States are part of the internal market. If the remaining hindrances are to be removed the cooperation between the responsible authorities must be more intensive and effective and as Priority Area Coordinator, the Estonian Ministry of Economy is developing news ways of addressing this challenge. All projects within the Area have started successfully and without significant problems. However, the successful implementation of FP 6.5 "Monitor the implementation of the priorities of the EU-Russia strategy" and FP 6.6 "Monitor border situations" will depend significantly on good progress in the overall implementation of the jointly agreed EU-Russia customs cooperation strategy, including the implementation of customs and border reforms by Russia". FP 6.3 "Increase the use of electronic signatures/e-identification" has been broadened and accordingly a new Flagship Project Leader has been chosen. The first contacts among experts in the field have been established and they are being brought together. The steering group also decided to merge several projects into 6.1, "Remove remaining single market barriers". This will allow the implementation to be more focussed on the most difficult barriers. To raise public awareness of the Strategy, the Nordic Council of Ministers, together with the Priority Area Coordinators, the Estonian Ministry of Foreign Affairs and the Commission's Office in Estonia arranged the conference "The Baltic Sea Strategy and the Internal Market" on 16-17 September 2010 in Tallinn to discuss issues of internal market, including those related to border obstacles, the digital agenda (e-services, e-signatures etc.) and the implementing of the services directive. The Priority Area Coordinator envisages that an open exchange of ideas will contribute to a more coherent policy towards the internal market in the BSR and the rest of the EU, by enhancing cooperation between Member States.

Priority Area 7: To exploit the full potential of the region in research and innovation (Sweden and Poland)

The development of knowledge-intensive products and services is a crucial factor if companies are to be competitive in the global market. At policy level, countries, and particularly regions, must develop efficient innovation systems. This is the key challenge that will be addressed by the Coordinators for this Area: the Swedish Ministry for Enterprise, Energy and Communication, the Swedish Innovation Agency and the Polish Ministry of Science and Higher Education. The work within Priority Area 7 has so far focused on starting the Flagship Projects. Part of the work within FP 7.1 "BSR Stars – A Baltic Sea Programme for Innovation, clusters and SME networks" has already started, while other parts, due to the complex nature of the work involved, still have to be finalised before the actual implementation process can begin. FP 7.4 "The BSR Health Region" has established its overall planning and implementation, and will benefit from the recent approval of the BSHR Health Port project by the Baltic Sea Region Programme. FP 7.2 "Create a Baltic Sea Fund for innovation and research" has a new lead organisation, namely the Swedish Region of Skåne. FP 7.2 and FP 7.5 "Setting up a science link" are both in start-up phase. 
Priority Area 8: Implementing the Small Business Act: to promote entrepreneurship, strengthen SMEs and increase the efficient use of human resources (Denmark)

In the Baltic Sea Region the general conditions for growth need to be strengthened. There should be increased and more effective support for entrepreneurship and SME development, as well as strengthened cooperation between business support institutions. The Danish Ministry of Economic and Business Affairs is Coordinator for tackling this challenge. The Priority Area is coordinating several ongoing projects, for instance "JOSEFIN", "SPIN", "Baltic Sea Labour Network" and "BaltMet Promo". This has contributed to an effective start for certain actions of the Priority Area. It has also mobilised lead partners and other stakeholders (Baltic Development Forum, Nordic Council of Ministers, and partners from labelled and related projects) to introduce the projects to coordinating authorities, and to settle on a common direction, and to connect the people involved in PA8.

Priority Area 9: To reinforce sustainability of agriculture, forestry and fisheries (Finland, Sweden (for fisheries) and Lithuania (for rural development)

The agricultural, forestry and fisheries sectors are important to the economy of the Baltic Sea Region, and keeping these sectors profitable and competitive is a key factor for securing its future sustainable development. The Finnish Ministry of Agriculture and Forestry, the Lithuanian Ministry of Agriculture and the Swedish Ministry for Agriculture, Food and Fisheries are jointly responsible for increasing the hitherto modest cooperation of these sectors in the Region. In general, participation in the implementation of Priority 9 has been kept as open as possible, and as a result, several new flagship projects have been introduced. An achievement in policy development is the establishment of a fisheries forum (BaltFish) within the Strategy. It aims at improving and strengthening coordination and cooperation of fisheries administrators among Baltic Sea member states, but also between administrations and other stakeholders. It provides a regional perspective for exchanging ideas, views and information and can facilitate joint forces in various concrete projects aiming at achieving sustainable fisheries in the Baltic Sea. In addition, the large new large flagship project "Sustainable forest management in the Baltic Sea Region" was added to the Action Plan in connection with the meeting of the High Level Group in April. The flagship project consists of nine independent sub-projects and is coordinated under the umbrella of EFINORD, and represents, like BaltFish, a new way of cooperation in the forestry sector in the Baltic Sea Region. In the agriculture sector, the cooperation between the projects BalticDEAL, BalticCOMPASS and BATMAN represents a good example of cooperation between Priority Areas 1 and 9. In the Rural Development sector, new actors have become involved to respond to the needs of the flagship project 9.3 "Sustainable Rural Development", and the National Rural Networks are currently working on also involving Local Action Groups as well as other regional and local actors in the implementation of the EUSBSR.

Priority Area 10: To improve the access to, and the efficiency and security of the energy markets (Denmark and Latvia)

The work of this Priority Area, lead by the Danish Energy Agency and the Latvian Ministry of Economics, will assist the integration of the fragmented energy markets in the Baltic Sea Region to for instance improve the security of energy supply, facilitate the diversification of energy sources and reduce prices. All actions and Flagship Projects are making good progress. The Coordinators note improvement in the access to, and the efficiency and security of, energy in the BSR. Most work of the PA is closely associated to the on-going implementation work of the Baltic Energy Market Interconnection Plan (BEMIP). The BEMIP High Level Group has agreed to act as the steering group for the area. Some financial and technical challenges are anticipated, as the Priority Area Coordinators are becoming more directly involved in the practical implementation. As a possible response, they propose to establish a Trust Fund as one option for channelling Technical Assistance funds to Priority Area Coordinators.

Priority Area 11: To improve internal and external transport links (Lithuania and Sweden)

The Strategy provides an opportunity to streamline transport cooperation in the Baltic Sea Region and bring it in line with the European Transport Policy and particularly with the Trans-European Transport Networks (TEN-T). An important challenge is to ensure adequate links between the remote parts of the Region and the rest of the EU. The Priority Area Coordinators – the Lithuanian Ministry of Transport and Communications and the Swedish Ministry of Enterprise, Energy and Communications – have established a Steering Group, which consists of representatives from all transport-related ministries in the Region. The Steering Group has been designated the Steering Committee for the regional Trans-European Transport Network (TEN-T) policy, as well as for the joint study “Baltic Transport Outlook 2030” (BTO 2030). At its first meetings, the Steering Group set out the main priorities for the PA in the short-term (revision of the TEN-T policy; the BTO 2030 study), mid-term (fostering the cooperation of the Northern Dimension Transport and Logistics Partnership; fully using the potential of the Motorways of the Seas; establishing Functional Airspace Blocks and projects on smarter transport development), as well as long-term (completing the priority transport infrastructures, cf. FP 11.1). A number of initiatives with a bearing in the EUSBSR have already started, including the launching of the BTO study (linked to FP 11.1), and the launching of the ND Partnership for Transport and Logistics (FP 11.2). To promote implementation, the Coordinators will organize an Annual Progress Conference in November/December each year, gathering Flagship Project Leaders, public authorities, regional organizations and the European Commission to discuss progress, challenges and the overall status quo of the PA.

Priority Area 12: To maintain and reinforce the attractiveness of the Baltic Sea Region in particular through education and youth, tourism, culture and health (Region of Hamburg, Region of Mecklenburg-Vorpommern and the Northern Dimension Partnership for Health and Social Well-being, NDPHS)
Education, Tourism and Health are key sectors for the quality of life of the citizens of the Baltic Sea Region that will benefit from being addressed at a macro-regional level: For example, the work on Education includes the aim to enhance cooperation between regional universities and to develop joint curricula. With regard to tourism, there will for instance be a focus on developing strategies for sustainable tourism and on attracting tourists to rural areas; while with regard to health, work will include efforts to prevent alcohol and drug abuse among youth and to contain the spread of HIV/AIDS and tuberculosis. 
Education (Region of Hamburg). FP 12.1 has applied for funding for the project BalticSustain as part of the work on promoting Education for Sustainable Development; and in FP 12.2 the Baltic Sea Academy was established in February to focus inter alia on concrete R&D solutions for SMEs. Work has advanced on good contacts to Flagship Project Leaders, National Contact Points and the Commission services, as well as on clarifying and developing the FPs. Horizontal exchanges have been initiated with notably Priority Area 8. The Priority Area Coordinator is noting that as the Strategy is becoming more known, more actors are getting in touch in order to be a part of the process. At the same time, the implementation of some FPs seems not to have been given sufficient priority at the structural or policy level, wherefore some developments are slower than first expected. Funding issues and the related issue of human resources pose a challenge to several FPs. The PAC examines the request coming from the Youth work area to add a Youth project to the PA, while underlining the educational focus of the PA. Within the field of education, the Northern Dimension Institute which has been created and which brings together some 18 universities and research institutes provides a good forum for pursuing further various research efforts in the Northern Dimension area.
Tourism (Region of Mecklenburg-Vorpommern). Initially none of the projects had leads. These are now found for all FPs except 12.6 “To facilitate environmentally sustainable ferries and cruise vessels”, which the Priority Area Coordinator thus suggests should be taken out of the Action Plan. Strengthened regional cooperation in this traditionally competitive sector has already been noted as a result of the Strategy, for instance in Flagship Project 12.7 "Promote the cultural heritage and the unique landscapes", where new networks have been developed among various institutions involved in BSR tourism development, and in Flagship Project Leader 12.5 "Attract tourists to rural areas", which have had a kick-off event. The 2010 Baltic Sea Tourism Forum in Kaliningrad in November is being used to present the Priority Area on Tourism. There is a Joint Committee, comprising the Priority Area Coordinator and Flagship Projects, meeting 2-3 times per year to monitor progress, discuss problems and identify solutions. The Priority Area Coordinator notes that the operational phase of the implementation started quickly, but has since developed at a somewhat slower pace due to the question of available resources at the level of the Flagship Projects. Two of the three Flagship Project Leaders have hired new staff for coordinating their FP. They have also developed project applications, of which one was refused while the decision on the other is still pending. In the work ahead, reflection could be given to how constructive cooperation can be further developed in this sector also with the Northern Dimension Partnership on Culture.
Health (Northern Dimension Partnership for Health and Social Well-being, NDPHS). The priorities listed under PA12 Health are also covered in the goals and operational targets of the NDPHS Strategy from November 2009. To operationalise these actions, the NDPHS has, established eight Expert and/or Task Groups, and approached several key regional stakeholders to involve them in the implementation process, e.g. the Baltic Sea Parliamentary Conference. To fulfil the cooperative action on “promoting e-health technology”, which is not a focus of the NDPHS, the Priority Area Coordinator has engaged the e-Health for Regions network, to take the lead role for this component. As a result, the Coordinator notes that the Strategy already has contributed to the development of closer and more coordinated cooperation among regional stakeholders operating in the health area. FP progress includes the drafting of an application for an "Alcohol and Drug Prevention among Youth" project (FP 12.9) and the inclusion of Russia in the ImPrim project (FP 12.10 "Improvement of public health by promotion of equitably distributed high quality primary health care systems") thanks to a grant by the Swedish Internal Development Cooperation Agency (SIDA).

Priority Area 13: To become a leading region in maritime safety and in security (Denmark, Finland)

This Priority Area, lead by the Danish Maritime Safety Administration and the Finnish Ministry of Transport and Communications, aims to improve cooperation on maritime safety and environmental risk reduction procedures to prevent that the growth of traffic in the Baltic Sea results in more accidents. There is general progress in all Flagship Projects. For instance, FP 13.4 "Become a pilot region for e-Navigation" has completed the preparations necessary for the establishment of e-Navigation trial zones and started work on developing a prototype for e-Navigation services. Testing of the infrastructure for e-Navigation was launched in September 2010. A comprehensive project on LNG-transportation is now included under PA13. The Finnish Border Guard has made a proposal concerning FP 13.1 ("Conduct a technical feasibility study on a Baltic Sea Coastguard Network"), and it was decided to make the MARSUNO project (Maritime Surveillance in the European Northern Sea Basins), led by the Swedish Coast Guard, leader of project 13.2. A comprehensive list of national authorities and other cooperating partners has been drawn up, to ensure the participation of as many stakeholders as possible. The Steering Committee formed a task force for those flagship projects that still do not have a lead. 

Priority Area 14: To reinforce maritime accident response capacity protection from major emergencies (Denmark)

In this Priority Area, lead by the Danish Defence Command, work focuses on ensuring an adequate and efficient accident response capacity to major cross-border emergencies in the Region. There is progress in the one FP with a lead (14.2 "Map existing marine pollution response capacities and make sub-regional plans for cross-border response cooperation", led by the Admiral Danish Fleet), which is working towards presenting the Region with its first overall risk assessment of pollution caused by shipping accidents covering the entire Baltic Sea area based on a common methodology. Only Estonia and Finland attended the kick-off meeting, and none of the participants had the necessary mandate to take on a lead part in the FPs. A main focus was on trying to involve partners from other BSR countries than Denmark as lead partners on the two FPs without a lead (14.1 "Assess volunteer troops capacities regarding maritime pollution response, as well as maritime search and rescue operations; and 14.3 "Develop scenarios and identify gaps for all main hazards of the BSR"). As it is clear that a PA should not be the sole task of one country, the Commission has initiated work on supporting PA14. It is believed that the difficulties encountered stem from the fact that the subject area is dealt with by different authorities in different countries (i.e. the ministry of defence in one country, the ministry of the environment in another country, and so forth). Efforts have now resulted in additional contact points being nominated in Sweden, Finland and Germany, but the Commission is also looking at other ways of supporting the development of networks in the area, including having an external consultant examine the options. 
Priority Area 15: Decrease the volume of, and harm done by, cross-border crime (Finland, Lithuania)

The criminal dynamics of the Baltic Sea Region are influenced by the Region's position between supply countries for cigarettes and synthetic drugs precursors, and destination countries for cigarettes, synthetic drugs, cocaine and hashish, and to a lesser extent heroin. Trafficking in human beings is also an issue. The Priority Area Coordinators for addressing these challenges – the Finnish National Police Board and the Lithuanian Ministry of the Interior – have chosen to use the Baltic Sea Task Force (BSTF) and especially its Operative Committee (OPC) as the main forum for coordinating the Priority Area. Finland is in charge of the two Strategic Actions, “Improvement of cooperation between customs, border guard and police”, and “evaluate the potential for further integration of law enforcement functions and tasks,” and the Flagship Projects 15.1 “Conduct a threat assessment for the Baltic Sea Region”,  , 15.2“Create a single national co-ordination centre” and 15.4“Pool resources for the posting of liaison officers to third countries and international organisations” , while Lithuania is in charge of FPs 15.3 “Set up common Police and Customs Cooperation Centres" and 15.5“Take preventive measures against trafficking in human beings”. Progress in the FPs include developments with regard to conducting a threat assessment for the BSR (FP 15.1), where EUROPOL, FRONTEX and the BSR countries are cooperating with the aim of being able to provide the threat assessment by the end of 2010. Links have been established with PA13 on FP 15.2 "To create a single national coordination centre".

Horizontal Actions

The Strategy includes 13 Horizontal Actions, which aim at responding to regional needs that do not easily fit into one pillar, or at providing links between the four pillars. Examples of the HAs include Maritime Spatial Planning and the building of a regional identity. While several HAs are monitored by the Commission, others are led by regional actors such as Baltic Metropoles or public authorities such as the Swedish Communications Authority. The progress across the HAs, is described in Part B of this annex.
B: ANNOTATED action plan

To Make The Baltic Sea Region
An Environmentally Sustainable Place
	1. To reduce nutrient inputs to the sea to acceptable levels
	Coordinated by Poland and Finland


Brief summary of overall progress: 

The focus of the two coordinators, Finland and Poland, during the first eight months of the implementation phase has been on developing the right structures for the cooperation. At several bilateral meetings, the PACs have agreed on a common approach for the PA, on the division of work and responsibilities, as well as on next steps. A website is being created, and will be launched in November 2010. 

A kick-off meeting open to all BSR countries was held on 8 June in Warsaw. During the meeting a new Flagship Project on treating wastewater from scattered settlements in coastal zones was proposed. Except for Flagship Project 1.3 ("analyse the result of pilot actions"), which has no lead, and which the PACs suggest should be lead by the Commission, all Flagship Projects are progressing in line with the Action Plan (see below). 
The PACs note that the existence of the Strategy has enabled a more efficient implementation of EU directives relating to eutrophication, such as the Nitrates and Water Framework Directive, due to the many stakeholders involved. They also point out that the Strategy has increased the awareness of nutrient levels in the different Baltic Sea countries, as well as the awareness of funding opportunities for nutrient reduction projects. The funding issue is posing a challenge for several Flagship Projects. 
In addition to continuously monitoring the progress of the Flagship Projects, the next steps for the PACs will involve the establishment of links to other Priority Areas (notably those in the environment pillar and PA 9), cooperation with the new HELCOM Agricultural/Environmental Forum, and increased cooperation with non-EU countries in the Region.
Actions: The PACs note that the actions of Priority Area 1 are mainly based on various EU-directives and HELCOM's BSAP. Most actions are therefore already being closely followed by the EU institutions and by HELCOM, wherefore the PACs have focused on the flagship projects. 
Strategic actions:

· “Implement actions to reduce nutrients”. In addition to the full implementation of the key Directives relating to eutrophication, these actions are in the ‘Baltic Sea Action Plan’ (BSAP) of HELCOM
. This document contains a specific section on eutrophication and has been complemented in March 2009 by thematic reports on the Baltic Sea eutrophication
. 
Report: The BSAP implementation process was monitored at the HELCOM Ministerial meeting in May 2010. Some Baltic Sea Region countries have already adopted national protection plans and the rest are in the finalizing phase. The next HELCOM Ministerial Meeting in 2013 will focus on the implementation of the BSAP. Expected finalization is in 2021.

· “Promote measures and practices which reduce nutrient losses from farming and address eutrophication”. The aim is to ensure high environmental standards with particular focus on reducing nutrient leakage. To achieve this, in addition to the full implementation of the Nitrates and Water Framework Directives, and the new Common Agricultural Policy Cross-Compliance requirement to establish buffer strips along water courses no later than 1st January 2012, additional Rural Development measures could be used for example to maximise fertiliser efficiency or achieve nutrient recycling. To support this process it is important to identify all the intensively used agricultural land of the whole catchment area to focus on these areas first. Should this prove insufficient, consideration could be given to what further measures might be needed through environmental or agricultural policies.
Report: Flagship projects 1.4 (Baltic Deal) and 9.9 (Establish a Forum for Inventive and Sustainable Manure Processing) are currently implementing this action. HELCOM's COMPASS project also aims to bring together the agriculture and environment sectors in combating eutrophication.

· “Full implementation of the Water Framework Directive
 in order to maximize the environmental benefits for the Baltic Sea”. Member states shall take measures to obtain good ecological status in all water bodies, including coastal waters, by year 2015. A full implementation (including reporting) of the Water Framework Directive, together with the Nitrate Directive and the Urban Waste Water Directive, will improve also the environment in the open sea, in line with the objectives of the Marine Strategy Framework Directive
 for 2020
Report: The EU Member States reported on the progress of the implementation of the Directive to the Commission in 2010.
Cooperative actions:

· “Establish and restore more wetlands” to recycle the nutrients (to stop the nutrients leaking into the Sea) and to mitigate floods (to stop the runoff of fertilisers during floods). The wetlands should be established where long term effects can be expected considering the different climatic conditions, the sensitivity for eutrophication etc.
Report: Protection of wetlands is based on the international Ramsar Convention. EU Member States also have national protection programs.

· “Set up the BONUS 169 scheme” in order to have a sustainable research framework. BONUS-169
 is a Joint Baltic Sea Research Programme funded by the EU and all members and associated members to be proposed for an implementation of the Article 169 of the Treaty. It will support sustainable development through scientific outputs facilitating the implementation of ecosystem-based management of environmental issues in the Baltic Sea through a broad stakeholder contacts and a policy oriented research framework. ‘Combating eutrophication’ is one of the key themes for in the envisaged BONUS 169 Joint Research Programme (which also addresses research on climate, biodiversity, fishing, hazardous substances as well as on ‘Linking science and policy’ and ‘Integrating ecosystem and society’). Furthermore, the BONUS 169 program aims at strengthening the research collaboration and the use of common resources. 
Report: The Joint Baltic Sea Research and Development Programme, BONUS, has been adopted by the European Council and Parliament and will enter into force on the third day following that of its publication in the Official Journal of the European Union. The publication date is expected before the end of October 2010.  It will be implemented under Article 185 (formerly 169) of the EC Treaty, which provides for Community participation in research and development programmes undertaken by several Member States. 

BONUS will be implemented in two phases during 2010-2016. The initial, 18-month Strategic Phase of the initiative preparations for the implementation of the Joint Research and Development Programme will take place and include broad stakeholder consultations through the setting-up of stakeholder consultation platforms, the development of a Strategic Research Agenda and the preparation of the programme's implementation modalities. During the  subsequent 5-year 'Implementation Phase' (2012-2016), joint calls for proposals will be published, with a view to funding projects which address the BONUS objectives. 

· “Facilitate cross-sectoral policy-oriented dialogue” on integration of agricultural, environmental and rural development issues by supporting the implementation of projects which build capacity on integrated approach to mitigation of nutrient losses and policy level adaptation. 

Report: HELCOM has established the Agricultural/Environmental Forum, which will facilitate cross-sectoral dialogue. HELCOM's COMPASS project also focuses on policy matters for facilitating sustainable agriculture in combating eutrophication. 

Flagship projects (as examples):

· 1.1. “Remove phosphates in detergents in countries where this is not yet the case as recommended by HELCOM Baltic Sea Action Plan, i.e. to prepare a timetable of phasing-out of use of phosphates in detergents". Without prejudice to the ongoing process within the Commission for possible action at EU level, a timetable should be prepared for the early phasing-out in the Baltic Sea of use of phosphates in detergents. (Lead: Swedish Chemical Agency; Deadline: 31 December 2012). FAST TRACK
Report: The aim of this Flagshp Project is to give support to the Baltic Sea states to implement the HELCOM recommendation 28E/7. This will be accomplished by the production of information material to policy-makers and as a second priority to companies and the general public. Since the start of the Flagship Project, a plan for the production of an information leaflet has been made and the leaflet is going to be finalised in October 2010. The FPL has experienced some difficulty in defining the precise activities of the project, since the ultimate goal of the project is within the sovereign mandate of the Member States. Hence a strategy has been chosen where available information and various opinions will be summarised as a means to increasing the capacity of MS to make national decisions and timetables for the implementation of HELCOM recommendation 28E/7. Upon request from the MS, additional material may be produced, e.g. with the general public as focus-group. 

· 1.2. “Cleaner waste water” by identifying, building / upgrading priority Waste Water Treatment Plants around the Baltic Sea (for example in Neman and Sovetsk), taking into account the HELCOM requirements to remove phosphorous and nitrogen (including reaching 0.5 mgP/l treatment efficiency). In addition the functioning of existing Waste Water Treatment Plants should be improved, taking into account the HELCOM ongoing process, its requirements and timetable. (Lead: Swedish Environmental Protection Agency; Deadline for progress review: to be determined)
Report: This new project is currently in the planning phase. The FPL has identified the following introductory tasks: - Establish contact with relevant persons in participating countries and HELCOM to build a working group; - Study statistics regarding efficiency at UWWTPs based on PLC 5 Report to HELCOM to get an overview of the actual situation; - Identify the differences between this project and work in progress within HELCOM to ensure there is no overlapping and that projects complement each other; - Within the working group identify problems regarding the building of waste water systems and treatment plants in the different countries; - Develop a priority list for where to start working, i.e. where the building of waste water treatment will have the biggest effect; - Work on knowledge-exchange among the participating countries; - Look into the funding issue. The FPL considers that the most urgent challenge at the moment is to get in touch with the right contact persons in the participating countries. To tackle this challenge, the FPL has tried various ways of finding contact persons, for example via HELCOM, DG Environment and The Swedish Water and Wastewater Association.
· 1.3. “Analyse results of pilot actions” funded by the Baltic Sea Region programme (under the European Regional Development Fund), LIFE and Baltic 21 on prevention of eutrophication and recommend best practice for municipalities, agencies and advisory bodies. (Lead: tbc; Deadline for progress review: 30 June 2010) FAST TRACK
Report: The PACs suggest that the nature of this Flagship Project makes it more appropriate to fall under the Commission's surveillance.

· 1.4. “Putting best practices in agriculture into work”. The knowledge and promotion of how to have a nutrient-balanced agriculture and of how to reduce the leaching from agriculture into the Baltic Sea through the rivers without reducing the productivity or the competitiveness of the farming sector should be increased by improving the extent and quality of national agri-environment services and related information activities targeting farmers and their advisors. For example, this could be achieved by creating a formal network of specialist advisers on environmental issues within agriculture from all countries around the Baltic Sea. (Lead: Federation of Swedish Farmers, Danish Agricultural Advisory Service, MTK and SLC Agricultural Organisations of Finland, and Deutscher Bauernverband; Deadline: 2013) 
Report: This project obtained funding from the Baltic Sea Region Programme in June 2010. The project aims to reduce nutrient losses from the agricultural sector without a loss of competitiveness or production capacity in the sector. To do so the project will put the farm, the farmer and the advisor in focus, in order to effectively contribute to a less eutrophied Baltic Sea. The farmers' associations note that due to their non-public nature, it was cumbersome to get access to funding (and therefore the opportunity to contribute to the EUSBSR); yet, they succeeded. The project will kick-off during autumn 2010, and the first steps will involve contractual negotiations and review of plans. 

· 1.5. “Cooperate with Russia and Belarus on a comprehensive regional pollution risk assessment”, in particular in the context of the Northern Dimension Environmental Partnership (Lead: Ministry of the Environment of Finland; Deadline for progress review: 2011).

Report: Finland accepted leadership of this project in April 2010. Since then, the project concept has been drafted and potential financing sources consulted. As several cooperation projects in transboundary nutrient pollution assessment have been done in Russia
, the flagship project will focus on Belarus. The project is foreseen to be implemented in phases in the context of the Northern Dimension. The next step is to apply for/secure financing for the first phase, prepare a detailed Terms of Reference, and agree on the project terms with the Belarusian partners. At the moment, the FPL is preparing funding applications. 
	2. To preserve natural zones and biodiversity, including fisheries
	Coordinated by Germany


Brief summary of overall progress: 

To initiate the implementation process, the Coordinator will arrange a kick-off meeting on 7 October 2010 in the Federal Ministry for the Environment, Nature Conservation and Nuclear Safety in Bonn. Managing authorities, representatives from Baltic Sea Riparian countries, lead partners and other stakeholders will be invited. The objective will be to introduce the projects to managing authorities, settle on a common direction, and to connect responsible players being involved in PA2. 
Apart from structural obstacles, the timing for this kick off meeting has been chosen with respect to the outcome of the HELCOM Moscow Ministerial Meeting in May 2010. The Coordinator aims to link the implementation process as closely as possible to respective political and substantial developments under the HELCOM umbrella. This also includes the aspect of the HELCOM Baltic Sea Action Plan being understood as a relevant regional instrument for implementing the EU Marine Strategy Framework Directive. 

Since work within the Priority Area as a whole has not yet been kicked-off, progress reports on the Strategic Actions and respective Flagship Projects have not been provided. 

Actions:

Strategic actions:

· “Implement the HELCOM Baltic Sea Action Plan”. This document contains a specific section on biodiversity and nature conservation, as well as a section and particular roadmap on maritime traffic addressing introduction of alien species via ships’ ballast water and sediments. This is closely related to implementation and development of EU policies, including the Common Fisheries Policy (where the Commission is responsible for taking the necessary policy initiatives).
Report: See summary of overall progress
· “Reduce the negative effects of fishing on the Baltic ecosystem” In addition to implementing regulations and measures taken at EU level to minimise the impacts of fishing activities on marine ecosystems, such as the Pingers regulation
 and certain technical measures, Member States can adopt national measures to minimise the effect of fishing on the marine ecosystems within their territorial waters and for fishing vessels flying their flag in line with, or more stringent than the existing Community legislation. This should be especially stressed for the protection of the critically endangered Baltic harbour porpoise population.
Report: See summary of overall progress
Flagship projects (as examples):
· 2.1. “Create marine protected areas”. The Birds
 and Habitats directives
 (Natura 2000 network), as well as HELCOM, call for Member States to complete the designation of a network of marine protected areas in the Baltic Sea. To be truly efficient these areas need adopted and implemented management plans that correspond to the threats towards the species or habitat they are created to protect. The designation of the Natura 2000 network in the Baltic Sea should also be taken into account in the context of maritime spatial planning which can contribute to facilitating the coordination of human activities in the marine areas. Coordination is also needed with measures under the Common Fisheries Policy. (Lead: Germany; Deadline for progress review: to be determined) FAST TRACK
Report: See summary of overall progress
· 2.2. “Restrict the introduction of new alien species by ships” principally through the enforcement of the international Ballast Water Management Convention and by means such as onboard treatment and the installation of ballast water reception facilities in ports with important traffic flows from and towards outside the Baltic Sea. HELCOM countries agreed in the Baltic Sea Action Plan (BSAP) to ratify the Convention possibly by 2010, and by 2013 at the latest. A HELCOM Road Map has been agreed, focusing on the ballast water management for inner Baltic voyages. Furthermore, HELCOM/OSPAR
 guidelines on the voluntary interim application of ballast water exchange standards should be implemented. Actions should build on the new knowledge on the issue arising from ongoing research and also promote further innovative approaches by industry and research institutes. (Lead: HELCOM, Sweden and Germany; Deadline for progress review: 31 December 2010)
Report: See summary of overall progress
· 2.3. “Establish measures to facilitate migration and reproduction of migratory fish species”, on the basis of a classification and inventory of rivers with historic and existing migratory fish species such as eel and salmon as agreed in the HELCOM Baltic Sea Action Plan (BSAP). Under the European Fisheries Fund (EFF) Operational Programmes, some EU Member States already contribute to this objective by applying measures aimed to protect aquatic fauna and flora, in particular the rehabilitation of inland waters, including the migration routes. The national eel management plans are also expected to contribute to the restocking of this species. (Lead: HELCOM and Germany; Deadline for progress review: to be determined)
Report: See summary of overall progress
	3. To reduce the use and impact of hazardous substances
	Coordinated by Sweden


Brief summary of overall progress: 

PA3 is lead by Sweden. A kick-off meeting was held in April in Stockholm. Subsequently a steering group has been formed with members from all Baltic Sea States, including Russia, and a representative from the HELCOM secretariat. Moreover, a website has been established to provide information about the PA (see: http://www.naturvardsverket.se/en/In-English/). The PAC is looking to develop cooperation with other Priority Areas in the Strategy, notably PAs 7, 8 and 12 Education, and requests the Commission's assistance in facilitating more exchanges of ideas among PACs. The PAC is grateful for the good support from the HELCOM secretariat in the process of running the PA. 
Throughout the first eight months of the implementation phase, the PAC has carried out a thorough re-examination of the Flagship Projects from the perspective that while one of the two existing projects was too broad, covering virtually the same ground as the Priority Area itself, more projects were needed to make progress. Through an open and transparent process, seven new projects have been identified and are being proposed included in the Action Plan as a replacement for FP 3.1 "To reduce and restrict the use of the most hazardous substances" in connection with the next meeting of the Strategy High Level Group. The projects are:
a) “Develop tools and indicators for assessment of biological effects of anthropogenic chemical stress in the Baltic Sea” (BEAST project financed by the Bonus + programme; Lead: Finnish Environment Institute. Deadline for finalisation: 31 December 2011) 

b) "Sustainable management of contaminated sediments" (SMOCS project financed by the Baltic Sea Region Programme; Lead: Swedish Geotechnical Institute. Deadline for finalisation: 16 December 2012) 

c) “Development of HELCOM Core Set Indicators” (Lead: HELCOM secretariat. Deadline for finalisation: 30 June 2013) 

d) “Control of Hazardous Substances in the Baltic Sea Region by identifying the sources and inputs of 11 hazardous substances and substance groups that are addressed in the HELCOM Baltic Sea Action Plan, and develop measures to reduce the load of these substances" (COHIBA-project co-financed by the EU Baltic Sea Region Programme 2007-2013; Lead: Finnish Environment Institute (SYKE). Deadline for finalisation: 2012) 

e) “Innovative Management of Hazardous Substances in the Baltic Sea Region" (Lead: Germany (Fraunhofer). Deadline for finalization: to be determined). The project has links to Priority Area 7: “To exploit the full potential of the region in research and innovation”. It is not funded yet.

f) "Reduce the use of the Substances of Very High Concern (SVHC) in the Baltic Sea Region" (Lead: The International Chemical Secretariat. Deadline for progress review: to be determined)

g) “Make the  Baltic Sea Region a lead in sustainable development for pharmaceuticals within EU” (Lead: Sweden (tbc). Deadline for progress review: to be determined).
In addition, one project is under development with the aim of being proposed as a FP at a later stage:

x) “Develop a Guideline Specific to the Baltic Sea Marine Environment for the Assessment and Management of Chemicals” 

Actions:

Strategic actions:

· “Implement actions to reduce hazardous substances”, including the full implementation of the key Directives and Regulation relating to chemicals (in particular in the aquatic environment)
. Several actions are contained in the ‘Baltic Sea Action Plan’ (BSAP) of HELCOM (which contains a specific section on hazardous substances). In addition, actions already decided internationally also need to be implemented
. Supervision is important, for example supervision of compliance with Regulation (EC) 782/2003 which transposes the Antifouling Convention by the International Maritime Organisation (IMO) into Community law.
Report: The PAC notes that this action is at the core of the entire Priority Area
Cooperative actions:

· “Restrict the input of hormone-like substances”, further to an analysis of the sources, flows and impacts of pharmaceutical products in the marine environment. 
Report:  To achieve the aims of this cooperative action, the PAC is proposing a new Flagship Project on "Sustainable development for pharmaceuticals" (see general summary above) to be discussed at the next meeting of the EUSBSR High Level Group.
· “Continue the research on hazardous substances” of specific concern to the Baltic Sea, as this is an area where there is a need to improve further the knowledge basis (e.g. on their interaction and cumulative effects), including through the development of the planned BONUS 169 program.
Report: The PAC notes that this action is at the core of the entire Priority Area

Flagship projects (as examples):
· 3.1. "Reduce and restrict the use of the most hazardous substances” taking into account the objectives set into the HELCOM Baltic Sea Action Plan. This should be focused on the areas where the loads of hazardous substances and heavy metals have been identified as the most dangerous for the environment. (Lead: HELCOM member states tbc; Deadline for progress review: to be determined)

Report: [Flagship Project proposed replaced by seven new projects, see general overview of Priority Area]
· 3.2. “Assess the need to clean up contaminated wrecks and chemical weapons”, where required to protect sensitive marine ecosystems, including through exchange of experiences (taking into account the work carried out within HELCOM). Activities should encompass identification of the current priority threats and establishment of the costs and benefits of any possible action through agreed research programmes. This should build on existing knowledge
 and mapping in the Baltic Sea. The development of major offshore infrastructure projects should also take into account the location of underwater chemical weapon dumping sites (Lead: Chief Inspectorate of Environmental Protection, Poland; Deadline for progress review: to be determined) FAST TRACK
Report: The FPL will work on the project within the framework of the HELCOM ad hoc Expert Group on dumped chemical munitions (HELCOM MUNI), which was established at the HELCOM Ministerial Meeting in Moscow in May 2010. The important advantage for the project of building on the HELCOM framework is the participation of Russia. The terms of reference for HELCOM MUNI have yet to be defined and agreed upon by all HELCOM contracting parties. The FPL is inter alia proposing to address the tasks of compiling additional information on dumping activities after World War II, and of identifying suitable models in order to assess the ecological risks related to sea dumped chemical munitions. The financial needs of the project will depend on the results and recommendations of the HELCOM MUNI group once it starts working, and may thus vary from mainly technical assistance costs to larger scale costs involved with any excavation, etc.
	4. To become a model region for clean shipping
	Coordinated by Denmark


Brief summary of overall progress: 

PA 4 is lead by Denmark and had its kick-off meeting on 27 January. At the kick-off meeting it was decided not to establish a Steering Committee, and instead discuss progress and next steps at ad hoc meetings gathering flagship project leaders and national representatives. A targeted website has been established to optimise the sharing of information and knowledge; however, the PAC is of the impression that the webpage is not used as much as intended. Russia participated at the kick-off meeting and is also involved in several PA 4 projects through HELCOM.
All Flagship Projects have leads and are making progress. A new flagship project on “Conducting a feasibility study on LNG infrastructure for short sea shipping” joined the Clean Shipping priority area during spring 2010. Moreover, two projects contributing to FP 4.2 were successful in obtaining funding from the BSR Programme in June 2010 (BSR InnoShip and CleanShip). Nevertheless, the PAC notes that some projects are more developed and better described than others, which is reflected in the work carried out within them. This links to the main challenge identified by the PAC in the early implementation phase, which has been to identify the relevant persons in the different countries and to find the (human) resources to work with the Clean Shipping projects in general. The PAC is of the impression that the Strategy and the connected work are not prioritised sufficiently within the administrative organisations in the Baltic Sea Area, leaving a gap between the work to be done and the resources.   

Actions:

Strategic actions:

· “Implement actions to reduce ship pollution” (in the International Maritime Organisation (IMO), the EU and HELCOM). The ‘Baltic Sea Action Plan’ (BSAP) of HELCOM contains a specific section on maritime activities for example technologies to reduce pollutions in harbours). At international level, the MARPOL (Annex VI) introduces even stricter conditions for SOx in the Baltic Sea (the sulphur content of any fuel oil used on board ships within the Baltic Sea - which is a SOx Emission Control Area -, currently set at the level of 1.50% m/m, shall not exceed 1.00% m/m from 1 July 2010, and 0.10% m/m from 1 January 2015). Hence, SOx emission will be reduced substantially by 2015. As to NOx emissions, the MARPOL (Annex IV) provides for establishing marine areas as a NOx emission control areas. New rules would require that ships built on and after 2016 reduce emissions by around 80%. In this context, the possibility to establish the Baltic Sea as a NOx Emission Control Area should be addressed. While taking into account that the international shipping regulations must be adopted if possible within the International Maritime Organisation (IMO), the EU will continue to assess, depending on progress of negotiations on several key issues, whether action is required at EU level or specifically within the Baltic Sea Region.
Report: All the Baltic Sea countries and shipping industry representatives are partners of this action through HELCOM. At the HELCOM Ministerial Meeting in Moscow in May 2010 it was decided to work towards submitting, preferably by 2011, a joint proposal by the Baltic Sea countries to the IMO applying for a NOx Emission Control Area (NECA) status for the Baltic Sea, taking into account the results of the study by HELCOM on economic impacts of a Baltic Sea NECA and to welcome and support the idea of a NOx Emission Control Area in other sea areas, in particular with regard to the North Sea. 
The NECA requirements, however, only concern new ships build on or after 2016. It will take next 30-40 years for all ships to be covered by more stringent NOx emission regulations. Some complementary, voluntary actions are thus needed to cut NOx emissions from ships in the Baltic Sea. The further developed draft of the joint application will be discussed at the 9th Meeting of the HELCOM Maritime Group in November 2010. Depending on political commitment, the joint Baltic NECA proposal will be submitted to IMO for MEPC 62 in 2011. 

Cooperative actions:

“Encourage ports, local and regional authorities, and shipping companies to adopt voluntary measures reducing wastewater discharges from shipping and boating
 and providing facilities
 in ports for preventing or limiting air emissions of vessels ”, for example through the introduction of voluntary labels for clean Baltic shipping and sustainable port management complemented by awards for clean shipping projects and environmentally friendly ports (in line with the Baltic Sea Challenge
 and Clean Baltic Shipping
 initiatives).
Report: This action is covered indirectly by the Flagship Projects. The PAC therefore suggests a rewording of the action, or simply taking it out.
Flagship projects (as examples):
· 4.1. “Promote measures to collect ship generated waste” (enhanced application of HELCOM’s ‘no special-fee’ system for port reception facilities especially for oily wastes from machinery spaces, sewage and garbage). It is important that the main ports implement a uniform and transparent approach. Furthermore, the availability of port reception facilities in the Baltic Sea Ports should be further enhanced covering the delivery of all wastes, especially waste waters, taking into account the proposal by the HELCOM Member States to the International Maritime Organisation (IMO), asking for a prohibition of the discharge of sewage from ships, especially from passenger ships and ferries. (Lead: HELCOM; Deadline for progress review: 2015) 
Report: The activities related to the implementation of the no-special-fee system are ongoing within HELCOM. The policy framework addressing ship generated waste is in place and - as described in the report of Flagship Project 4.4 “Eliminate the discharge of sewage from ships” below - the Baltic Sea countries have proposed to the IMO to establish the Baltic Sea as a Special Area for sewage discharges from passenger ships under Annex IV of the MARPOL Convention. Hence, success within this project depends on success within the FP 4.4. If the special area status is accepted it will impose a ban on discharges of untreated wastewater from passenger ships and will trigger the need for enhanced port reception facilities for sewage. Upon request by IMO, the Baltic Sea States submitted supplementary information to MEPC 61 (in June 2010), including information on plans to upgrade port reception facilities. While the discussion on the proposal will continue at IMO, it is likely that the new regulations will include a provision that a special area status will become effective for the Baltic Sea only when HELCOM countries notify IMO on availability of adequate port reception facilities for sewage in their ports. Therefore, the priority within this Flagship Project is given to upgrading port reception facilities for sewage in major passenger ports of the Baltic Sea. The HELCOM Ministerial Meeting on 20 May 2010 in Moscow adopted the Road Map for upgrading port reception facilities for sewage in passenger ports of the Baltic Sea. The Baltic Sea countries agreed to implement the road map as soon as possible, preferably by 2013, and by 2015 at the latest.  
As part of the project, investments will be needed to upgrade port reception facilities for sewage in major passenger ports (responsibility of ports). Helsinki, Stockholm and St. Petersburg have already arranged facilities according to the cruise industry expectations, and the remaining large passenger ports should also undertake the needed investments to upgrade their port reception facilities for sewage. It has been estimated that by addressing five big cruise ports: Tallinn, Rostock, Copenhagen, Riga and Gdynia - in addition to Helsinki, Stockholm and St. Petersburg – some 95% of cruise sewage could be covered.

The next steps of the project will be i) to successfully finalize discussions at IMO (active involvement of all Baltic Sea countries needed); ii) to undertake activities with the aim of involving ports and encouraging them to undertake investments; and iii) further discussion on technical requirements of upgrading port reception facilities (what is “adequate”), involving industry e.g. at HELCOM MARITIME 9/2010.
· 4.2. “Promote measures to reduce emissions from ships and enhance the development for shore side electricity facilities or for emission treatment in all major ports around the Baltic Sea". Their use should be promoted including through economic incentives in order to come to a level playing field. (Lead: Finland and Sweden; Deadline for progress review: to be determined by the lead Member State) FAST TRACK
Report: The project named “Baltic sea cooperation for reducing ship and port emissions through knowledge & innovation based competitiveness” (BSR InnoShip) is a major contribution to the flagship project, as well as the new project “Clean Baltic Sea Shipping” (CleanShip). Both projects secured funding from the BSR Programme in June 2010. The PAC notes that there is in this connection a need to define the Flagship Project better to ensure cohesion between the two different side projects. As a next step, the InnoShip and CleanShip projects will therefore work towards establishing a clear and common understanding of what the advantages of the different projects are with respect of reducing atmospheric emissions.

· 4.3. “Introduce differentiated port dues depending on the environmental impact of ships” in the main ports of the Baltic Sea in order to set incentives for ships producing low emissions, managing waste water and ballast water in a sustainable way, using environmentally friendly technologies (especially propulsion systems with, for example, improved energy efficiency), having high safety standards, etc. (Lead: HELCOM, Sweden and Finland; Deadline for progress review: to be determined) FAST TRACK
Report: While the flagship project is not described in depth yet, it has been agreed that focus will be on setting up economic incentives for ships to produce low emissions, managing wastewater and ballast water in a sustainable way, using environmentally friendly technologies etc. Due to the different – and very often complex - port/fairway dues systems in the BSR, the progress in applying this kind of economic incentives has been rather slow up until now. Among the Baltic Sea countries, only Sweden has been applying differentiated fairway dues to reduce emissions from ships. In the HELCOM Recommendation 28E/13 adopted on 15 November 2007 and included in the HELCOM Baltic Sea Action Plan, economic incentives to reduce emissions from ships are described. For example, rebate schemes for reducing SOx and NOx emissions could be considered. The idea is to introduce differentiated dues depending on the emissions level measured in gram and kWh. The higher the level of emissions is, the higher a ship would have to pay. The dues could be divided in regard to ship types. Also, it could be considered to use the Energy Efficient Design Index (EEDI) currently under development in the IMO. 
· 4.4. “Eliminate the discharge of sewage from ships”, especially from passenger ships, by following up on the proposal by HELCOM to the International Maritime Organisation to designate the Baltic Sea as a control area for sewage discharges from passenger ships, whereby cruise and passenger ships will be required to treat their sewage to remove nutrients or deliver it to port reception facilities. (Lead: Finland; Deadline for progress review: to be determined)

Report: The proposal of the Baltic Sea States was discussed at MEPC 60 in May 2010 to amend regulations 1, 9 and 11 of MARPOL Annex IV as well as the Form for International Sewage Pollution Prevention Certificate, with the aim of incorporating the concept of Special Area, now absent in the Annex, and establishing a ban for the discharge of sewage from passenger ships within those areas except when complying with new strict standards for nutrient concentration in the effluent. The Baltic Sea was proposed for designation as a Special Area under MARPOL Annex IV. At the MEPC 60, the majority of the Committee agreed to i) the proposal to amend MARPOL Annex IV to include the concept of Special Areas; ii) to designate the Baltic Sea as a Special Area; and iii) to impose a strict standard for the discharge of nutrients in the sewage from passenger ships within the proposed Baltic Sea Special Area.

However, the following concerns should still be addressed: i) Adequacy of port reception facilities for large quantities of sewage from passenger ships in all relevant ports in the area; ii) Availability of sewage treatment plants capable of dealing with the strict standards proposed for nutrient content in the effluent; iii) Proposed application concerns passenger ships only; and iv) Inclusion of appropriate provisions in the proposed amendments that the taking effect of the discharge requirements within the new Special Area would not occur until the Baltic States had communicated to the Organization the existence of adequate reception facilities. The MEPC 60 therefore also suggested that the best way forward at this stage was for the submitters to take into account the above concerns and refine their proposal by submitting a supplementary document which should set out all proposed amendments to MARPOL Annex IV to MEPC 61 for approval and subsequent circulation with a view to adoption at MEPC 62. In this light, the Baltic Sea States are currently working through HELCOM on preparing a document to the IMO addressing the above concerns for the MEPC 61 meeting in September-October 2010.
· 4.5. “Improve the waste handling on board and in ports” within the framework of Baltic Master II project through better involvement of different actors, i.e. coastal municipalities and ports together with national authorities, research institutes, universities and pan-Baltic organisations and finding practical solutions to improve waste handling. (Lead: Region Blekinge; Deadline for finalisation: 24 January 2012) 
Report: The project is making good progress. It recently developed a simple solution to the problem of waste handling, namely a mobile sludge cart with different couplings. The cart is put on the berth prior to the arrival of the ship with several options for connections between the ships’ hose and the port. As a start, the cart will be developed in three different ports in Sweden. By the end of 2010 another two carts should be ready and taken into practice.
Moreover, in order to find a harmonized way to sort ship-generated waste in ports and on-board ships Baltic Master II has recently developed a small pamphlet with a suggestion of how waste management could be harmonized. The suggestion is based on the MARPOL and Helsinki conventions and will be discussed and agreed upon within the project as a first stage. Parallel to the development of this pamphlet a reference group consisting of port authorities from different Baltic Sea countries has also been established. As a second step the pamphlet will be sent out to the reference group, as well as ship-owner associations, for their reaction and input. Agreement has to be reached on the proposal before it can be taken further. 

· 4.6. "Conduct a feasibility study on LNG infrastructure for short sea shipping". Short Sea Shipping must be developed as a sustainable transport alternative encompassing intermodal transport as well as transport of bulk cargo. With the coming cuts in the allowed sulphur content in bunker fuel and limitations on emissions of nitrogen oxides, the competitiveness of short sea shipping is put under great stress and new technologies must be considered. Engine manufacturers have started to offer liquefied natural gas (LNG) as an alternative to oil, but his alternative demands an infrastructure of LNG filling stations. A feasibility study shall form the basis for further action in this field (Lead: Danish Maritime Authority and the Nordic Council of Ministers tbc; Deadline for progress review: to be determined)
Report: This project was approved as a FP in connection with the High Level Group meeting in April. The FPL organised an international kick-off meeting in May to get the work started, gathering participants from most BSR countries. In addition to the feasibility study, the project will include a number of pilot projects. The envisaged study will focus on critical enablers for the establishment of an infrastructure as safety, public awareness, technical possibilities for fuelling ship engines with LNG, LNG filling stations, price of LNG, the potential for using LNG, economy and framework conditions, and is expected to lead to a discussion on alternative strategies for the development of an LNG filling station infrastructure for Short Sea Shipping. The FPL is currently coordinating the drafting of a funding application under the Motorways of the Sea 2010 call. 
	5. To mitigate and adapt to climate change
	Coordinated by Denmark


Brief summary of overall progress: 

The PA is coordinated by Denmark. The first main focus of the PAC has been on creating the possibilities for responding to the strategic action of the PA, namely to establish a regional adaptation strategy for the BSR. In doing so, the PAC has facilitated the development of the project "BALTADAPT". The process involved a kick-off meeting for the action in February in Germany involving all countries of the Region, and led to the development of a funding proposal for the BSR Programme. The proposal succeeded in obtaining funding in June. To the PAC, the initialisation of the BALTADAPT project presents the Region with a new strategy for addressing climate change adaptation challenges, providing both a sound base for cooperation among countries and wider information on the regional impacts of climate change.
The PA changed coordinator in April.

Actions:

Strategic actions:

· “Establish a regional adaptation strategy at the level of the Baltic Sea Region” which would provide a useful framework for strengthening co-operation and sharing information across the region. The possibility of establishing such a regional adaptation strategy should be considered and the consistency of any such strategy with actions at EU level further to the White paper from the European Commission on adaptation needs to be ensured. This issue could be addressed in the Impacts and Adaptation Steering Group proposed in the White Paper. Ensuring complementarities with EU-wide initiatives, a regional strategy could focus on issues of cross border interest in the region such as: developing a more robust evidence base on the impacts and consequences of climate change, raising awareness of the need for action; ensuring and measuring progress (using indicators as benchmark for measuring progress) and recommending early action to ensure that adaptation is integrated in key policy areas – this means reviewing policies in the light of the risks of climate change and considering options for adaptive action.

Report: The PAC has responded very ambitiously to the EUSBSR's call for a regional adaptation strategy by coordinating and developing the project BALTADAPT, which secured funding from the BSR programme in June. The lead partner is the Danish Meteorological Institute, and the project has a wide representation of federal policy institutions and research institutions from across the BSR as partners. BALTADAPT seeks to develop a BSR-wide climate change adaptation strategy, focusing on the sea itself and its coastline. While it is understood that such a strategy cannot be adopted by BALTADAPT, the project can ensure its preparation and clear the ground for its adoption. The expected deadline for the project is September 2013. Given the identification of a clear lead, funding and deadline for this action, it is proposed transformed into a Flagship Project in connection with the next update of the Strategy Action Plan. 

Cooperative actions:

· “Promote the whole Baltic Sea Region as a green region (on land and in the sea)”. Some Member States in the Baltic Sea Region are already front-runners in sustainable development (for example Stockholm and Hamburg have been awarded the title of ‘European Green Capital’) and there would be benefits on building on this to spread the experience to the entire region. While this initiative will include a number of important issues (including e.g. air, water and waste), an important priority will relate to promoting action in the region for mitigation and adaptation to climate change.
Report: Information missing
·  “Promote efficient heating systems” in renovating district heating or combined heat and power facilities; and “promote energy efficient housing” in the residential sector and public buildings (e.g. regional / local action plans addressing these sectors, network to exchange best practices…).

Report: As regards "energy efficient housing", the recast of the EPBD (Energy Performance in Buildings Directive) has been adopted. The new Directive will open a large market for improving energy efficiency in all buildings (previously in practice only above 1000m2). In this regard, the KredEx Fund in Estonia, which helps to alleviate housing-related financial problems, improve energy efficiency in buildings and preserve the existing housing stock in Estonia, is also worth mentioning as it is supported by the EU's Structural Funds. This model is interesting for further replication (DG Energy has a priority on the creation of such instruments within the 2010 Intelligent Energy Europe Work programme). 
Flagship projects (as examples):

· 5.1. “Anticipate regional and local impacts of climate change through research”. Initiatives in this research field should address specific concerns in the Baltic Sea Region, while ensuring close coordination with overall action at EU level. (Lead: Denmark and Sweden; Deadline for progress review: to be determined)
Report: Information missing
· 5.2. “Implement fully the EU – Russia Energy Efficiency Initiative”, particularly the annual work programmes of the Joint EU – Russia Thematic Group on Energy Efficiency of the EU – Russia Energy Dialogue, to be implemented jointly by the EU and Russian side. (Lead: European Commission, DG ENER; Expected finalisation: 2014)
Report: Work on implementation is on-going. The EU – Russia Energy Dialogue is and will stay the main instrument for addressing issues of mutual concern and for the EU and Russia cooperation on sustainability and continued reliability of production, distribution, transportation and efficient use of energy. The EU – Russia Energy Efficiency Initiative will support the EU – Russia cooperation in area of sustainable energy, including energy efficiency, primary energy savings and sustainable use of energy, renewable energy. It will be further developed and implemented in 2011-2014 in the framework of the EU – Russia Energy Dialogue, particularly in context of the EU–Russia Partnership for Modernisation. Financing of technical cooperation is of a crucial importance for implementation of work programme of the Thematic Group on Energy Efficiency and other actions of the EU – Russia Energy Efficiency initiative. The estimated need for technical cooperation for the time period 2011-14 is 7 to 10 MIO EUR. 

· 5.3. “Create a network of sustainable cities and villages” to exchange knowledge and good practices on environmentally friendly city management practices. In this regard consideration could be given to a wider participation in the existing Covenant of Mayors initiative that gives the lead to Europe’s pioneering cities to mitigate climate change through the implementation of intelligent local sustainable energy policies that create stable local jobs and increase citizens’ quality of life and address crucial social issues. One important component of a strategy for sustainability will be to take measures at municipal level for mitigation and adaptation to climate change. (Lead: Sweden and Germany; Deadline for finalisation: to be determined) FAST TRACK
Report: DG ENER: The Covenant of Mayors initiative provides a sound platform for the 'flagship project' to "Create a network of sustainable cities and villages"; this network is being created via the Covenant with tangible results and involvement based on unilateral commitment of signatory cities. There are 1858 signatory cities that have joined the initiative so far, many of them from the Baltic sea region (i.e. 5 in Latvia, 7 in Lithuania, 3 in Estonia and 4 in Finland). A methodology, guidelines and a monitoring system have been developed the for the Covenant implementation. DG ENERGY points out that a new Technical assistance facility ELENA (European Local Energy Assistance) has been put into operation (EC jointly with ECFIN and EIB), financed via Intelligent Energy Europe (15m EUR annually). The Facility targets the regional and local public authorities and provides co-financing of up to 90% of eligible costs for technical assistance for development of sustainable energy investment programmes (technical and financial engineering). More info on http://www.eib.europa.eu/products/technical_assistance/elena/index.htm
To Make The Baltic Sea Region
A Prosperous Place

	6. To remove hindrances to the internal market in the Baltic Sea Region including to improve cooperation in the customs and tax area
	Coordinated by Estonia


Brief summary of the overall progress

Estonia is responsible for Priority Area 6 to remove hindrances to the internal market in the Baltic Sea Region including to improve cooperation in the customs and tax area. 

After the kick-off meeting in Tallinn in February the PAC proposed to merge three projects that were overlapping in many respects, namely the PL flagship project "Remove remaining Single Market barriers", the SE flagship project "Exchange of best practices on the practical functioning of Product Contact Points and Points of Single Contact", and SE flagship project "Provide better information to citizens and business about the Goods Package and the Services Directive". This proposal was endorsed at the Strategy High Level Group meeting in April.
With this change in mind, all projects in PA6 have started successfully and so far the project leaders have not faced any significant problems. However, the successful implementation of the Flagship Project led by DG TAXUD will depend significantly on good progress in the overall implementation of the jointly agreed EU-Russia customs cooperation strategy, including the implementation of customs and border reforms by Russia. 
After settling the aim of the project of e-Identity and electronic signature interoperability the scope of the project has broadened and accordingly a new leader of the project was chosen.  Now the first contacts between experts n the field has been established and a kick-off is planned.                 

To raise awareness of the EUSBSR among the public, the Nordic Council of Ministers’ Office in Estonia together with the Estonian Ministry of Foreign Affairs, the Ministry of Economic Affairs and Communications (PA 6 coordinators) and the EU Commissions Office in Estonia are arranging the conference "Baltic Sea Strategy and the Internal Market" on 16-17 September 2010 in Tallinn to discuss issues of internal market, including those related to border obstacles, the digital agenda (e-services, e-signatures etc.) and the implementing of the services directive. At the event, the PAC hopes that an open exchange of ideas will contribute to a more coherent policy towards the internal market in the Baltic Sea area and the rest of the EU, by enhancing cooperation between Member States. 
Actions: 

Strategic actions:

· “Implement the strategy aimed at sustainable improvement and facilitation of controls at the border of goods” adopted at the meeting of the EU-Russia Sub-Committee on Customs and Cross-border cooperation on 26 April 2007 and reconfirmed on 19 June 2008. An assessment of the strategy's implementation is expected to be carried out in the second half of 2010. 
Report: Relates to FP 6.5
· “Coordinate with actions taken by the CBSS Working Group on Customs Cooperation and Border Crossing Aspects (WGCB)” in order to improve cooperation among authorities at the border, including harmonization of working practices, common training and exchanges of information and best practices. 
Report: Relates to FP 6.5
Cooperative actions:

· “Open up the public sector to competition”. Increase productivity in traditionally state and municipal services by gradually further opening for free competition in relevant areas such as waste management, recreational activities, supply of local energy etc. to secure full access to the respective markets in the Baltic Sea Region. 

Report: Not commented on separately  

· “Remove remaining barriers to the cross-border provision of services” by timely and consistent implementation of the Services Directive and other relevant directives, especially those effecting SMEs. Besides requiring Member States to take concrete legislative measures, the Directive asks them to put in place a variety of practical measures such as Points of Single Contact for service providers, electronic procedures and administrative cooperation. It also introduces innovative tools, such as the review of national legislation and the process of mutual evaluation. A close co-operation between the bodies responsible in each Member State for implementing the Services Directive has been established during the last two years in the framework of the “Nordic-Baltic cooperation group”. This cooperation could further be enhanced through exchange of good practices, including for the setting up of Points of Single Contact, and also through engaging business associations in the process. 

Report: Cooperation between the bodies responsible for implementing the Services Directive will take place through FP 6.1 (see below).
· “Make the EU internal market work on the ground for the Baltic Sea Region” through enhanced cooperation between national authorities in managing the Single Market. Improved and increased administrative cooperation between national authorities in the Baltic Sea Region on the implemen​tation of Single Market Directives should be developed with the existing “Nordic-Baltic cooperation group” for the Services Directive as an inspiration. National authorities are also encouraged to cooperate within the Baltic Sea Region regarding provision of training in single market law to national civil servants and court officials; and provision of information to citizens and businesses about their rights and opportunities in the Internal Market. Such close cooperation on Single Market issues between the authorities of the Baltic Sea Region should be developed in the context of and in line with the Commission's Recommendation on Partnerships which is to be adopted in June 2009.
· Report: This issue is covered by the flagship projects. A possible partner to involve in the implementation is the Estonian Chamber of Commerce and Industry. Information will be sent to the ministries as well. The next step of this action is to create a list of contact details.
· “Promote the principles of good governance in the tax area”, namely transparency, exchange of information and fair tax competition, in order to improve international tax cooperation and reinforce efforts to combat cross-border tax fraud and evasion. A first step would be to reach an agreement with Russia on good governance in the tax area. The alignment of taxation policy should be also pursued, including inter alia gradual approximation of excise rates for cigarettes with Russia. This would diminish tax fraud and smuggling of excise goods into the EU, and also contribute to the budget and health objectives, addressing problems which are difficult to fight by means of reinforced border controls only. Additionally this would contribute to trade facilitation in the region by reducing the need for strict and detailed controls at the border. 
Report: No projects in the taxation area (such as approximation of excise rates for cigarettes and promotion of good governance) have been started so far, as no discussion has been held yet on taxation in the framework of the EU-Russia New Agreement negotiations.
Flagship projects (as examples):

· 6.1. “Remove remaining single market barriers” by strengthening the practical cooperation between the responsible authorities. The project consists of 5 areas divided between 2 leaders: 1. Identification of the internal market barriers to trade between the countries of the region and taking actions to remove them - responsible: Poland
 The general objective to be achieved under the project should be to collect extensive information on the barriers on the internal market which hinder the free movement of persons, goods, services and capital between the countries of the region. 2. Cooperation aimed at the implementation of the Commission Recommendation on measures to improve the functioning of the single market[1] - measures ensuring better coordination of single market issues (recommendation no. 1) – responsible: Poland To establish a cooperation group (modelled on the Nordic-Baltic group or within that forum) which will meet periodically to exchange experience on the implementation of Recommendation no. 1 on measures to improve the functioning of the single market on measures ensuring better coordination of single market issues. 3. Intensification of cooperation between the SOLVIT Centres of the countries from the region – responsible: Poland
 To carry out a joint campaign to increase awareness of the existence of SOLVIT among SMEs and to provide them with reliable and objective information on the type of assistance they may obtain at SOLVIT. 4. Exchange of best practices on the practical functioning of Product Contact Points and Points of Single Contact – responsible: Sweden
 The project should aim at providing a platform for exchange of experience regarding establishing, financing and developing the contact points in the Baltic Region. 5. Provide better information to citizens and business about the Goods Package (including mutual recognition principle) and the Services Directive – responsible: Sweden.
 This project could take the form of a group sharing best practice information, which should aim at identifying what kind of information efforts have been carried out regarding: The content of the new legislation and  the role of the new contact points. Furthermore, the project should aim at identifying if and what kind of additional information efforts could be beneficial to the region. (Lead: Poland and Sweden; Deadline for progress review: first results are achieved in June 2011) FAST TRACK
Report: The goal of the project is to ensure further development of regional cooperation by removing the still existing barriers to the internal market, in particular with regard to the free movement of goods and services. The project consists of 4 areas divided between the two leaders. Other MS have also declared their interest to participate in the project’s implementation: FI, LV – on more general level, EE, DK (except SOLVIT+ cases) and DE (only PCP module). The Baltic Development Forum and the Nordic Council of Ministers have expressed their interest.
The parties of the project are collecting extensive information on the barriers on the internal market which hinder the free movement of persons, goods, services and capital between the countries of the region. Further steps should aim at initiating actions to remove the identified barriers. The FLPs notes that it is necessary to prepare an in-depth analysis (commissioned to an independent research institute or performed in cooperation with the experts from individual Member States) of those barriers, broken down by factors preventing the fulfilment of each of the freedoms. The data collected by SOLVIT and the conclusions from Professor Monti’s report may be useful for the analysis.

Moreover, Poland proposes to establish a cooperation group (modelled on the Nordic-Baltic group or within that forum) which will meet periodically to exchange experience on the implementation by the Commission on measures to improve the functioning of the single market recommendation [(C(2009)4728), 30th June 2009] and exchange of information on the establishment of the so-called internal market centres that Member States were encouraged to undertake in the Review of the Single Market of 2007. 

The PAC also finds that cooperation between the SOLVIT Centres of the countries of the region should also be intensified, as SOLVIT is one of the best recognisable advisory networks operating within the European Union. Under this project it is necessary to carry out a joint campaign to increase awareness of the existence of SOLVIT among SMEs and therefore prepare promotional material addressed to them to attract more businesses (compared to citizens) to submit their cases to SOLVIT.

As far as the exchange of best practices on the practical functioning of Product Contact Points (PCP) and Points of Single Contact (PSC) is concerned the project should aim at providing a platform for exchange of experience regarding establishing, financing and developing the contact points in the Baltic Region. The best practice group of the project will concentrate on knowledge sharing on how contact points are set up, developed and financed in respective country, and on which level of administration they are set up, knowledge sharing on questions that arise and how issues have been solved, knowledge sharing on development of contact points and “usability tests” amongst contact points.

Providing better information to citizens and business about the Goods Package and the Services Directive could also take the form of a group sharing best practice information, which should aim at identifying what kind of information efforts have been carried out regarding: 1. the content of the new legislation and 2. the role of the new contact points.

Furthermore, the project should aim at identifying if and what kind of additional information efforts could be beneficial to the region, both in each member state alone as well as in cooperation between the Baltic Sea Region member states. Examples of additional information measures could be leaflets, seminars or websites. Agreed actions will be implemented within the frame of the project and a close cooperation with the Commission is of importance in developing and implementing the project.
· 6.2. “Implement European space for maritime transport without barriers in the Baltic Sea Region”. This plan includes several legislative measures, including a proposal aimed at simplifying administrative formalities based on Community regulations and recommendations to Member States for reducing the administrative burdens imposed on shipping companies. This should be done through analysing the present legal and administrative barriers and initiating necessary changes to the regulatory and administrative framework through better regulation strategies, and by developing EU integrated maritime information reporting systems (single window) agreed at EU level. (Lead: EC; Deadline for progress review: to be determined)

Report:  Work on the draft directive aimed at streamlining the formalities when entering and exiting ports (COM 2009(11) final) began in April 2009. The Council reached a common approach on 17 December 2009 and the TRAN committee voted its position at first reading in March 2010 and agreement between the Council and Parliament has been achieved in June 2010. Final voting of the Parliament is to take place in the near future.
The revision of the Customs rules to grant the presumption status to EU vessels operating in the European maritime transport area without barriers was dealt with by the Regulation (EU) no 177/2010 of 2 March 2010 laying down the implementing provisions of the Community Customs Code in view to achieving this objective. General guidance procedures for checks on live animals and animal products arriving at EU points of entry which have full veterinary clearance for the EU market were issued in November 2009 as a follow-up of the Commission action plan for the establishment of a European Maritime Transport Space without Barriers.
· 6.3. “Increase the use of electronic signatures/e-identification” in contacts with authorities in the Baltic Sea Region, in line with the November 2008 Action Plan on e-signatures and e-authentication
, which aims to ensure that electronic signature and authentication applications are interoperable across borders. This would enable a cost-effective and a more expedient conduct in the provision of public services and of administrative and court proceedings; and make it easier for citizens and private enterprises to report digitally to public authorities, which also will support the strategic action "Remove remaining barriers to the cross-border provision of services" (as described on page 27). Such work should have a high focus on market access for foreign citizens and enterprises by avoiding the creation of structural barriers by increasing the security level for interoperable e-signatures to an unnecessary high level. Joint projects should be developed within the field of information society; these would include electronic voting and other public and private electronic services. (Lead: Estonia; Deadline for progress review: to be determined)
Report: Goal of the project is to increase competitiveness of BS enterprises and SME-s by providing cross-border fast and efficient e-services and exchange of electronic signatures in interoperable manner. The project builds on existing eID infrastructures and e-services and enhances them beyond borders. The following outcomes are envisioned: 
· generic eID interoperability layer for authentication and digital signature;
· Company Registration Portals in every country providing registration and  other services to eID holders of all participating countries; 

· Selected banking services (Internet banking) for eID holders of all participating countries;
· Tools for creation and validation of digitally signed documents (e.g. contracts)
On April 20 there was the first meeting of the Estonian working group that envisioned the above listed outcomes. After settling the aim, the project’s scope has broadened and accordingly a new project leader was chosen (Mr. Tarvi Martens, Development Director of Certification Centre of Estonia). Estonia as the leader of the project is determining possible partners of the project and compiling the list of contacts, using the all-ready existing network between experts.

The first task is to create expert groups of the Member States of the region, gather information on mutual demands on digital signature and share information about existing applications and practices.

The first kick-off meeting is planned to take place during the second half of August this year and on September 16-17 there will be a Baltic Sea Strategy and the Internal Market Conference in Tallinn. One of the sessions of the conference will be devoted to the role of the digital agenda in unleashing single market potential, where experts will present an overview of the project.

· 6.4. “Encourage Sharing of competences between accreditation bodies”. Co-operation between accreditation bodies could be a cost-effective way of sharing competence and offering a wide range of accreditation services to companies, without having all the facilities in each member state. (Lead: Sweden - Swedish Board for Accreditation and Conformity Assessment; Deadline for progress review: to be determined)
Report:  The aim of the project is to contact and discuss with the accreditation bodies to find out in which areas there are special needs for cooperation. The project has been divided into 4 phases. Discussions with the accreditation bodies on needs for cooperation (Phase 1) have already started. Swedac has been in contact with FINAS, DANAK EAK, LNAB and LATAK in this topic and got a positive response from 3 of them. 
Areas that have been proposed are accreditation of medical laboratories, accreditation of PT-providers, assessment/accreditation of Notified Bodies and GHG verifiers among others.It has been decided to choose 3 to 5 objects among the proposed areas and for each of these start specific discussions (Phase 2), both by e-mail and at least 1 meeting/workshop per area. At these meetings the main discussion shall be: how can we cooperate and exchange experience among lead assessors and technical assessors and is it possible to use the same technical experts by all accreditation bodies?
The next steps would be to create, within each area, a network with one responsible contact person and to create, within each area, a pool of technical assessors with specific competence (Phase 3). Phase 4 will be using and developing the experience from phase 1 – 3 to expand other areas within the national accreditation work and also to create a pool of expert for support strengthening of accreditation work in developing countries.
· 6.5. “Monitor implementation of the priorities of the EU-Russia strategy” for improvement of customs and border procedures , namely: a) Implementation by Russia of legislative, administrative and procedural measures to improve the situation at the border; b) Implementation of a pilot project on EU-Russia information exchanges; c) Implementation and development of border-crossing and customs infrastructure. (Lead: European Commission, DG Taxud/EU-Russia Working Group on Customs Border Issues; Deadline for finalisation: to be determined)
Report: The EU-Russia customs cooperation strategy was adopted jointly at the meeting of the EU-Russia Sub-Committee on Customs and Cross-border cooperation in 2007. The strategy has the objective of facilitating trade, including a reduction of border congestion, and encompasses the three above mentioned priorities. A Working Group on EU-Russia border customs issues was set up to discuss and monitor the implementation of the strategy. The Working Group includes representatives of the European Commission, Russian Customs and 13 Member States.  

The implementation of the strategy was discussed lastly at the meeting of the Working Group on 6 July 2010 in Moscow. Success will require the full implementation by Russia of customs and border reforms, the first priority of the strategy. In the meantime, an appropriate mechanism (early warning system) to prevent disruption of trade and congestion on border crossings is being discussed between the Commission services and Russian customs. The pilot project is operational as of 1 January 2009 and its IT implementation has been a full success. This has yet to lead, however, to facilitation of procedures at the border. The Commission and EU Member States are committed to cooperate with Russian customs to reach a common understanding on the practical modalities of the project, including on facilitation measures to be provided by Russia.

The full evaluation of the strategy will be based on the two projects: the "Laufzettel" project on the measurement of border crossing times and the evaluation project under the Common Space Facility involving a detailed assessment of the functioning of border-crossing points and procedures. The need to carry out additional discussions on the agreed modalities of the project with Russian customs has caused delays in the implementation. The Commission and the Working Group will continue to monitor the situation and to engage with Russia in the customs field through our regular dialogue.
· 6.6. ”Monitor border situations” by re-launching the "Laufzettel" project, originally carried out in 2001, 2003, and 2005, with the objective of measuring border crossing/clearance times and identifying bottlenecks as well as opportunities to improve control procedures at the EU-Russian border. (Lead: European Commission, DG Taxud/EU-Russia Working Group on Customs Border Issues; Deadline for finalisation: second half of 2010) FAST TRACK
Report:  The EU and Russia have agreed that progress on the implementation of the customs cooperation strategy will need to be evaluated in due time. One of the major inputs to this evaluation will be a re-launch of the "Laufzettel" project with the purpose to provide an exact measurement of the time needed to complete the different phases involved in crossing the EU-Russia border. The competence for carrying out the project was transferred at the end of 2009 from the Working Group on Customs Cooperation and Border Crossing Aspects (WGCB) of the Council of Baltic States (CBSS) to the EU-Russia Working Group on Customs Border Issues. "Laufzettel" was originally scheduled for February 2009, but has been postponed a number of times at Russia's request. The implementation of the "Laufzettel" project was discussed lastly at the meeting of the Working Group on 6 July in Moscow.  In addition, a more complete evaluation project to monitor the practical effects of the strategy should be carried out in the second half of 2010 under the Common Space Facility. The project will provide practical recommendations how to facilitate the movement of goods between the EU and Russia in line with the strategy.

Additional consultations on the border crossing points to be covered by the "Laufzettel" project will be continued with Russian customs. At the same time, Russian customs have agreed to proceed with the evaluation project following the approval from all other agencies concerned.
	7. To exploit the full potential of the region in research and innovation
	Coordinated by Sweden and Poland


Brief summary of the overall progress

The Priority Area 7 (PA 7) had its kick-off meeting on 17 November 2009 in Warsaw. The main aim of the meeting was to clarify the role of the Priority Area Coordinators (PACs) and Flagship Project Leaders in implementation of the EUSBSR and discuss the formula of future cooperation in the PA 7. It was decided that two meetings will be held annually. The second meeting of PA 7 was held in Vilnius on 31 May 2010. The main issues were the discussion and sharing experiences about flagship status (bottlenecks of manning, design and implementation phase, need for financial support both for technical assistance and projects’ implementation etc.). The third meeting is planned to be held in October 2010 in Malmoe.
The work within PA 7 has so far focused on supporting the Flagship projects to get started. As a part of this work the decision has been taken to merge two flagship projects in order to avoid duplication tasks and measures, i.e, 7.1 and 7.6, meaning that 7.6 (Develop a regional foresight program) has been integrated in 7.1. So far the biggest advance in preparation was in the project 7.1 and the project 7.4, while projects 7.2 and 7.5 are just starting up and 7.3 has not started yet.

The flagship projects 7.1 (BSR Stars- A Baltic Sea Programme for Innovation, clusters and SME networks) and 7.4 (The BSR Health region) have each organised a governance structure, developed a design and a plan for the Flagship implementation and are now ready for starting up the implementation. The flagship project 7.2 (Create a Baltic Sea Fund for innovation and research) has got a new lead organisation, namely Region Skane in Sweden. Region Skane has appointed a project leader and is now starting up to organise the governance structure of the project and the planning of the work. The Flagship 7.5 (Setting up a science link) is exactly in the same starting up phase as 7.2. Swedish Research Council plans to set up Steering Group for 7.5 after workshop in September 2010. The Flagship 7.3 (Strategy to promote service innovation) is currently under consideration.

Actions: 

Strategic actions:

· “Establish a common Baltic Sea Region innovation strategy” which will address the following four challenges: (a) reduce existing innovation barriers, including the harmonisation of different legal and regulatory environments for Foreign Direct Investment (FDI), particularly for further developing the Lead Market initiative; (b) facilitate trans-national cooperation for the development and commercial exploitation of joint research projects; (c) utilise together the high level human capital in the region and promote the mobility of researchers; and (d) jointly develop new and better innovation support instruments, including Intellectual Property Rights (IPR) support. This work will liaise with similar efforts undertaken under the PRO-INNO Europe initiative for the period 2009-2012. 
Report: The success of the action will be based on the results of the flagship projects
Cooperative actions:

· “Improve the exploitation of research through patents” by fostering increased cooperation between national patent authorities in the Baltic Sea Region in providing innovation support facilities. “Sector specialization among the different authorities” in the Baltic Sea Region and the ability to assist application to other Baltic Sea Region countries and to the European Patent Office (EPO) are ideas that could be part of such cooperation. Support should be provided to SMEs, individual inventors and public research organisations to integrate IPR into their business strategies.
Report: The PACs have decided to concentrate on the Flagship Projects.
Flagship Projects (as examples):

· 7.1. “Develop a Baltic Sea Region Programme for Innovation, Clusters and SME-Networks”. The concrete objective is to foster R&D and business-related transnational collaboration covering innovation systems, clusters and SME networks, in order to strengthen economic growth in the whole Baltic Sea Region. The Programme will establish "a new Baltic Sea Region brand", building on "smartness", research, innovation and co-operation, leading to capacity building, stronger international competitiveness, increase in foreign investments and world-class actors in some strategic areas. The Programme can be built upon the results and recommendations of the BSR-Network INNO-Net project, funded under the PRO INNO Europe initiative. The objective is to improve Baltic Sea Region competitiveness and innovation through trans-national cluster cooperation both at policy and business level by mobilising cluster organizations, national or regional programmes and funds. Activities under this Baltic Sea Region programme will also include the development of a "Baltic Sea Region" method for better exploiting small business networks. Due to the importance of maritime economy for the region, maritime clusters will be promoted in order to link them to knowledge networks and to exchange best practices on the establishment of cluster organisations. In addition, an objective is to “develop a regional foresight programme”, which will help identifying desirable directions of cooperation in R&D and innovation. (Lead: Sweden and Lithuania; Deadline for progress review: to be determined) FAST TRACK
Report: The transnational cooperation for prosperity in the Baltic Sea Region has a long history. In recent years this has been shown by numerous policy and project actions. Amongst them focusing on cluster linkages and collaborations was a VINNOVA initiative in 2005 developing cooperation amongst innovation authorities in the Baltic Sea region. The DG Enterprise established BSR Inno-Net project (2006-2009). This project brought all the BSR countries as well as Norway and Island onboard a fact finding mission on how cluster and innovation policies can vitalize the BSR economies as well as tested two pilot programmes on cluster collaboration and capacity building in the region
. 

Inspired by the results and the commitment of the BSR Inno-Net stakeholders and the frameworks and new possibilities provided in the EUBSR strategy action plan, the BSR Inno-Net stakeholders started to work on a flagship programme on innovation milieus, clusters and SME-networks. The BSR Stars programme as it was named.  The BSR Stars programme is a long term commitment (2009-2020) and will be constantly developed and renewed be its owners, i.e. Ministries and Innovation Agencies in ten countries. The first year 2009 and 2010 is dedicated in designing the programme and the governance structures as well as the financing portfolio. The programme is targeted at boosting the competitiveness and innovation powers of the BSR Region including Norway and Iceland. A first step of realizing cooperation was the application collectively created by all stakeholders to the Baltic Sea Region Programme, (ERDF) in March 2010 called Stardust. 

The Flagship 7.1 BSR Stars focuses on creating and strengthens links between national research and innovation milieus, clusters and SME networks in order to increase the resource base and capacity in the region. By using the transnational cooperation between research and innovation milieus, clusters and SME networks BSR Stars aims at creating strategic alliances that addresses grand challenges and turn them into grand potentials for the BSR region. The opportunity is then to use a demand driven way of working with grand challenges and strong BSR capabilities. The vision for BSR Stars is to get global market lead within areas of grand challenges i.e. clean tech, future energy, future health, transports and telecommunication.

Hence, in April 2009 the Swedish ministry of Enterprise Energy and Communication invited the ministries and agencies from the Baltic Sea Region including Norway and Iceland to a first meeting discussing the strategic idea about cooperation around innovation and a common project linking strong research and innovation milieus, clusters and SME networks in the region. This was the start on the flagship project BSR Stars. For one year approximately 40 people from ten countries have worked to create a common transnational program. There have been one high level group consisting of participants from ministries and national agencies in each country whose role has been to decide and advice on strategic choices and financial issues. There has also been three taskforces working during one year whose tasks have been to create a common program. The different groups have met approximately once a month during this time. The first release of the program will be in august 2010. In March 2010 the BSR Stars team made an application to the Baltic Sea program. The application is called Stardust and it is an important part verifying and giving important information of some of the ideas of linking different research and innovation milieus, cluster and SME networks together. In Stardust 34 partners and 33 associated partners has joined. The total amount of money applied for in Stardust is 6.5 M€. It is essential that this project will be approved in September 2010, in order to enforce the BSR Stars program.

The picture below gives an overview of the BSR Stars journey [image: image2.emf]Development of BSR Stars
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During the next years many more actors from both small and medium sized companies, and larger multinational companies, researcher and societal partner will be involved. 
The estimated costs for the project is divided into five parts distributed over time, they are 1.the design phase, 2.operational costs including program management, communication, events and some mobilization activities, 3.Test and verification, piloting, 4.Full scale linkages and 5.Strategic Alliances. 

The suggested flagship project will include a full scale transnational program supporting research and innovative milieus, clusters and SMEs networks in the BSR. The precondition for the participation is a commercial interest in trans-national collaboration in the Baltic Sea Region. The overall recommendation is that the project should have a combination of “bottom-up” and “top down” approach and should be built on the new and unidentified market demands, commercial interest and cooperation expressed by the national clusters and innovation milieus. The overall ambition is to create new commercial value in the BSR region. 

The program is suggested to contain the following components:
1. World Class Research & Innovation Systems collaborations
2. Transnational Cluster collaborations
3. Innovative SMEs and networks
4. Strategic Alliances and cooperation to address grand challenges.
5. Capacity building and Foreign direct investments (FDI) and branding 
6. Programme management and  knowledge development
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The main challenge for BSR Stars this past year have been to create a common understanding of the opportunities  and to turn these ideas into a program that all countries  agree about. This challenge has been met rather well and there is a strong commitment among the participants to continue the work. For the next years the challenge is financing and incorporation of other actors. There is a need to reallocate resources from existing funds and programs, (EU, national and regional funds) in order to create momentum and credibility. There is also a need for a BSR fund that can finance innovation projects in the BSR region using the state of art knowledge in innovation that can give benefits to the macro region concept.
The first release of the program will be in august 2010. During the rest of 2010 and 2011 tests and verification of the program design will be performed. This include activities such as mapping of research and innovation milieus, clusters and SME networks in the different nations, mobilizing the triple helix actors and start pilot projects within different fields. 
This flagship will be finalised in 2020. The flagship has then constituted an important platform at which the regions together with the member states, the EU Commission and other parts have been able to develop strategic alliances addressing grand challenges and increasing the resource base in the macro region by linking strong research and innovation milieus, clusters and SME networks. A funding systems developed by flagship 7.2 has been implemented in flagship 7.1 BSR Stars. 
· 7.2. “Create a Baltic SeaFund for Innovation and Research”. A common pot for R&D financing of common interest should be developed, using tested and successful models for the practical set-up with national public and private funding
. The aim is to promote research infrastructure tailored to the specific strengths of the regions and of particular individual institutions, linked to specific clusters of excellence for product innovation and marketing. (Lead: Swedish Region SkâneDeadline for finalisation: to be determined)
· Report: This flagship was first proposed by the Nordic Council of Ministers (NCM). The project focuses on solving the funding of transnational innovation and research projects in Baltic Sea region. However, the NCM decided quite recently to not proceed as lead part.  Hence, in April 2010 Region Skåne started to investigate the possibility to take on the leadership of the flagship, based on the region’s experience from participating in flagship 7.1 (BSR Stars), as well as its overview of its own regional financial system supporting innovation and research. It had become clear that the issue of funding transnational innovation and research projects needs to be prioritised if we are to realise the Baltic Sea Strategy and enhance the competitiveness of the macro region.
 A regional lead part of flagship 7.2 would allow a bottom-up perspective drawing on hands-on experience of finding funding for innovation & research projects as well as a close contact with industry. The flagship will both address the funding of innovation and research projects in the period of 2010 to 2013, as well as functioning as continuous input into the Commission’s planning of innovation support from 2014 and onwards.
The aim is to promote transnational innovation and research tailored to the specific strengths of the Baltic Sea Region. This will be accomplished by using existing financial instruments in the period of 2010-2013 and by contributing to the development of new ones from 2014 and onwards. Hence, the intention is to use both tested and successful funding models, as well as developing new ones, that all will support the coordination of existing and new funding for innovation and research at the EU, national and regional levels as well as private funding. The objective of the project is therefore two folded: 
Solving the funding of pilot projects within Chapter 7, especially 7.1 BSR Stars
Finding the bases of a more efficient and effective funding system characterised by being multi-level and involving multi-stakeholders from 2014 and onwards.
The intention is to invite another region in the Baltic Sea region to be co-lead part. Based on an organisational model similar to the one of flagship 7.1 BSR Stars, a high level group will be formed with representatives from the regions in each of member state in the Baltic Sea region (and member state in those cases there are no regions in the country). The regional representatives will be responsible for engaging the other regions as well as the national level of their countries. This will assure a very broad participation.
The project will involve a wide range of actors to assure that all aspects of the funding systems are covered and to allow for a broad embeddedness of suggested solutions. Important participant will be regions, member states, the EU Commission, the Labgroup, industry, EIB and NIB and other relevant stakeholders. 
The flagship has just started the manning and design phase, as it quite recently changed lead part. Region Skåne will begin the process of designing the flagship which later has to be decided upon by its future high level group. 
There is a need to involve regions and member states in the Baltic Sea region in the flagship project. 1st part of manning phase expected to be finished be end of October 2010 and completed by Q1 2011, if the financing of the flagship has been solved.

Also to begin a dialogue with EU Commission, Lab group, European Invest Bank, Nordic Investment Bank, industry and other important stakeholders. 

Prepare for a documentation of funding sources, content of innovation and research programmes in all countries in the Baltic Sea region, uncovering obstacles and opportunities to use these sources in cross-border innovation and research collaborative projects. The documentation will start Q2 2011, when agreed on by the high level group.

Develop close collaboration with the other flagships of Ch. 7, especially 7.1 in order to work with individual projects on how to solve the funding issues and from which it will be possible to collect concrete examples of obstacles and opportunities.

This flagship will finalise in 2014. The flagship has then constituted an important platform at which the regions together with the member states, the EU Commission and other parts have been able to collect information on current funding systems of innovation and research and evaluated their efficiency and impact. The flagship will put a lot effort in trying out existing funding models, but also to propose new ones and put them to a test. In the end, the result of this work will constitute an important input into the development of the total funding system for innovation and research in Baltic Sea region from 2014 and onwards. 
· 7.3. “Develop a common Baltic Sea Region strategy to promote services innovation”. This will have three main objectives: (a) to collect better statistical data from Baltic Sea Region countries to analyse the current status and potential of innovation in the sector of knowledge-intensive services; (b) to identify the scope and objectives for trans-national cooperation between clusters operating in the service sub-sectors such as ICT, creative industries and the cultural sector in general, eco/green-innovation and energy; (c) to improve the framework conditions that are needed to support such cluster cooperation in the domain of services in a sustainable way, as well as to facilitate the internationalisation of high growth service businesses. This work will liaise with relevant EU INNO-Net policy project funded under the PRO INNO Europe initiative for the period 2009-2012. (Lead: Lithuania and Finland; Deadline for progress review: to be determined)
Report: No action yet
· 7.4. “Set up cross-sectoral reference projects for innovation in health and life sciences”: The promotion of public health on a high level and the exploitation of modern life sciences can be regarded as prerequisites for the Baltic Sea Region to become a globally leading and prosperous "Health Region". Furthermore the demographic challenges can only be met with innovations in science, technology and social science. The ScanBalt BioRegion, today one of Europe's leading cluster collaborations, introduced the basic principles of sustainability in 2004 within all fields of life sciences whether it is health, energy, nutrition, or environmental life sciences. The Baltic Sea Region can in this sense be regarded as a model for providing the basis for a knowledge-based economy and for implementing a shared strategy together in a sustainable way in a broad spectrum of activities. (Lead: Lithuanian Biotechnology Association and BioCon Valley® GmbH, Greifswald (Germany); Deadline for progress review: to be determined)
Report: The mission of ScanBalt Health Region is to set up cross-sectoral and transnationalreference projects for collaboration and innovations in both health and in life sciences to promote public health on a high and sustainable level and to make the Baltic Sea Region a globally leading and prosperous Health Region.
Actions of ScanBalt Health Region will follow three major lines: 1. Install and maintain a platform for communication and networking of the actors in Health Economy 2. Develop, disseminate and implement an Innovation Plan of coordinated actions for the Baltic Sea Region 3. Support the setup of cross-sectoral projects for innovation in health and life sciences

The ScanBalt Health Region Executive Committee functions as an open task force in order to catalyse and coordinate implementation. The daily management of the Flagship is executed by the ScanBalt secretariat. Web and communication platform is provided by ScanBalt and can be found at www.scanbalt.org/projects/scanbalt+health+region.
ScanBalt Health Region is regarded as an open project. The number of participants is only limited by relevance and their interest. The partners have delivered the applications “Health Port” to the Baltic Sea Programme during spring 2010 (9 partners and 15 associated partners) resp. “Eco4Life” to the South Baltic Programme (3 partners, 5 associated partners). Each application deals in depth with specific elements of ScanBalt Health Region as general structures rely on the ScanBalt BioRegion initiated in 2001. Calls for expressions of interest during 2009-2010 resulted in the formation strategic interest groups, like e.g. on Innovation & Cooperation, Healthy Ageing/Demographic Development, Chronic Care, or Strategic communication: based on established organizational platforms.

ScanBalt Health Region is proceeding according to plans and expectations. Regular workshops aim on establishing a multitude of consortia targeting various opportunities and challenges with ScanBalt Health Region. ScanBalt Health Region as such is not a singular project with a definite ending. It is a strategic choice of the Baltic Sea Region in order to implement a sustainable Health Economy able to compete with the US and Asian countries. In the budget for ScanBalt Health Region, it is foreseen that the Task Force will operate until 2013 in order to coordinate and run the Flagship.

The annual budget 2010 – 2013 for the EU Baltic Sea Region Flagship Project “Baltic Sea Health Region” (BSHR) covers the costs of a BSHR Task Force which primarily shall: (1) be a catalyst for the BSHR vision, thinking and planned activities to spread out through the BSR; (2) ensure involvement of all relevant stakeholders; (3) ensure involvement of expert advisory; (4) ensure involvement of Young Scientists; (5) coordinate BSHR activities and promote coordination with other flagship projects; (6) represent BSHR in relevant fora. As BSHR builds on the already established collaboration in ScanBalt BioRegion only a comparatively small BSHR Task Force is estimated to be necessary to achieve these aims.

· 7.5. “Setting up a Baltic Science Link” Research infrastructure is important for a region to be at the forefront of research and innovation. The Baltic Sea Region has several important existing infrastructure installations (the high-energy PETRA-III storage ring at the German Synchrotron Research Centre in Hamburg; The European X-Ray Laser project XFEL in Schleswig-Holstein; the MAXIV, Synchrotron Radiation Research, Nuclear Physics and Accelerator Physics lab in Lund) and is hoping for support for further ones like the European Spallation Source (ESS) in Lund
. This infrastructure should be used optimally to strengthen the scientific capability and competitiveness as well as the attractiveness of the region. This could be accomplished by building a strong network between universities, research institutes and industries in the region, i.e. the Baltic Science Link. Already strong research fields in the region; life sciences, material technologies; would form the core of these scientific clusters. (Lead: Sweden: Swedish Research Council; Deadline for progress review: to be determined)
Report: To simplify the access to the research infrastructures, a network between universities, institutes and industry is proposed. The network should work to ensure that some type of research exchange programs are created, the program can also include local nodes of development within these areas of research. The vision of the network is that it will further deepen cooperation in several areas and that could lead to joint ventures and investments in the areas where the network is active, this will however require that funding for these activities is made available.

The network will initially be focused on materials research in a broad sense, in which important parts of research in the life sciences are especially focused on the new research infrastructures (MAX IV / ESS / XFEL / PETRA III). Such a program will be able to stimulate the entire region while letting more researchers can gain access to these exciting facilities, this will hopefully lead to the whole Baltic Sea region are to benefit more from the investment. Collaboration with other similar projects in the region needs to be done, especially those projects which focus on research infrastructures. To launch the regional network of universities, research institutes and companies an initial workshop is planned at the end of September or beginning of October 2010. A reference group will be appointed, with participants from several countries in the region. At the workshop, the network will be defined, i.e. overall objectives including schedules and budgets for the various components of the network.

The next step is to launch the regional network of universities, research institutes and companies an initial workshop is planned at the end of September or beginning of October 2010. A reference group will be appointed, with participants from several countries in the region. At the workshop, the network and relevant projects will be defined, i.e. overall objectives including schedules and budgets for the various components of the network.
	8. Implementing the Small Business Act: to promote entrepreneurship, strengthen SMEs and increase the efficient use of human resources
	Coordinated by Denmark and Germany


Brief summary of the overall progress

Priority area 8 (PA8) is organised around a working group consisting of the coordinators from the four different coordinating authorities involved in the coordination of the PA8. The group has held three meetings since the beginning of the work in fall 2009. 

The group has agreed on a division of tasks in the initial phase:

Danish Enterprise and Construction Authority:

· Promote trade and attract more investments into the Baltic Sea Region
· Encourage and promote female entrepreneurship
· Jointly develop entrepreneurship in offshore renewable energy, particularly wind, to make the Baltic Sea Region a lead region in this field
· Develop deeper cooperation on environmental technology to create new business opportunities
· Make the Baltic Sea region a leader in design
Danish Ministry of Employment:

· Increase labour mobility
· Implement the Baltic Sea Labour Network project
· Cooperation between Public Employment services
Danish Ministry of Education:

· Entrepreneurship training as part of the school curricula
· Facilitate rural entrepreneurship
· Promote young entrepreneurs
German Federal Ministry of Economics and Technology:

· Secure access to capital for SMEs (managed by Berlin)
· Initiate an exchange of good practices in the area of administrative simplification of start-ups, licenses and bankruptcy procedures
· Implement the project Sustainable Production through Innovation in Small and Medium sized Enterprises (managed by BMU)
· Make the Baltic Sea an Eco-efficient region (managed by BMU)
· Make the most of the European Code of Best Practices Facilitating Access by SMEs to Public Procurement
To initiate the implementation process, the coordinators arranged a kick-off meeting on May 20th 2010. Coordinating authorities, lead partners and other stakeholders (Baltic Development Forum, Nordic Council of Ministers, and partners from labelled and related projects) were invited. The objective was to introduce the projects to coordinating authorities, settle on a common direction, and to connect the people involved in PA8. 50 participants participated in the meeting. 

A large conference with app. 150 participants, the Baltic Sea Conference on September 23rd, is being arranged in collaboration with the Danish Enterprise and Construction Authority, Danish Ministry of Foreign Affairs, Danish Regions, Baltic Development Forum and the European Commission. The implementation of priority area 8 will be one of the topics on the agenda.

In order to inform about projects, activities, contact persons etc. a website on the PA8 has been created. The address is www.bsr-entrepreneurship.eu. 
Actions: 

Strategic actions:

· “Promote trade and attract more investments into the Baltic Sea Region” through better cooperation between trade and investment promotion bodies in order to further enhance the tools provided by the Member States in this area. Further enhanced collaboration between trade and investment agencies in the region would be of benefit for intra-regional trade, as well as for the trade of companies from the region with countries outside. 
Report: Parts of the horizontal flagship project BaltMet Promo, which is about creating common Baltic Sea Region promotional products in the global markets, has been linked to this strategic action. The project is divided into three pilot; addressing tourists, talents and investors. It is the investment pilot, which is relevant for this action. The purpose of the pilot is to attract international investment projects to BSR at selected world fairs.  

A group session targeting trade and investment promotion in the BSR was held during the kick off meeting on priority area 8. The Danish Enterprise and Construction Authority and Baltic Development Forum have agreed to collaborate on making a short paper on the conclusions from the meeting. These conclusions will be discussed at the next policy roundtable of the BaltMet Promo during the Annual Forum in Tallin in October 2010. The purpose is to feed into the policy recommendations, which is a part of the project deliverables of BaltMet Promo.  
· “Secure access to capital for SMEs” for instance by promoting and introducing new and innovative tools that facilitates the access to capital in the region, particularly at an early phase of their development. Examples could involve cross-border venture capital funds and cross-border guarantee schemes that would make it possible to exploit economies of scale and scope when investing in SMEs or guaranteeing their lending. The EU-financial instruments of the Competitiveness and Innovation Programme, as well as the Structural Funds should be used extensively and in an effective way in order to secure finance to SMEs where current market conditions are difficult. The EU-sources for SME-finance should be complemented by national and regional financing.
Report: Hereunder we name the project „Joint SME Finance for Innovation (JOSEFIN)”  The Baltic Sea Region (BSR) shows a strong knowledge based and innovative economy. Accordingly, SMEs play a significant role as drivers of the innovation process. In the context of future-oriented understanding of territorial co-operation, regional development highly depends on the ability of key-actors to participate in international markets. However, especially SMEs often focus their business activities on rather local markets. As nowadays, commercial banks are reluctant to provide access to finance for SMEs, the support of JOSEFIN consists of stimulation of direct transnational co-operation, as well as of provision of improved access to finance to innovate and to exploit innovative products and services. For this, the key actors of the innovation process, namely Incubators, Technology Transfer Centres, as well as Public Development Banks will jointly take up and adjust or develop concrete tools and instruments to be used in Germany, Poland, Latvia, Lithuania, Estonia, Sweden, Norway and Russia.

The JOSEFIN partners will identify a roadmap toward SMEs international activities as a highly individualised process in which generalised and standard instruments will be factors of limited impact. More concrete, JOSEFIN identifies two key-needs of SMEs support for assisting them in the process of bridging the significant development gaps. 

The first instrument will offer a highly focused and individual coaching of SMEs in preparation of cooperative, transnational innovation projects and will fulfil the role of a useful tool for preparation of the application for their funding. In this field, JOSEFIN mainly will take up, adapt and apply the achievements of previous BSR projects. 

The second instrument, a new transnational guarantee fund, will advance existing regional financial support instruments for SMEs. Actors of the financial sector will use the new and innovative transnational guarantee fund of JOSEFIN to lower barriers in access to finance for SMEs. The JOSEFIN transnational guarantee fund will be backed by a counter guarantee of the European Investment Fund (EIF), and will provide a new and innovative risk sharing facility in the BSR. The combination of individual coaching for SMEs and the transnational guarantee fund offered by the JOSEFIN partnership will significantly reduce the risk for both sides, banks and companies. 

· “Encourage and promote female entrepreneurship" to support economic growth and jobs in the Baltic Sea Region”. There is a need of enhancing entrepreneurship of women by targeted actions to young women and second career women that start-up or think about changing their professional activities. Policy makers and SME stakeholders in the Baltic Sea Region should be encouraged to increase and promote the spirit of enterprise amongst women. To create a favourable climate for female entrepreneurship contextual, economic and soft factors that hinder start-up and growth of women’s enterprises need to be addressed.
Report:  Strategic action: “Encourage and promote female entrepreneurship“

BDF is producing a written report on female entrepreneurship policy at the national level that encompasses all of the Baltic Sea Region countries. The purpose of the report is to collect updated knowledge about existing policies and initiatives that the countries have implemented to promote female entrepreneurs, incl. experiences, time and resources, effect. The target group for the report is primarily policymakers. The report has just been initiated and will be finished ultimo 2010.  

Activities planed is to explore the possibilities of arranging a seminar for policy makers ultimo 2010/spring 2011. The objective of a seminar is to discuss new ideas and explore opportunities for collaboration across the region.
· “Jointly develop entrepreneurship in offshore renewable energy, particularly wind, to make the Baltic Sea Region a lead region in this field”. Offshore renewable energy is one of the growing maritime sectors. Pioneer work and the development of innovative technologies have been done by small and medium size enterprises and these economic structures will continue to be important for the sector's development. Strengthening the entrepreneurship in the Baltic Sea Region in this field could lead to the development of a lead market initiative for renewable and clean energy. The conditions and ongoing activities in Denmark, Germany and Sweden as well as the gas transports from Russia make the region more or less already the hotspot for innovation and new developments in this field. The Baltic Sea Region States could take a leading role in a broader European development through e.g. listing the main technology challenges and demonstrating the main regulatory obstacles in anticipating a Europe-wide debate on offshore renewable energy. The horizontal action on Maritime Spatial Planning (see below) can be beneficial for this action. Support for "green businesses" more generally is vital.
Report:   LORC, which is a Denmark-based knowledge centre within offshore renewable energy, has taken the initiative to develop a project proposal on a Baltic innovation centre for fostering entrepreneurship in offshore renewable energy. The idea is to establish a cooperation facility between research and industry, where individuals and organisations have access to assembled technical data, risk data and environmental data, and thus making the central hub for offshore renewable energy spin-offs in the BSR. 

· “Entrepreneurship training as part of the school curricula” Entrepreneurship should be included at all levels of education including at university level, teachers should be provided with appropriate knowledge and innovative teaching methods and an entrepreneurial culture should be established. This should be done with involvement of local business. Universities in the Baltic Sea Region should be encouraged to increase the spirit of enterprise and to create a favourable climate for entrepreneurship, not only addressed to business and economics students. Measures should include support for university start-up companies, spin-offs and specific teacher training. 
Report: Information missing
· “Facilitate rural entrepreneurship” by establishing programmes for education and cross-border exchanges, making full use of funding available in the European Agricultural Fund for Rural Development in support of SMEs.
Report: Information missing
Cooperative actions:

· “Increase labour mobility” not only within but also into the labour markets by promoting increased transnational cooperation in reducing borders and enhancing mobility. Cooperation between municipalities, regions and Member States is an important way to increase the efficiency of the support instruments through the mutual exchange of experience, analysis of future topics, and on procedures for implementation and comparison of performance. Fostering deeper co-operation between job-agencies in the Baltic Sea Region and promoting better links between labour training, retraining and advanced training and the labour market needs in the entire region. Another important issue is the mutual recognition of qualifications which requires cooperation between the relevant control bodies. The maritime cluster can benefit from labour mobility between land-based and sea-based jobs and careers, as well as a more transparent and higher-level system for qualification for maritime professions. Actions are detailed in chapter 4-13.
Report: For the moment the action consists of the work of the 2 flagship projects (one of them still awaiting financing decision). An attempt to involve counterparts in other countries in some overarching project received little feed back, probably because labour mobility is not high on the agenda during the economic crisis.
During the kick off meeting for priority 8 the leaders of both flagship projects participated and it was agreed that the projects are complementary and that the results of the 2 projects could serve as a good basis for further work – also because both projects cover the whole region and involve main stakeholders (social partners and Public Employment Services respectively).   
· “Initiate an exchange of good practices in the area of administrative simplification of start-ups, licenses and bankruptcy procedures” based on the recommendations from the Small Business Act.
Report:  Within the framework of the Small Business Act for Europe (SBA) the European Commission has established a new procedure for exchanging good practices. Each member state has appointed a single national contact point that is to be able to provide up-to-date information on the extent to which that member state has implemented the SBA. According to the new procedure, good practices are to be reported to the Commission on a continuous basis rather than solely in response to corresponding requests by the Commission. To this end, the national contact points have been given access to a special database that enables them to report good practices to the Commission. Referring to this new procedure of reporting good practices to the Commission we suggest, using the relevant information of this new special database. 
After the appeal for the transmission of “Good practices” now the experts will (hopefully) send their cases to the national contact. In July there will be a first exchange of experiences in Brussels. 

The new database with good practices in the fields of the SBA will be of use for all EU-Member states and their SME policy, of course in the BSR to. Therefore the German PAC does not consider it absolutely necessary to adopt a separate initiative in the Baltic Sea Region for exchanging good practices relating to the administrative simplification of start-ups, licenses and bankruptcy procedures. These themes are included in the exchange of Good Practices.

Flagship projects (as examples):

· 8.1. “Promote young entrepreneurs”: Cooperation between education and business sectors is important to create sustainable growth. A joint initiative should be developed to focus on encouraging young entrepreneurship, as well as promoting and making financial resources available for developing young entrepreneurs’ mobility and for cross border networks for young entrepreneurs in the Baltic Sea Region (Lead: Denmark; Deadline for progress review: to be determined)
Report: Information missing
· 8.2. “Develop deeper cooperation on environmental technology to create new business opportunities”. To strengthen SMEs in the environmental technology sector a stronger critical mass in knowledge and technology has to be created involving both RTD (research) and enterprises. Joint actions should include increased cooperation in export promotion especially to China and India. (Lead: Poland; Deadline for progress review: to be determined)
Report:   The lead partners as identified by the European Commission, has informed the PAC that they cannot lead the project. The Polish NCP has informed that a new lead partner will be identified. The PAC is still awaiting the decision of the Polish NCP.
· 8.3. “Implement the project Sustainable Production through Innovation in Small and Medium sized Enterprises”. The aim is to increase the innovation potential in SMEs to enhance their sustainable production processes, thereby increasing company profits whilst reducing economic and environmental costs. (Project financed by the ‘Baltic Sea Region’ Programme under the ‘Territorial Cooperation’ objective of the ERDF; total budget € 3 million over 3 ½ years). (Lead: Germany; Deadline for progress review: to be determined) FAST TRACK
Report:  SPIN aims at supporting SMEs to implement existing eco-innovations. This on one side creates business opportunities for companies offering such innovations and on the other side improves the environmental performance of and realizes cost savings at the demand side. Important instruments and outputs of the project are the SPIN innovation database, the transnational industry workshops, the SPIN toolbox for SMEs and the transnational agenda. On the 3rd partner meeting it was decided to focus on the thematic field’s construction, decentralised water management, surface treatment and energy from biomass. SPIN partners are situated in Denmark, Sweden, Finland, Estonia, Lithuania, Poland and Germany. The project started in February 2009 and ends in January 2012  SPIN innovation database launched (www.spin-project.eu). 3rd period (from 6), 2nd Progress report completed. 3rd partner and 1st Advisory Board meeting held in May 2010

· 8.4. “Make the Baltic Sea an Eco-efficient region” e.g. by establishing a network on green public procurement where good practice and experience are exchanged. Focal points should be established in all Baltic Sea Region member states to increase the knowledge and disseminate information. (Lead: Germany and Sweden; Deadline for progress review: to be determined)
Report:  The project is geared towards turning the Baltic Sea region into one of the world's leading areas in terms of competitiveness and ecological sustainability. Within the framework of the project 10 model regions develop strategic sustainability programmes with clearly defined goals. In addition, selected measures are implemented directly. Valuable knowledge is compiled in cooperation with the Baltic21 sectors (e.g. industry, education, energy, and transport), the model regions and additional stakeholders. Contacts for various topics (e.g. environmentally-oriented public procurement, sustainability in production and consumption) are identified and the data made available to interested groups through a digital data base. In addition to knowledge transfer, policy recommendations are elaborated, e.g. a contribution to the new Baltic21 Strategy 2010-2015 with a strategic focus on topics such as the promotion of eco-innovation in SMEs. 
So far four partner conferences have taken place to promote knowledge transfer within the regions, a fifth conference is scheduled for the end of September in Tallinn/Estonia. Online access to the data base is expected to be available as of summer 2010. Initial publications and studies have been elaborated e.g. on climate change, sustainability in production and consumption, innovation and education in the field of sustainable development and sustainable urban and rural development. 

Part II - Creating a network on Green Public Procurement:
The project aims at establishing a network of national focal points for green public procurement (GPP) in the Baltic Sea Region. The main task will be the exchange of good practices and experiences on GPP in order to contribute to eco-efficient economy in the region.

· 8.5. “Make the most of the European Code of Best Practices Facilitating Access by SMEs to Public Procurement" in order to help them to tackle the remaining problems which hamper their development. (Lead: Germany; Deadline for progress review: to be determined)
Report: The flagship makes best practices in the public procurement sector available both to public procurers and to SMEs. The best practices concern placing practices – national and Europe-wide – as an example whereby the access by SMEs to public contracts will be facilitated. A Presentation of the project was made at the Federal/Länder Committee „Public Procurement“. BMWi asks the Länder for cooperation regarding the collection of national best practices.

There will also be a collection of further best practices especially from the countries bordering the Baltic Sea and from the other Member States. BMWi considers using the contacts from the Public Procurement Network (PPN).


8.6. “Make the Baltic Sea region a leader in design”. The States in the region have both potential and experience to build on in the field of design development and have initiated cooperation in this area. There are some similar features in design originating from the region and this should be marketed in a joint way. Dissemination of good practices related to the Baltic Sea basin design through thematic conferences and exhibitions of good practices festivals: e.g. Gdynia Design Days. (Lead: Poland; Deadline for progress review: to be determined) 
Report: The project development has not been initiated yet.  
· 8.7. “Implement the Baltic Sea Labour Network project”. The project aims at improving the management and harmonisation of the common labour market issues in the Baltic Sea Region based on joint transnational strategies. In particular, demographic changes and migration processes will be taken into account. (Project financed by the ‘Baltic Sea Region’ Programme under the ‘Territorial Cooperation’ objective of the ERDF; total budget € 2.6 million over 3 ½ years). (Lead: Germany: Behörde für Wissenschaft und Forschung der Freien und Hansestadt Hamburg; Deadline for finalisation: to be determined) FAST TRACK 
Report: Focusing on the areas of mobility of labour, active labour market policy, training and education, and the development of human resources, the Baltic Sea Labour Network (BSLN) is working to strengthen dialogue and open new communication channels with the objective of achieving sustainable development in labour market policies. In doing so, BSLN wants to establish the Baltic Sea region as a model for sustainable labour market development in Europe.

The project partners have carried out first studies and started pilot activities. One example is the German-Polish competence centre for employers and employees in the border region. Most important for the partners in the project's focus countries is the promotion of social dialogue. The tripartite Steering Committee has already agreed on two common statements which later will be part of a political agenda including good practice examples. The project’s midterm conference was held with success in May 2010 in Vilnius, Lithuania. The partners continue to carry out research and collect data. On the basis on the data workshops and trainings will be established. Some further pilot activities will start, e.g. a “Friday school for social dialogue” in Lithuania and activities for the promotion of social dialogue in Latvia.
· 8.8. “Cooperation between Public Employment services", including information on job offers and on working conditions and residence in the Baltic Sea Region through better use of the European portal dedicated to job mobility, EURES. (Lead: Sweden, Arbetsformedlingen (Public Employment Services).Deadline for progress review: to be determined)
Report: The project has the overall objectives to promote employment and economic growth in the Baltic Sea region, contribute to integration of the labour market and strengthen institutional capacity of the PES in the Baltic Sea region by exchange of experience and good practice.  
The project will enable the participating Public Employment Services to learn from other countries and strengthen the network in the Baltic rim in cross-border cooperation on employment and on labour market integration. An application has been made to the BSR program. 
	9. To reinforce sustainability of agriculture, forestry and fisheries
	Coordinated by Finland and Lithuania for rural development and Sweden for fisheries


Brief summary of the overall progress

The kick-off meeting of Priority 9 took place on 7-8 October 2009 in Helsinki, Finland. The aim of the meeting was to gather together representatives of the ministries responsible for the issues under Priority 9. Another objective was to agree how to organise the implementation of the priority. The meeting was divided into three parts according to the subject: agriculture (including rural development as well as food and feed legislation), forestry and fisheries. 

The relevant ministries from 8 EU member states in the Baltic Sea Region as well as representatives of the European Commission were invited to the meeting. Russia was invited as an observer. The total number of participants in the meeting was around 40. There were participants from each of the 9 countries and the Commission.

At the kick-off meeting it was confirmed that Finland will be the overall coordinator of Priority 9. Sweden was confirmed to act as the coordinator on fisheries. Lithuania expressed its interest to take over the coordination of some of the points under Priority 9 as well. During the autumn 2009 it was agreed that Lithuania would be the coordinator of the rural development.

In general, the participation in implementation of Priority 9 was decided to be kept open. Any organisation in the Baltic Sea Region that has expertise in the subjects that are covered by Priority 9 and interested to participate is welcome to do so.

The second joint meeting took place on 21-22 January 2010 in Helsinki. In addition to the ministries, also other relevant public bodies, organisations and research institutes were invited. The member states were asked to send the invitation to the respective organisations and other stakeholders of their country. There were around 150 participants at the meeting representing the eight EU member states and the European Commission (DGs AGRI, ENV, MARE and REGIO).

The general objective of the second joint meeting was to discuss the future actions, the flagship projects and potential sources of funding as well as agree on timetable and responsible organisations for the different activities. A road map 2010 for each of the five sectors was finalised after the meeting. The representatives of the ministries also agreed to form a steering group for the implementation of Priority 9. 
The stakeholders of Priority 9 were active in commenting the contents of the EUSBSR Action Plan that was under modification in early 2010. As a result, several new flagship projects were introduced in the new version of the Action Plan. Priority 9 now consists of in total 11 flagship projects. In addition, one flagship project in forestry (9.7) includes in total nine sub-projects. At the moment, some of the flagship projects or sub-projects have already received funding for their activities either from EU programmes or other funding sources, while others have submitted an application for funding or intend to do so during the second half of 2010. 

As the implementation process has started only recently it is too early to assess its benefits. The transnational cooperation within Priority 9 is expected to help in finding joint solutions to BSR wide problems. Learning from each other and developing of new working processes would thus contribute both to better understanding of each other as well as more efficient implementation of joint activities, e.g. by avoiding overlapping of work.
Actions: 

Strategic actions:

· “Continue the adaptation of the Baltic fishing fleet capacity to the available resources”. Evaluate the economic performance of the fleet segments and apply necessary measures to adjust fishing capacity to a level in-line with the available resource using national means or regulations within the framework of the CFP. Through the European Fisheries Fund (EFF) operational programmes, EU Member States have an opportunity to address the overcapacity of their fleet through the implementation of the fishing effort adjustment plans.
Report: Not commented on separately, see FP 9.1 
· “Improve control and stop illegal fishing” Enhancement of national quota utilisation and fisheries control and inspection, especially by high- tech monitoring and surveillance, improved coordination and harmonisation among Member States. An effective traceability system based on existing legislation and further analysis of developments should be established. The Copenhagen Declaration on combating unreported cod fishery in the Baltic Sea should be implemented.
Report: Not commented on separately, see FP 9.1
Cooperative actions:

· “Develop sustainable strategies for wood” within the framework of Sustainable Forest Management (SFM) and Research and Development programmes in order to develop a common Baltic Sea Region approach. Forestry research undertaken by the Nordic Council of Ministers should be exploited. The strategies would be placed in the broader context of national forest programmes or similar and / or national renewable energy plans, balancing supply of wood raw material to the forest-based industries, renewable energy development, nature conservation strategies and wood mobilisation. 

Report: Activities are supported and facilitated by the Nordic Council of Ministers, and more concretely, through the cooperation structures of the Nordic Forest Research Co-operation Committee (SNS). Potentially, the development of sustainable strategies for wood is one of the main directions in the establishment of new Centres of Advanced Research (CAR) under the SNS. In the long run, the strategies developed would be placed in the broader context of national forest programmes or similar and / or national renewable energy plans, balancing supply of wood raw material to the forest-based industries, renewable energy development, nature conservation strategies and wood mobilisation.
· “Enhance the combined effects of the rural development programmes” through better cooperation leading to more targeted measures. The programmes could be linked when dealing with similar problems. There should be a streamlining of the rural development measures in the national rural development programmes, including joint studies and monitoring. There is a need to develop joint training and advisory measures, with more emphasis on common innovation across borders. There should be deeper co-operation between the Local Action Groups in LEADER and other stakeholders in rural areas, leading to development of joint projects.
Report: Lithuania, as the coordinator of this common action, prepared a Questionnaire on common action "CAP after 2013 - joint learning and training in implementation of the RDP" in accordance with the coordinating area and sent it to the member states seeking to identify their concrete demands. The questionnaire was orientated to member state representatives from the managing authorities, their social and economic partners seeking to identify commonly actual questions, cooperation model, frequency of the meetings, etc. 

The next step would be to analyse the member states’ answers to the questionnaire, to establish a dialogue with the relevant authorities in the Member States and to  identify  a more concrete content for the organisation of the common action. 

The common action related to the future of Common Agricultural Policy after 2013 will concentrate on joint learning and training how to implement the Rural Development Programmes. Those activities will aim at both a better implementation of the on-going programme and collecting good ideas for a better rural development policy after 2013. The aim of the common action regarding the Common Agricultural Policy after 2013 is to advance improvement and better functioning RDPs in the Common Agricultural Policy after 2013. The joint learning about the state-of-the-art and new concept is the means to achieve it. 
· “Develop strategies for a sustainable use of and breeding with forest-, animal-, and plant genetic resources” that are considered to have positive effect on hindering soil erosion, to minimize the use of acidifying substances, on Carbon capture and storage and finally to conserve genetic diversity. By creating networks within the Baltic Sea region, the aim will be to strengthen and develop the cooperation in the area by exchanging information, built competences and to give advice for policy-making. Furthermore networks projects will be developed within different topics: As examples: Plant genetic resources for agriculture in changing climate, including pre-breeding, Forestry, Carbon capture and storage and adaptation to climate changes, Animal genetic resources, pollution and sustainable breeding programme, education on Genetic Resources. Actions and experience by the Nordic Council of Ministers should be exploited for further cooperation and development.”  
Report: The project "Management and conservation of forest tree genetic resources in the Baltic Sea" under the EFINORD flagship directly support this goal. The project consists of two sub-projects: evolutionary genetic pockets for broadleaved tree species and Cooperation in breeding of Norway spruce are at start-up phase. They received financing (400 000 DKK in total) from the Nordic Council of Ministers (NCM).
· “Animal Health and disease control” should be reinforced. Actions and experience by the Nordic Council of Ministers should be exploited for further cooperation and development, including the Nordic Baltic cooperation in this field.”  
Report: Not commented on separately
· “Enhance the combined effects of the European Fisheries Fund (EFF) programmes” through better cooperation leading to more targeted measures. The programmes could be linked when dealing with similar problems. 

Report: Not commented on separately, see FP 9.1
Flagship projects (as examples):
· 9.1 “Develop and improve coordination and cooperation among Member States and stakeholders” on fisheries management in the Baltic Sea. A forum will be established to enhance collaboration among Baltic Sea Member States as a first step towards further regionalisation of fisheries management. The forum will elaborate with relevant Baltic Sea organisations including the BS RAC and HELCOM how integration of concerned stakeholders in fisheries management and policy implementation can be strengthened and the forum be developed further in this regard. (Lead: Sweden; Deadline for progress review: 1 June 2010) 
Report: To develop and improve coordination and cooperation among Baltic Sea Member States and with stakeholders a fisheries forum within EU strategy for the Baltic Sea region is being developed. The forum is called Baltfish. More specifically it aims at improving and strengthening coordination and cooperation of fisheries administrators among Baltic Sea member states, but also among the administrations and other key stakeholders relevant for the Baltic Sea fisheries. It is a forum with a regional perspective for exchanging ideas, views and information and a forum that can facilitate joint forces in various concrete projects aiming at achieving sustainable fisheries in the Baltic Sea. 

The idea is to facilitate ongoing processes by enhanced information and communication, but also to find synergies between ongoing work within these bodies and the member states. This could be one way of avoiding duplication of work as well as avert potential misunderstandings and misinterpretations. The core of Baltfish is a high level group (HLG) consisting of the fisheries directors of the Baltic Sea member states as well as the director of Baltic Sea fisheries at the Commission. 

The high level group will meet on a regular basis to discuss issues of common interest. The high-level group may invite other stakeholders that are deemed relevant for the discussions in the group. This includes BSRAC, Helcom and ICES that are all key organisations in the management of fisheries in the Baltic Sea. A larger meeting is expected to be organised on a regional basis (e.g. once a year). The first Baltfish-meeting was held in Stockholm 7-8 June, 2010. In addition to fisheries administrators, and abovementioned organisations, stakeholders including NGO:s and the industry as well as the scientific community participated. 

Leader of this flagship project is the Swedish Ministry of Agriculture. However, the chairmanship of Baltfish will change each year. The project is expected to continue without a pre-determined endpoint.
· 9.2. “Eradicating discards” Even though discard rates are comparatively low in the Baltic Sea, there is scope for measures to reduce or eliminate them. This could be done by establishing joint pilot projects to identify viable solutions including gear modifications or temporal closures. (Lead: Denmark; Deadline for progress review: 1 June 2010) 
Report: There is a broad consensus in EU that discards should be eliminated. This was addressed in a workshop on discards in Copenhagen, June 2009, and became a flagship project within the Baltic Sea Strategy in autumn 2009. The issue was considered in the Stockholm Declaration in October 2009 and decisions were taken in the October Council, 2009. 

A Technical Working Group was established in spring 2010 with two meetings held in April and May. Issues that were discussed includes revision of delimitation of the present closed areas, further seasonal or permanent closed areas, further effort restrictions, mesh size increase 2010, further increase in mesh size/selectivity, technical changes to present gear, new gear development, change in landing size, a discard ban, use of landed discards, fully documented fishery, control provision necessary in light of 2010 measures and required control levels at sea to eliminate discards. 

The group includes participants from Baltic Sea member states, BSRAC, scientific experts and gear technologists. It is chaired by the European Commission. Conclusions of the Technical Working Groups first two meetings were presented at the Baltfish-meeting in Stockholm 7-8 June, 2010. This flagship project will end with a completed road map in place to guide future action on how to eliminate discards in the Baltic Sea. The working group for the eradication of discards was a small test to see if all stakeholders could sit, work together, discuss and agree on the way forward on a specific issue. The meeting worked extremely well, and has resulted in the Baltic Technical measures regulation to be significantly simplified and flew in a comitology with no vote against. It could be seen as a little test tube for a future regionalization of the CFP.

· 9.3. “Sustainable rural development” Projects must be developed that bring together people in the region for sustainable rural development and livelihood, such as supporting the environment for innovations, youth, rural tourism, agriculture and forestry. New practices on using an integrated approach should be developed. (Lead: Poland and Sweden; Deadline for progress review: to be determined)
Report: In order to narrow down the area of the co-operation within the flagship project two themes were agreed at the Priority 9 meeting in January 2010:  “Youth in rural areas” and “Innovation in rural areas – how to create an innovation friendly climate”. Cooperation between the National Rural Networks and the Local Action Groups is main tool for the flagship project but other rural actors are not excluded from the project.

A list of good project examples for the selection has been collected and the selection criteria for the project have been elaborated. As the issue of sustainable rural development is very broad a special questionnaire was prepared in order to focus the topic. The outcome of the questionnaire was basis for further discussion.  

By October 2010 draft Action Plan for 2011 is to be elaborated. The draft will be discussed during the joint meeting in Poland in September 2010. The Action Plan may include actions such as: common conference to choose good projects; a common publication on Rural Youth and/or Innovation; common transnational cooperation actions and others. 
· 9.4. “Ensure sustainable fishing” by addressing failures and opportunities in the policy, as identified in the Common Fisheries Policy reform process, by developing an ecosystem based approach to fisheries management. The activity will be carried out in cooperation with public authorities and stakeholders concerned and take into account the recommendations of the HELCOM Baltic Sea Action Plan, best practices and scientific knowledge including the scientific assessments by ICES and STECF. (Lead: Sweden; Deadline for progress review: 1 June 2010)
Report: The objective of this flagship project that will start in the second half of 2010 is to ensure sustainable fishing. Salmon fishery will be used as a case having a broad approach to how sustainable fishing can be sustained. It aims at improving status, and safeguarding genetic variability, of salmon populations in the Baltic Sea. A common ground on issues of high relevance to the sustainability of salmon fisheries with focus on population status, genetic and institutional diversity will be achieved. Important will be to support the implementation of the EU long term management plan for the Baltic salmon and institutional coordination across scales.
· 9.5. “Encourage sustainable aquaculture production methods”. This action is emphasised in the new Commission Communication on aquaculture and can be implemented by the European Fisheries Fund (EFF) operational programmes of the EU Member States. (Lead: Finland; Deadline for progress review: 1 June 2010)

Report: The project is preparing a “Code of Best Practices for Sustainable Aquaculture in the Baltic Region”. The Code would set Baltic specific standards for relevant aquaculture issues such as:

· Recycling of phosphorus in the Baltic Sea Region by using feed made of pelagics or other fish caught in the Baltic Sea

· Siting (spatial planning) of aquaculture farms

· Offshore aquaculture

· Recirculation and inland aquaculture technologies

· Feeding technologies

· Fish releases

· Environmental permits

· Incentives for the application of Best Practices

The developed project idea was presented at the Baltfish meeting in Stockholm on 7-8.6.2010 (see description above for flagship on cooperation in fisheries). The idea of a Code found support and it was agreed that Member States in June would nominate experts to participate in the work. The group of experts would prepare a Draft Code to be presented at the Baltfish meeting in June 2011. The objective is to have a Code that is widely accepted and implemented in decisions that affect Baltic aquaculture.
· 9.6. “Create a network on the implementation of EU food and feed legislation” to exchange information on best practises for food and feed control and discuss implementation of food and feed regulation including expanding the co-operation between the member states on contaminents and including cooperation of the stakeholders and competent authorities in drafting and applying the guides/guidelines of good practices for primary producers of feed and food in sectors/areas. (Lead: Finnish Ministry of Agriculture and Forestry; Deadline for progress review: to be determined) FAST TRACK
Report: Two meetings have been held on the project: in Helsinki in October 2009 and January 2010 in conjunction with Priority Area 9 meetings. Finland is trying to identify suitable areas for networking within the flagship project, possibly in the feed legislation sector. It has also been suggested that in the future the flagship could arrange regional meetings on current food and feed legislation issues immediately before EU meetings in Brussels, which might be a good way of getting the relevant policy makers to participate in discussions on the possible Baltic Sea-dimensions of the food and feed matter currently at hand. However, if interest for this flagship does not pick up in the fall, we propose to consider its termination at the end of 2010.
· 9.7. “Sustainable forest management in the Baltic Sea Region - EFINORD”

EFINORD interacts with EU especially in policy related issues and integrates forest research of the Nordic region into Europe. The network should focus on sustainable forest management, reflecting regional issues; primarily biomass production and ecosystem services, which are high on the agenda for forest owners, industry, and society at large. (Lead: NCM/SNS; Deadline for progress review: to be determined)
The EFINORD flagship offers an umbrella for forest and SFM related activities in the Baltic Sea Strategy. The following activities are to be found under the EFINORD umbrella: "Environmental performance of wood" (Lead: Finland/Ministry of Agriculture and Forestry); "Forestry and water protection" (Lead: Sweden/Swedish Forest Agency); “Sustainable Forest Management in Kaliningrad” (Lead: Swedish Forest Agency); "Sustainability through co-operation"  (Lead: Finland/Central Union of Agricultural Producers and Forest Owners); "Baltic landscape" (Lead: Sweden / Swedish Forest Agency); "Creating a Nordic-Baltic information service for forests and forestry" (Lead: Nordic Forest Research Co-operation Committee (SNS) & North European Regional Office of the European Forest Institute (EFINORD); "Management and conservation of forest tree genetic resources in the Baltic Sea Region under changing climate conditions"(Lead: Nordic Centre of Advanced Research in Forest Genetics and Tree Breeding (GeneCAR)); Sub-project 2: "Cooperation in breeding of Norway spruce" (Lead: NordGen Forest); “Hardwoods are good” (Lead: Sweden / Swedish Forest Agency)
Report: The Flagship of sustainable forest management in the Baltic Sea Region was established under the newly founded EFINORD, the regional centre of the European Forest Institute. A flagship coordination meeting was organised by the NCM, EFINORD and Finnish Ministry of Agriculture and Forestry together with Nordic Forest Research Co-operation Committee (SNS) on May 19th in Copenhagen. The aim of the meeting was to follow the progress of project activities, as well as to discuss the possibilities to improve the coordination and to further deepen and expand forestry cooperation in the Baltic Sea area under the flagship. As a result of the meeting, next steps were defined, including definition of common criteria for possible future activities under the Flagship. It was also agreed that the next meeting will take place later this year, probably incorporated to another EUBSR meeting. 

At the moment, there are altogether nine projects under the flagship. The projects are at various stages of project cycle. Project "Hardwoods are good" has received funding (1.2 million € from the South Baltic Programme) and implementation is underway. Three projects/activities ("Evolutionary genetic pockets for broadleaved tree species", "Cooperation in breeding of Norway spruce" and "Creating a Nordic-Baltic information service for forests and forestry") have received seed-money from the Nordic Council of Ministers. The goal of the seed money granted to launch start-up phase and to further develop project activities. The rest of the projects are currently still at planning phase or seeking funding. The main challenge for the latter half of 2010 will be to ensure funding for the projects under the flagship that are still in the phase of application.
· 9.8. "Network of institutions for management and conservation of plant genetic resources (PGR) in the BSR under changing climate conditions": The aim is to secure sustainable conservation and use of plant genetic resources relevant for food and agriculture. To accomplish this, networks of institutions within the region are already established to exchange and develop knowledge within the field. This will be expanded to include long-term cooperation for practical cost-efficient solutions in the management of GR and thereby strengthen the food security in the region. The first objective will be to implement the common European database for plant genetic resources (AEGIS) promoting the utilization of the PGR in the region for breeding and research. This could serve as a model of regional collaboration to other European countries. (Cross-cutting theme B: Climate change) (Lead: NordGen. Deadline for finalisation: to be determined)
Report: No activities yet
· 9.9. “Establish a Forum for Inventive and Sustainable Manure Processing”, BATMAN, by the exchange of information on how to process manure in sustainable ways in the Baltic Sea Region to minimize the environmental impact, and to reach benefits such as renewable energy. (Lead: Denmark Innovation Centre for Bioenergy and Environmental Technology (CBMI) and Finland Agrifood Research, Technology Research and Environmental Research (MTT); Deadline for finalisation: to be determined) FAST TRACK
Report: The project develops and utilizes the high potential and know-how for innovative solutions for manure management, such as production of renewable energy, organic fertilizers and other added value products. 

Knowledge base needed for effective and commercially feasible manure management will be produced by project’s research organisations with respect to national characteristics while also developing common, BSR wide concepts. Innovation networks, business associations and environmental organisations will contribute to the feasibility and acceptability discussion of innovative technologies. BSR wide policy forum will be set up to discuss the different aspects of manure as waste, hazard, energy and nutrient source and to enhance its commercial utilization in the region.

By now flagship project partnership consisting of 18 partners in 8 countries has been established and BATMAN project application (3.7 mil. euro) submitted to the BSR Programme in March 2010. In addition, Norway and Russia have been involved as associated partners. BATMAN objectives have been considered also in the Finnish-Russian ECOWASTE project preparation in the frame of the ENPI CBC Programme and cooperation planned with BSR related Baltic COMPASS and Baltic Deal projects. Activities for establishing a Manure Policy Forum are carried out and the next Forum meeting will be held in the autumn 2010. 

BATMAN Knowledge and Policy Fora makes up a platform, which will enhance R&D activities, policy development and promotion of business and innovation in the field of manure utilization far into the future.
· 9.10. "Recycling of phosphorus". Recycling of phosphorus is an urgent challenge as it is estimated that the world's easily and economically usable phosphorus will last only for 50-150 years. At the same time the phosphorus load on waters caused by agriculture is a cause for eutrophication. New practices on using an integrated approach should be developed to minimize the leakage of nutrients / phosphorus and to maximize the recycling of all kind phosphorus sources in addition to manure. (Lead: Germany tbc together with BATMAN.  Deadline for finalisation: to be determined)
Report: The overall target of the project is to deliver strategies and tools for closing the phosphorous (P) cycle on farms in the BSR and reducing significantly the discharge of P from agriculture into the Baltic Sea. The project covers relevant aspects, which are not integral parts of the flagship project Batman. These imply the sustainable and efficient production of fertilisers from recycled P sources, comparative studies on the energy potentials of P from different origins, research on genotypic differences in P utilisation efficiency of crop plants and the development of concepts for food security in the BSR after peak oil and peak P.

The next steps will be organisation of a workshop with potential experts and partners in the project; definition of assignments, operation charts and deliverables of each work package and partner as well as submission of project proposal. The expected finalisation of the project will be in 2013.
· 9.11. "Reinforcement of animal health and disease control". In the Nordic-Baltic region veterinary contingency planning has been on the common agenda for some years and some of the experience will be used in a future cooperation in the whole Baltic Sea Region. One example is simulation exercises that are considered as a very valuable tool for testing contingency plans established for the control and eradication of rapid spreading animal diseases. The efforts made to facilitate training in the Nordic-Baltic region in the use of risk analysis and creation of networks for sharing experiences should be explored. In the event of an animal disease outbreak, the Baltic Sea Region will be working on the intension to provide, within their resource capabilities, skilled and competent personnel to respond to the animal disease situation in the affected country. Actions and experience by the Nordic Council of Ministers should therefore be exploited for further cooperation and development, including the Nordic Baltic cooperation in this field. (Lead: Nordic Council of Ministers tbc, Deadline for progress review: To be determined)

Report: No activities yet
To Make The Baltic Sea Region
An Accessible And Attractive Place
	10. To improve the access to, and the efficiency and security of the energy markets
	Coordinated by Latvia and Denmark


Brief summary of overall progress:

PA 10 is coordinated by Denmark and Latvia. All actions and FPs are making good progress, and as a result the PAC is able to note good overall progress relation to improving the access to, and the efficiency and security of, energy in the BSR. Increased integration of the energy market in the Region will contribute to stability and economic growth, improve the security of energy supply, reduce prices, facilitate the diversification of energy sources and enable the introduction of solidarity mechanisms. 
Most of the actions and projects of the PA are closely associated to the on-going implementation work of the Baltic Energy Market Interconnection Plan (BEMIP). The BEMIP High Level Group, whose members include the most relevant BSR experts in relation to PA10, has agreed to act as the steering group for the PA, and will therefore be involved in the tasks of assisting the PACs in their tasks, determining priorities and appropriate projects, and approving annual status reports. 

Some financial and technical challenges are anticipated with regard to the future work of the PA. The experience of the PACs is that they are becoming more directly involved in the practical implementation of the Strategy’s Action Plan, and that they will therefore be in need of a certain amount of TA for supporting their activities. As a possible response, they propose a discussion of the possibility of a Trust Fund as one option for channelling TA to PACs, underlining that the instrument chosen should ensure that rules of procedure are as simple as possible. 

In the forthcoming period the Priority Area Coordinators will, especially if TA and additional financial resources are made available, focus their work efforts more specifically on the two Cooperative Actions and on identifying new projects in line with the scope of the PA.  

Actions:

The PACs note that both the aims of the strategic action and the two cooperative actions are reflected in the Flagship Projects, wherefore progress is reported only with respect to the FPs. 
Strategic actions:

· “Establish an integrated and well functioning market for energy” by implementing the Baltic Energy Market Interconnection Plan (BEMIP) which, in addition to infrastructure projects, includes specific steps to achieve the desired integrated and functioning internal market for energy. This should include better coordination of national energy strategies, and measures to promote diversity of supplies and better functioning of the energy market. 

Report: [Please refer to FPs 10.1 and 10.2]
Cooperative actions:

· “Increase use of renewable energies" by extending the use of biomass, solar energy and wind power (e.g. the Nordwind II, project supported by the Nordic Council, and Krieger’s Flak), especially by research in demonstration and deployment of on- and offshore wind and other marine renewable energy technologies. The region has high level expertise in maritime technologies. This must be better utilised. In addition, the database on bio-energies developed by the Nordic Council of Ministers (NCM) should be fully exploited. (NB: This has to be read in conjunction with the priority area number 5 ‘To adapt to climate change’).
Report: [Please refer to FPs 10.2 and 10.3]
· “Ensure more cross-border cooperation” to share experiences and coordinate better in fields such as electricity grid and maritime spatial planning, regulatory practices regarding interconnector investments, and environmental impact assessments of wind farms. 
Report: [Please refer to FPs 10.2 and 10.3]
Flagship projects (as examples): 

In the frame of the TEN-E and / or the Baltic Energy Market Interconnection Plan (BEMIP) - and the relevant energy projects covered by the European Economic Recovery Plan - the following proposals are underlined:

· 10.1. “Monitor the implementation of the Baltic Energy Market Interconnection Plan (BEMIP) correspondingly with the actions of the High Level Group of the BEMIP”. In particular, priority should be given to “connect the Baltic States to the energy networks of the region”. The need to monitor the progress of the BEMIP emerges not only from Baltic Energy Market Interconnection Plan by its own, but also from the framework of European Union Strategy for the Baltic Sea Region. The function of monitoring relies on High Level Group of the BEMIP, therefore the aim of this project is better coordination between strategic goals of the European Union Strategy for the Baltic Sea Region and BEMIP. The Commission and the Member States concerned have developed the Baltic Energy Market Interconnection Plan (BEMIP) which identifies key missing infrastructures in electricity and gas, lists necessary actions (including financing), and provides coordination mechanisms to bring together Member States, market players and different financing sources. Innovative interconnector solutions involving ‘plugging in’ offshore renewable energy production installations are considered. Projects listed under the TEN-E guidelines could be co-financed by the TEN-E instruments, moreover the European Economic Recovery Plan provides for important additional financial support to infrastructure projects in the region. (Lead: Lithuania; Deadline for the implementation of priority projects: to be determined) FAST TRACK
Report: This Flagship Project supports the implementation of the strategic action “Establish an integrated and well functioning market for energy”. Work on implementing BEMIP is progressing, both with respect to the electricity sector and with respect to the gas sector. In terms of priorities BEMIP’s focus was first put on the electricity sector, then gas, making reference to other topics of high importance (oil and clean energy). Several projects from the BEMIP Action Plan are already proposed to be co-financed by the European Energy Programme for Recovery (EEPR). The financial envelope for the implementation of the EEPR for 2009 and 2010 in the Baltic Sea Region amounts to around €650 mill. According to conditions, funds have to be committed by 2010 and be spent until 2012. This timeframe is extremely challenging and it seems there is a risk that all the money cannot be used for the BEMIP projects.

Progress in the electricity sector in relation to BEMIP:

There have been some delays in the internal electricity market roadmap but additional actions have been taken to speed up the process, like the setting up of a taskforce of the three Baltic States. The timely implementation of this internal electricity market roadmap is a necessary condition for the successful delivery of the infrastructure projects. Progress of the roadmap is monitored under the flagship project "Extend the Nordic electricity market model (Nordel)" below. In general, the start of the process could be regarded as success: since the implementation of the first step of the roadmap (identification of preliminary political and business decisions that needed to be taken; this step has been finalised), the process is now driven forward by market actors. 

Electricity interconnection projects are on schedule. It has been highlighted that the existence of the European Energy Programme for Recovery (EEPR) support has a positive impact on the projects by providing incentives for their timely implementation, e.g. Estlink2 and NordBalt. First interconnections are planned to come into operation from 2014 onwards.

A new High Level taskforce is proposed on nuclear generation in order to address issues the Visaginas nuclear power plant project faces, to look at related interconnections, as well as to assess financing options for the project. 

Progress in the gas sector in relation to BEMIP:
The gas sector now enjoys the strong focus of the BEMIP work. A major breakthrough in this area is the now ongoing dialogue between the companies on the PL-LT gas link, a dialogue that has received political support from both sides. Several applications for TEN-E support have been received by the Commission in 2010, including the PL-LT gas link and a LV storage project. 
The first of the four priorities in the work on gas is to identify a minimum set of infrastructure projects that would end the isolation of Finland, Estonia, Latvia and Lithuania: Polish-Lithuanian gas link, BalticConnector (Estonia-Finland) and a regional LNG terminal. Studies on the viability of the BalticConnector are already being prepared, and the Polish – Lithuanian gas link already mentioned above.   
A second objective linked to the first priority is to identify one regional LNG terminal for the East Baltic Sea countries. While still several potential locations exist, studies are ongoing to provide with conclusions on comparing these options. Discussions for both objectives will now continue with a focus on the need to align regulatory frameworks to allow regional infrastructure investments. 
Third and fourth objectives are to contribute to enhanced security of gas supply in the West-Baltic region, including Poland, Germany, Sweden and Denmark through diversification of routes and sources of supply, as well as through addressing the issue of Danish gas field depletion. These topics are now discussed within the so called West Baltic Taskforce launched within the BEMIP as a working group for which we have seen a proactive interest from the region’s stakeholders. The taskforce is driven by the Baltic Gas Association and will present an action plan to the HLG by the end of 2010.
Both the West Baltic taskforce and the LNG taskforce will focus on regulatory obstacles and the identification of common principles that allow regional investments to take place. There is continued political support towards effective implementation of the BEMIP and towards further work in gas from all participating countries, as well as the Commission. Cooperation with ENTSO-E and ENTSO-G is expected in the future, coordination with the Baltic Sea Region Strategy is ongoing. 
· 10.2. “Demonstration of coordinated offshore wind farm connection solutions” (e.g. at Krieger's Flak (Denmark, Germany) and Södra Midsjöbanken (Sweden)) (Lead: Denmark; Deadline for progress review: 2016) FAST TRACK
Report: The project is currently in an analytical phase. After the feasibility study has been finalized and the grant agreement with the European Commission is signed in mid-2010, the project will begin the work on investigating the possible technical solutions in detail. Furthermore a preparatory survey on existing environmental data at the Kriegers Flak area will be prepared to make a sound foundation for the permit process. Concretely, the FPL expects to be ordering technical consulting in August 2010 and that a decision on constructing Krieger's Flak III will be taken during late autumn. The project would subsequently enter the procurement phase in October 2011, with a view to making the final investment decisions in June 2012. The Swedish leg and wind farm will initially not be part of the Combined Grid Solution. The Kriegers Flak Combined Grid Solution will be prepared for a later integration of a Swedish leg and wind farm. 
· 10.3. Implement the Baltic Sea Region Bioenergy Promotion’ project. The project aims at strengthening the development towards a sustainable, competitive and territorially integrated Baltic Sea Region in the field of sustainable use of bioenergy. (Lead: Swedish Energy Agency; Deadline for progress review: to be determined)  
Report: This flagship supports the implementation of the two Cooperative Actions “Increase the use of renewable energies "and “Ensure more cross-border cooperation”. Next steps for the project, which is co-financed by the ERDF, will involve three seminars - one about matchmaking for possible business; one on criteria for sustainable bioenergy; and finally one on (sub-)regional activities. Good practices will be chosen among 44 pilot studies in order to develop means to promote bioenergy on a regional level. Meetings with businesses will also be held in order to increase trade of bioenergy among countries around the Baltic Sea.
· 10.4. “Extend the Nordic electricity market model (NORDEL
)” to the three Baltic States by following a step-by-step approach with a concrete timetable for implementation (market integration roadmap) within the framework of the Baltic Energy Market Interconnection Plan (BEMIP). (Lead: Latvia; Deadline for progress review: to be determined)

Report: Step 1 of the electricity market roadmap (preliminary political and business decision making on market integration) is fully implemented. Step 2 (fulfilment of market opening requirements) is in progress. Regulated prices are already abolished and cross-border restrictions (licences and tariff) have also been removed. Steps towards the integration of renewable energies into the market are moreover being taken. At the moment Latvian and Estonian authorities are considering all the option of the 3rd Package implementation for the separation of Transmission System Operators (TSOs). Lithuania has announced that Ownership Unbundling will be implemented. All TSOs of the region are involved in the process of drafting of congestion management’s rules and subsequent information provision to market participants.
Step 3 of the electricity market roadmap (market functioning fine turning) is expected to start in 2011 and be completed by 2013. The final step – the establishment of a fully functioning integrated market – is foreseen to be concluded in 2015.
	11. To improve internal and external transport links
	Coordinated by Lithuania and Sweden




Brief summary of the overall progress

As it is stated within the Strategy’s Action plan, transport in the Baltic Sea region is particularly important in terms of its significance for accessibility, economic growth and sustainable environmentally development. Nonetheless, at the starting point of the Baltic Sea Strategy, various platforms and formats of cooperation between the authorities of the region existed, for instance, Council of Baltic Sea States, Nordic Baltic cooperation, Northern Dimension. Despite the relevance of these frameworks, it was evident that a coherent framework for strategic and concerted development of the transport and logistics within the Baltic Sea region is needed.

The Baltic Sea Strategy provides an opportunity to streamline the cooperation in terms of taking stock of existing structures and focusing them towards the goals described in the Strategy’s Action plan. This endeavour is reflected in the governance structure, which was developed by the two Coordinators. Starting in mid-2009, the Coordinators prepared the coordination structure, which consists of the establishment of the Steering Committee (Baltic Sea Strategy’s Coordination Group), as well as development of the concept of the Annual Progress Conference. The proposed BSSCG consists of the representatives from the transport related ministries of all involved countries. Also BSSCG was designed to serve as Steering Committee for regional Transeuropean transport network (TEN-T) policy, as well as for joint study “Baltic Transport Outlook 2030” (BTO 2030).

Two meeting of BSSCG took place since its establishment: 18 November 2009 in Vilnius and 25 March 2010 in Stockholm. During these meetings it was reached agreement on the flagship portfolio of the Transport Action area, it was also identified the main action areas. It was clearly identified that main priorities in a short term perspective are revision of TEN-T policy and project of BTO 2030 study. Main priorities in the mid-term perspective are fostering the cooperation of Northern Dimension Transport and Logistics Partnership, fully use the potential of development of Motorways of the Sea, establishment of Functional Airspace Blocks and projects to cooperate on smarter transport development. As it is time consuming and investment heavy, the strategic action to complete the agreed priority transport infrastructures can be seen as the top priority in a long-term perspective, under constant implementation.

A number of the projects have started and so have others with bearing in the Baltic Sea strategy. One of the concrete examples is the launching of the BTO study, as well as launching the Partnership for Transport and Logistics within the Northern Dimension. The different projects also imply lots of contacts, since both national and regional operators are involved. This naturally contributes to the community politics of the EU. 

Finally, the meeting of TEN-T experts of the Baltic Sea region countries’ on 26 May 2010 deserves mentioning as the EUSBSR framework was instrumental in making it possible to gather experts from all Strategy’s countries (to some extent this meeting can be qualified as the third BSSCG meeting).

Striving to embrace more proactive role and to promote the implementation of the transport related agenda of the EUSBSR, the Coordinators will organize the Annual Progress Conference of the priority area (as a part of the governance structure of the priority area). The Conference, which is planned for November/December 2010 in Lithuania will gather together project leaders, authorities, regional organizations and the European Commission to discuss the progress of the priority area, as well as challenges for the implementation of projects, also overall status quo of the Baltic Sea Strategy.

Actions:
As most actions are being closely monitored by the flagship projects, the PAC has decided not report on them separately. 
Strategic actions:

· “Coordinate national transport policies and infrastructure investments” 
· Regional cooperation should increase on transport issues for example on the interoperability of transport systems, icebreaking, co-modality, user charging schemes, transport Research and Development, application of new solutions in particular in traffic management systems (air, road, rail, maritime), promotion of joint actions (e.g. road safety) and sharing of best practices. 

· The agreed TEN-T priority projects should be implemented on time (cf. further under ‘flagship projects (as examples)’).

· The long-term transport development policies should be coordinated as well as the national investment strategies to improve access to the region and intraregional connections. In particular, the stakeholders of the Baltic Sea Region should agree on a joint position of the region regarding changes which could be introduced in the framework of the TEN-T Policy review and the revision of the TEN-T guidelines (joint proposal beyond national interests). 

· The inland waterway and estuary navigation should be promoted (full implementation of the ‘Naiades’ action plan
) addressing existing infrastructural bottlenecks in order to ensure optimal connections between the various regions of the Baltic Sea, such as the Oder Waterway (project E30) and connection of the Oder River with the Vistula River (project E70).

· The stakeholders should jointly identify the infrastructure gaps which are important for the whole region (e.g. on North-South and East-West axes)
. Links to remote islands and the periphery (including air connections) should be considered. 

Report: Relates to FLP 11.1
Cooperative actions:
· “Improve the connections with Russia and other neighbouring countries”, especially for major transport connections and freight transport logistics - through cooperation in the framework of the Northern Dimension policy (Northern Dimension Partnership on Transport and Logistics) - and the EU - Russia Common Spaces. Special focus should be given to removing non infrastructure-related bottlenecks including those associated with border-crossing. Member States should also explore options for new connections to the East and Far East (gateway to Asia).
Report: Relates to FLP 11.2
· “Facilitate efficient overall Baltic freight transport and logistics solutions
” by removing non infrastructure-related bottlenecks, promoting inter-modal connections, developing the Green Corridor concept through the implementation of concrete projects, developing infrastructure, supporting logistics service providers, establishing harmonised electronic administrative procedures, harmonising control procedures, etc. 

Report: Relates to FLP 11.5
· “Increase the role of the Baltic Sea in the transport systems of the region” through, inter alia, identifying and implementing Motorways of the Sea
 and Marco Polo actions; developing ports and their adequate connections to the hinterland in particular by rail and inland waterways; increasing sea shipping competitiveness and efficiency through the prompt introduction of EU Maritime Transport Space without barriers and through the gradual introduction of e-freight and e-maritime concepts; supporting safe, energy efficient and sustainable short sea shipping and port operations. 

Report: Relates to FLP 11.3
· “Promote sustainable passenger and freight transport and facilitate the shift to intermodality”. 
Report: Relates to FLP 11.5
Flagship projects (as examples): 

· 11.1. “Complete the agreed priority transport infrastructures”.
In particular the TEN-T Priority Projects such as:

-  Upgrading road, rail and maritime infrastructures in Sweden, Finland and Denmark on 
the Nordic Triangle multimodal corridor; 

-  Rail Baltica axis linking - by rail - Poland, Lithuania, Latvia and Estonia (as well as 
Finland through a rail-ferry service); 

-  
Fehmarnbelt Fixed Link between Denmark and Germany with the access railways from 
Copenhagen and Hannover / Bremen via Hamburg;

- 
Railway axis Gdańsk-Warszawa-Brno/Bratislava-Wien

-  
Motorway axis Gdańsk-Brno/Bratislava-Wien

Options should also be considered to implement other important projects for the region such as:

-  
The Bothnian Corridor (divided to the Swedish side and the Finnish side) which 
connects the Northern Axis to the Nordic Triangle and to Rail Baltica; 

-  
Links with the Barents Region;

-  
Elements of the Northern Axis (East-West connections through the Baltic States and in 
the North of the region);

-  
Via Baltica linking – by road – Poland, Lithuania, Latvia and Estonia; 

- Multimodal (N-S) Transport Axes: from Scandinavia –Germany/Poland to the Adriatic Sea)

(Lead: all relevant countries; Deadline for progress review: to be determined)

Report: The responsibility for completing the TEN-T Priority Projects is at the national level. The European Commission is monitoring the implementation of the Priority projects and writes a yearly report on the subject. Recently, the progress report 2010 was issued at the Zaragoza Ministerial Conference. It should be mentioned that each of TEN-T priority projects has progressed well (for instance, Denmark and Germany concluded the arrangements on the implementation of Fehmarnbelt Fixed Link, construction works started in Rail Baltica sections, etc.).

Other important projects for the region, which should be considered (The Bothnian Corridor, Links with the Barents Region, East-West elements of the Northern Axis, Via Baltica linking, Multimodal (N-S) Transport Axes) will be assessed during the BTO 2030 project, which aims at providing the solid basis for infrastructure planning and investments.

The Guidelines for the TEN-T system will be revised in 2011. The proposal of new Guidelines will be adopted hopefully during the Polish presidency. The revision process has started and the Ministries in the Baltic Sea region are cooperating and trying to find joint priorities.

As an example of these efforts should be mentioned a meeting of TEN-T experts of the Baltic Sea region countries, which took place in Brussels on 26 May 2010. The methodology of creating a comprehensive and core TEN-T network was discussed. As the outcome of the meeting it was agreed to draw up a regional core TEN-T network, as it is perceived from the region itself. Afterwards the experts will prepare a proposal, and the 8 Nordic-Baltic ministers will set out a common vision on this proposal during their annual meeting in Lithuania in September. This will be the essential macro-regional contribution to the process of TEN-T revision.

· 11.2. “Implement the Northern Dimension Partnership on Transport and Logistics”, including the related legal instruments. (Lead: Northern Dimension Partners; Deadline for progress review: to be determined)

Report: A Memorandum of Understanding establishing the Northern Dimension Partnership on Transport and Logistics (NDPTL) was signed in Naples 21 October 2009. The next step is to start a secretariat for the Partnership. After intensive work within the Steering Committee of NDPTL an agreement on the secretariat was prepared and signed in Zaragoza 8 June 2010. The secretariat will start its work in January 2011 in Helsinki. The secretariat will be maintained via financial contributions of each participating country. It is envisaged that for 2011, the costs of the secretariat will be covered by voluntary contributions of Denmark, Finland, Germany, Norway and Sweden. Among the tasks of secretariat is to draft an action plan of Northern Dimension priority projects covering both infrastructure projects and horizontal measures.

It should be stated that NDPTL is the most important regional instrument in transport and logistics field to address the aims of the EUSBSR in relation to the EU's neighbouring countries. The mentioned action plan, which will be prepared during second part of 2010, will set an agenda for further activities under this flagship.

· 11.3. “Develop the Baltic Motorways of the Seas network” – linking the Baltic Sea Member States with Member States in Central and Western Europe through sustainable transport links, including the route through the North Sea / Baltic Sea canal / Danish straits. The selected TEN-T and Marco Polo Motorways of the Sea corridors such as the high quality rail and intermodal Nordic corridor Königslinie involving the Sassnitz – Trelleborg link and the Baltic sea area Motorways of the sea involving the Karlshamm – Klaipeda link, should be implemented and further project ideas (including the Polish links) should be developed through regional cooperation. (Lead: The Baltic Motorways of the Sea Task Force; Deadline for progress review: to be determined)

Report: The Motorways of the Sea concept is one of thirty priority projects for the trans-European transport network (TEN-T). Co-financing from the EU can be sought for studies and investments. Studies can be granted funds of up to 50% of the total costs, and an investment which includes at least two EU countries can be granted funds by up to 30% of the total costs. The MoS concept aims in particular to strengthen cohesion, accessibility and to facilitate modal shift. In the Baltic Sea region, the main emphasis is on cohesion and accessibility. A way to achieve these objectives is to concentrate on cargo flows to or to create long-term and frequent maritime transport between the EU countries and with the outside world. 

The Baltic Sea States have been active in making the MoS concept operational. A taskforce is established and consists of representatives from the EU countries in the Baltic Sea area, Norway and the European Commission. The development of the Motorways of the Sea concept (MoS) in the Baltic is to be coordinated by the Baltic MoS Taskforce. The Taskforce has discussed the future work with the MoS concept, which is envisaged to encompass both corridor-specific infrastructure projects as well as projects of more horizontal nature and which are of wider benefit. 

The Baltic MoS Taskforce opened in November 2009 an open call for corridor-specific MoS proposals in the Baltic Sea region. Project promoters are welcomed to submit project proposals for evaluation and selection by the directly involved Member States and possible later submission by the latter to the Commission in its annual calls for MoS projects.

· 11.4. “Shorter plane routes” through the establishment of ‘Functional Airspace Blocks’ (FAB) in the Baltic Sea Region (i.e. the North European FAB, the Nordic Upper Area Control FAB and the Baltic FAB). To develop a cooperation system between countries in the Baltic Sea Region in order to ensure a successful and smooth transition from domestic air traffic management arrangements to a more integrated European dimension with 2012 as a deadline for implementation. (Lead: Poland and Lithuania; Deadline for progress review: to be determined) FAST TRACK
Report: The goal of this flagship is through the establishment of ‘Functional Airspace Blocks’ (FAB) to develop a cooperation system between countries in the Baltic Sea Region in order to ensure a successful and smooth transition from domestic air traffic management arrangements to a more integrated European dimension.
The Member States of the North European Functional Airspace Block (NEFAB) are Denmark, Estonia, Finland, Iceland, Latvia, Norway and Sweden. Providers and authorities from the involved states are in close cooperation in the process, cf. the below roadmap.
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The FAB between Denmark and Sweden became a reality on 17 December. The co-owned NUAC company was established to the daily basis operations and to administrate the FAB. Declaration of the FAB: Single European Sky with the 9 requirements in national law and regulations, Safety Management System review and plan for changes, establishment of governance and supervision structure, state agreement and authority agreement. Agreements between the National Supervisory Authorities and the ANS Providers NAVIAIR and LFV are planned to become finalized during 2010.

The Baltic FAB between Lithuania and Poland has been initiated by Air Navigation Service Providers PANSA and ORO NAVIGACIJA. The Memorandum of Co-operation between the Civil Aviation Administrations of Lithuania and Poland was signed in 2004, a working group for preparation of a feasibility study was set up to analyse the possible establishment of a FAB in the Baltic region. The Baltic FAB will cover the international airspace over Baltic Sea and the national airspace over Lithuania and Poland with common border 69 km and two entry and exit points. Therefore only 60 % of the flows in the Warsaw and Vilnius FIR will be covered. The short common border is a main disadvantage of the intended FAB. In case the FAB would be able to include Kaliningrad Region, there will be significant benefits such a greater border (428 km) and 100 % flows in the Warsaw and Vilnius FIR will be covered. Due to political reasons the inclusion of Kaliningrad area is not expected in the nearest future. In order to assess the possible scenarios for the development of the Baltic FAB, a feasibility study is planned.  Seven possible scenarios for the establishment of a FAB in the region will be explored. Moreover, the Ministries of Transport are expected to soon sign a Letter of Intent on the co-operation with regard to the Baltic Functional Airspace Block Initiative, which will lead to a more flexible institutional framework, allowing for a continuous improvement of contractual cooperation and to guarantee harmonised coordination and supervision among CAAs and ANSP‘. It is expected that Baltic FAB will become fully operational by the end of 2012.
· 11.5. “Cooperate for smarter transport” through development and implementation of concrete pilot initiatives which would contribute to improving safety, freight logistics efficiency, shifting freight from road to rail and sea, and minimising environmental impact of transport in the region (e.g. the Green Corridor project from ports of Sweden, Denmark and Germany to ports of Lithuania and Kaliningrad, the Easy Way project in the Baltic Sea Region
 and the Swedish – Finnish eco-driving project and road safety promotion cooperation programmes). (Lead: Lithuania and Sweden; Deadline for progress review: to be determined) FAST TRACK
Report: This Flagship Project is directed towards the development and implementation of concrete pilot initiatives which would contribute to improving safety, freight logistics efficiency, shifting freight from road to rail and sea, and minimising environmental impact of transport in the region. The Green Corridors concept originates from the European Commission's Freight Transport Logistics Action Plan 2007. In this action plan the Member States were encouraged to take initiative. Against this background Sweden started a developing project on Green Corridors in October 2008.

The three transport projects TransBaltic, East West Transport Corridor II (EWTCII) and Scandria are very important in this context. They are co-funded by the Baltic Sea Region Programme 2007-2013. All three projects will run for three years and are more or less focused on the concept of Green Corridors. The projects had their kick-offs during the autumn 2009 and are still in an early phase. An agreement on joint green transport corridor activities has been signed between the three projects and the Swedish Ministry of Enterprise, Energy and Communications. The purpose of the agreement is to specify the division of labour and harmonization measures in tackling the green corridor concept by the undersigning parties till the end of 2012. One concrete responsibility for the Swedish Ministry is to strive to establish a Stakeholder’s Forum for transport and logistics in the Baltic Sea Region. The Forum shall be used by East West TC II, Scandria and TransBaltic as an advisory body. The first meeting within this Forum is planned to take place in Tallinn in October 2010.

TransBaltic held a conference in Malmö 17-18 March with focus on a future role for Baltic Sea Region in area of transport. Different scenarios in the time perspective of 2030 were discussed: the arctic scenario, the green scenario and BSR as a gateways for international transport. The Malmö conference has been followed by regional foresight debates in Vilnius, Stockholm, Bodö and St Petersburg during spring 2010. A foresight report will be presented in autumn 2010.

EWTCII has mainly two tasks which are of general interest also outside EWTCII: the green corridor manual and an information broker system. The work to develop a green corridor manual has just started including guidelines, key performance indicators and steering mechanisms. Another initiative taken by Lithuania within this project is the establishing of the EWTCII Association. The idea is to build up a platform for business oriented cooperation also beyond the project period. A milestone conference on the establishment of the East West Transport Corridor Association is organized on 29 June 2010 in Lithuania. Special relevance of the EWTCII project is emphasized by the fact that development of green Corridor concept will be elaborated on the concrete transport logistics chain, namely East West Transport Corridor, which interlinks the Baltic Sea region with eastern neighbours.

The Scandria project is focusing on optimization measures as time, energy and emission saving in infrastructure and logistics. Such criteria will be tested and implemented in creation of the Baltic-Adriatic Development Corridor. The first open conference will be held in Berlin 15-16 September 2010. 

In parallel with these projects another important project has recently begun its work, namely the SuperGreen project, which is run by a consortium with some partners from the Baltic Sea Region, and co-financed within the 7th Framework Programme. SuperGreen started work in the beginning of 2010 and plans to finish by the end of 2010. The first open conference took place in Helsinki in June.
	12. To maintain and reinforce attractiveness of the Baltic Sea Region in particular through education and youth, tourism, culture and health
	Coordinated by

1) Tourism: Mecklenburg-Vorpommern (Germany)

2) Health: Northern Dimension Partnership in Public Health and Social Well-being 

3) Education and youth: Hamburg


PA12 Education is coordinated by the Region of Hamburg, Germany. During the first eight months of the implementation phase, the PAC has worked on establishing the right contacts to FP leaders, NCPs and the Commission services, as well as on clarifying and developing FPs. A kick-off meeting was held in February 2010, and "horizontal" exchanges have been initiated with notably Priority Area 8. At the moment, a website on the PA is being created. The PAC is noting that as the Strategy is becoming more known, more actors are getting in touch with the PAC in order to be a part of the process. At the same time, the PAC notes that the implementation of some FPs seem not to have been given sufficient priority at the structural or policy level, wherefore the development of the PA may be a little slower than what was first expected. She highlights the importance of clear communication structures between the Commission, the NCPs and the PACs and calls for regular contributions from the Member States (ministry level) in terms of delivery of databases, contact to the coordinator, seminar participation, etc. The PAC examines the request coming from the Youth work area to add a Youth project to the PA. FP leaders underlined the educational focus of the PA.
PA12 Tourism is coordinated by the German Region of Mecklenburg-Vorpommern. To carry out the work, the Department of European and Foreign Affairs in the State Chancellery of Mecklenburg-Vorpommern set up the task force “EU-Baltic Sea Region Strategy”. It is made up of 5 persons and led by the PAC. A mission statement has been developed setting out some guiding principles for the PAC's task. A website has also been created, providing information about the actions and FPs, about the stakeholders involved, and about ongoing activities (www.baltic-sea-strategy-tourism.eu). The website allows interested actors to register themselves as a stakeholder in PA Tourism. Currently, more than 40 persons, representatives of universities, regions, Member States and other tourism actors, have done so. They provide a base for the further development of activities like network development and workshops and information.

A first priority of the PAC was to identify FP leads, as initially none of the projects had leads. Based on already established partnerships and expertise, the Regional Council of Southwest Finland (FP 12.5), the Office of the Marshal of the Pomorskie Voivodeship (FP 12.7), and the University of Greifswald (FP 12.8) declared their readiness to take over the responsibility for one flagship project each. A lead for the fourth FP (12.6, “To facilitate environmentally sustainable ferries and cruise vessels”) has not yet been found and the PAC suggests that it should be considered to take this FP out of the Action Plan. The kick-off meeting took place in Berlin in November 2009. The objective of the meeting was to agree on the governance of the PA, to agree on the focus of the FPs and to define their interfaces. It was decided to establish a Joint Committee (JC) that comprises the PAC and FPs. The JC is intended to meet 2 – 3 times per year and serves to monitor the progress, to exchange on problems and possible solutions and to decide on any changes. 

The PAC notes that so far, the operational phase of the implementation has started relatively quickly and has since then developed at a somewhat slower pace due to the question of available resources at the level of the FPs. Two of the three FPLs have hired new staff for coordinating their respective FP which required additional resources that had to be organized first. They have also prepared and submitted project applications of which one was refused while the decision of the other application is still pending. The PAC notes that these activities are time-consuming and bind resources that otherwise would have been available for the FPs, thus causing delays in the implementation process. The PAC hopes and expects that the European Commission will be able to organize some kind of support in the form of a technical assistance to the PAC and FPL in order to facilitate the implementation at that level. This also refers to the funding of activities that are directly related to the implementation of the CA and FP. Part of the difficulty faced by the PA in terms of getting access to EU-funding stems from the fact that tourism policy only became EU internal policy with the Lisbon Treaty. Accordingly, there has been no EU funding instrument dedicated to tourism. 

For the second half of 2010 and 2011, the PAC informs that activities will focus primarily on securing the stronger involvement of stakeholders of the tourism sector. To this end, a more frequent flow of information will be provided to the stakeholders via the FPs directly and the PA homepage. The kick-off meeting of FP12.5 in September in Turku will offer the next opportunity to enter into a personal exchange of views. The Baltic Sea Tourism Forum that this year takes place in Kaliningrad (Nov. 10-12) and which traditionally attracts the practitioners of the tourism sector will also be used to present the PA Tourism.

The Lead Partner for the coordination of PA12 Health is the Northern Dimension Partnership for Health and Social Well-being (NDPHS). The priorities listed under PA12 Health are also covered in the goals and operational targets of the new NDPHS Strategy, which was adopted in November 2009. To operationalize these actions, the NDPHS has during the first half of 2010 restructured its expert-level structures, establishing eight Expert and/or Task Groups to ensure implementation. The NDPHS has also approached several key regional stakeholders to involve them in the implementation process, e.g. the Baltic Sea Parliamentary Conference. To fulfil the cooperative action on “promoting e-health technology”, which is not a focus of the NDPHS, the PAC has engaged another regional stakeholder, namely the e-Health for Regions network, to take the lead role for this component. As a result, the PAC notes that the EUSBSR already at this early implementation stage has clearly contributed to the development of closer and more coordinated cooperation among several regional stakeholders operating in the health area.

As part of the work on the PA, a new section has been created on the NDPHS website to inform about the Strategy and to present concrete ideas and proposals for the implementation of the health-related activities. Through the website, stakeholders are invited to get involved (an on-line registration tool is provided). 

During autumn a number of expert-level meetings have been scheduled to ensure project progress. On 27 October, the NDPHS will co-organize with the INTERACT a regional event that will focus on the EUSBSR and aim at fostering the development, fundraising and implementation of projects contributing to the implementation of PA12 Health. 

Actions:

Cooperative actions:

· Education: “Further increase exchanges within the Baltic Sea Region” for students at schools, colleges, vocational institutions and adult education organisations under programmes from the European Union, from international organisations (such as the Nordic Council of Ministers) and from national / regional / local authorities. This could equally be extended to entrepreneurs and other professionals.
Report: This action is an inherent part of the Education flagship projects, which e.g. cover university exchanges.

· Education: “Develop people-to-people actions” to reinforce the daily cooperation between citizens. For example school exchanges to improve mutual understanding and promote language learning should be increased.

Report: This action is an inherent part of the Education flagship projects, which e.g. cover school exchanges. It is a future aim of the Coordinator to integrate projects run by the Norden Association into the PA, and thereby develop people-to-people actions further.

· Tourism: “Highlight and optimise the sustainable tourism potential” of the Baltic Sea Region by establishing an environmentally-friendly tourism strategy at the level of the Baltic Sea Region (including Russia). This strategy could include the harmonisation of standards, the development of similar projects in different regions, joint marketing of the region and cooperation on projects. 

Report: Contributions to this CA are expected from FP 12.8 and the activities undertaken in the context of the Baltic Sea Tourism Fora process that is also mentioned in the second Cooperative Action.

· Tourism: “Network and cluster stakeholders of the tourism industry and tourism education bodies” based on the ongoing activities started with the first Baltic Sea Tourism Summit in October 2008. At the second Baltic Sea Tourism Forum in Vilnius in September 2009 it was decided to continue this process on an annual basis, with the next forum being hosted by Kaliningrad Region in autumn 2010. Six future fields of intensified cooperation, among them common promotional activities, the creation of a common internet platform and the development of Baltic Sea Region products and services have been agreed on.   
Report: As already stated, this years´ forum will take place in Kaliningrad. During the Forum 2009 in Vilnius, six fields of intensified cooperation were agreed on for further activities, i.a. common promotional activities, internet platform, BSR products and services. In the focus are products around the topics maritime tourism, nature, culture and history, health and wellness and events and entertainment. The PAC accompanies the activities in the Forum Process. Thus, it is planned to organize a workshop together with the LPs in the framework of the Forum in Kaliningrad where the state of play in the PA Tourism shall be presented. Next to that, the PAC also established co-operational contacts with the Tourism Association Mecklenburg-Vorpommern that is one of the drivers of this Forum process. So far, the stakeholders registered to the PA Tourism website are mostly public regional and local tourism stakeholders while it is the commercially oriented tourism associations that are active in the Forum Process. Therefore it is considered to be beneficial to better relate these two groups through joint events.

In order to find out about the possibilities to receive financial support from the European Commission to the Baltic Sea Tourism Forum in Kaliningrad, the PAC contacted GD Regio, DG Relex and the EU-Delegation in Moscow which will also have a say when it comes to decide about funding. The information received was such that the 20 mio. € dedicated to the EUSBSR and here especially to the cooperation with Russia have not yet been made available for operational purposes. The recommendation was given to apply for funding in one of the Objective 3 programs which in practice does not seem to fit for this kind of activities. Currently it is looks like that the participants in the Baltic Tourism Forum might have to financially contribute this event through a conference fee, which also might restrain some stakeholders to participate. Therefore, also in this context, it has to be emphasized that appropriate funding instruments in the PA Tourism are important. It is hoped that this situation can be improved in 2011 in order to facilitate the implementation process.

· Health: “Contain the spread of HIV/AIDS and tuberculosis” through partnerships and international collaboration in prompt and quality care for all, focusing on Tuberculosis / HIV co-infection and ensuring early diagnosis of HIV infections, providing access to treatment and strengthening interventions to reduce vulnerability especially for Injecting Drug Users (IDU), prisoners, etc

Report: During the period covered by this progress report activities within this area were run within the framework of the NDPHS Expert Group on HIV/AIDS and the NDPHS Expert Group on Prison Health. They were focused on prevention of HIV and TB among the most vulnerable groups where the spread has been rapid. Low-threshold service centres for injecting drug users and other vulnerable groups have been established in NW Russia (earlier in Estonia and Latvia) in several regions and, after positive experiences, the working concept is now established in new locations such as Leningrad Oblast. A notable activity moderated by the Expert Group was the cross-border collaboration between Estonia and Russia concerning the Narva-Ivangorod area with particularly high incidence of new infections. Financing came foremost from Finnish and Norwegian sources.  

Activities concerning other vulnerable groups include an ongoing project on HIV surveillance and prevention among homosexual men. Here the Russian participation in the EU-funded project was covered by a Norwegian contribution. In order to update the current situation and identify the most urgent needs and potential new stakeholders a European conference on HIV/AIDS will be organised in Estonia in 2011. The initiative for this was approved as a flagship project for the NDPHS in the spring meeting in 2010. Funding has been granted from EU.

Other initiatives and activities cover i.e. a seminar on Logical Framework Approach that was organized in Leningrad Region, Russia (9-11 June 2010), to plan a long-term programme to control tuberculosis in the Barents Region. Projects linking HIV and TB to it are in progress. Most of these activities are focused on regions in urgent need for enhanced preventive activities. Activities were also commenced to develop a best practises document. To that end, a Norwegian-Russian research project "The Governance of HIV/AIDS Prevention in North-West Russia" received funding, which aims to increase knowledge that improves HIV/AIDS prevention strategies in Russia.
The PAC points out that a critical challenge concerns a lack of human resources: After the boom in the 1990s, resources for HIV-prevention have been cut down and possibilities for national experts and advisors to implement activities that are known to have high impact have narrowed significantly. To some extent this can be compensated by providing an enabling environment for the expert level collaboration in the region covered by NDPHS. 

The EUSBSR Action Plan also addresses the issue of health in prison. Activities in this area are lead by the NDPHS Expert Group on Prison Health (PH EG). It has dedicated its efforts to inter alia developing two project concepts:

(i) A project aimed to help control and prevent the spread of HIV/AIDS in the female population of the Baltic Sea Region and to create a supportive environment to reduce women vulnerability. It is planned that the project will initially include Poland, Lithuania, Latvia and Estonia, but partners from other countries of ND area will also be sought for;

(ii) The project “Capacity Building, Knowledge Transfer and Best Practice in Working with Populations Most At Risk from Blood-Borne Virus Infections in Prison and Post-Prison Settings in  Baltic Countries.” The project concept is being developed together with the British NGO “HALE.”

The PH EG also agreed to lead the development of TB prevention programme for the Barents Region. This programme will be shared with the Prison authorities from Baltic countries, in order to develop same type of activities in Baltic Region. Further, the PH EG became an associated partner of the “ACCESS” project - Access to treatment and harm reduction for drug users in custody. The project will address the general objectives of the Drug Prevention and Information Programme related to the prevention and reduction of drug use, dependence and drug related harms and contribution to the information on drug use. 

Finally, following agreement between the PH EG leadership and the European Commission, a special session during the autumn EU HIV/AIDS Think Tank meeting will be devoted to prison issues. The NDPHS will also be making a presentation during the meeting.

· Health: “Fight health inequalities through the improvement of primary healthcare” by assessing differences in the accessibility and quality of primary health care in the region, by reviewing the situation of patients and health professionals including their deployment, mobility and training and by promoting e-health technology as a means for closing gaps in healthcare access and quality. 
Report: During the period covered by this progress report activities within this action were run within the framework of the NDPHS Expert Group on Primary Health Care (PHC EG). They were focused on the identification of key problems related to PHC development in the Region and on raising political awareness on the most urgent needs for addressing growing community health care needs and health inequalities. Further, the PHC EG, which had initiated the fast track flagship project “ImPrim” (cf. FP 12.10), took several actions to support the action – for instance it facilitated communication between project partners and their respective Ministries of Health in order to guarantee political support and financial contribution for project implementation.

The role of primary health care nurse in addressing the growing health needs of communities in the BSR is becoming more and more important to PHC EG work. The group has identified existing gaps in performance and quality of work of nurses, when comparing Scandinavian countries, Belarus, Russia and the Baltic countries. The workshop “PHC nurses in the primary health care team: experiences of immigrant doctors and nurses” was organized by the Ministry of Health and Social Affairs of Finland and the PHC EG as a thematic workshop during the PHC EG meeting in March. It (i) helped the participating countries to share experiences of doctors and nurses on the role of the nurse in PHC teams in their own countries, as well as (ii) provided input for planning the activities of the ImPrim project for strengthening the role of PHC nurses in the Baltic Sea Region. 
Finally, as far as the “promotion of e-health technology” component in the EUSBSR Action Plan is concerned, considering that the NDPHS does not focus its activities on e-health issues, it has engaged another regional stakeholder, namely the e-Health for Regions network, to take the lead role for this component. The e-Health for Regions network runs a regional “ICT for Health” project, which is its contribution to the EUSBSR. E-health will also be a key topic on the agenda of the 3rd International Conference on Well Being in the Information Society in August in Turku, where the NDPHS will also speak about the EUSBSR.

· Health: “Prevent lifestyle-related non-communicable diseases and ensure good social and work environments” by developing comprehensive policies and actions in the entire region to prevent and minimise harm from tobacco smoking, alcohol and drugs use to individuals, families and society (especially young people). Actions will contribute to the implementation of the Framework Convention on Tobacco Control and the “Northern Dimension Partnership in Public Health and Social Well-being (NDPHS)
 Strategy on Health at Work” ensuring good social and work environments and preventing lifestyle-related non-communicable diseases using the workplace as an effective arena for promoting a healthy lifestyle.

Report: During the period covered by this progress report activities within this are were run within the framework of the NDPHS Expert Group on Social Inclusion, Healthy Lifestyles and Work Ability (SIHLWA EG). There were three sub-groups operating within the SIHLWA EG, each of them focusing on a set of specific issue-areas within the field:

· Sub-group on Alcohol; 

· Sub-group on Adolescent Health and Socially-Rewarding Lifestyles; 

· Sub-group on Occupational Safety and Health. 

Efforts have been initiated to develop the concept of an “Alcohol and drug prevention among youth” to support the EUSBSR FP12.9. The project was first discussed during the SIHLWA EG spring meeting and these discussions will continue during the first meeting of the Task Group on Alcohol and Drug Prevention among Youth on 30-31 August in Latvia.

Efforts also continue to facilitate the implementation of the NDPHS Strategy on Health at Work in the ND area. Among others, a report was compiled to assess the progress in the implementation of the Strategy. In-depth reporting on status of occupational health services will be discussed during the forthcoming autumn meeting. Each country should consider making a review or audit; e.g., Estonia plans to review the OSH laws and Norway is preparing a White Paper on Occupational Health and Safety. 
Further, possibilities of extending to the Baltic States project activities on developing national OSH system and improving health and preventing accidents in high-risk sectors are being explored. Presently such a project is ongoing in NW-Russia and is being implemented through the ILO. Five elements (based on the NDPHS Health at Work Strategy) will be included: (i) development of the regional OSH profile; (ii) regional OSH program development; (iii) the development of BOHS in Russia; several seminars organized; (iv) workplace level – preventive activities, e.g., jointly with the road transport sector, and (vi) information and advocacy activities – sharing experiences.

Finally, it is planned to focus on health determinants in the Region and address problems through a holistic health promotion concept and assessment of health impact in all policies. The NDPHS will seek and explore possibilities for multi-country action and projects in its member countries. As flagship-project initiatives in the field of NCDs, the NDPHS will consider the possibilities to analyse “Potential Years of Life Lost” prematurely due to preventable causes of lifestyle related issues. Another approach to NCD-prevention could be introducing the “Life at Stake” TV-format in selected countries in collaboration with TV-producers. WHO-EURO initiative of “Expert Patient programme” is yet another preliminary idea to focus on better management of chronic diseases, which could lead into project action jointly with the NDPHS expert group dealing with primary health care.
· “Bring local authorities close to the citizens” by developing tools (for example based on the LEADER approach) whereby citizens would see their concerns and interests addressed by local authorities.

Report: [This action will be proposed moved under Flagship Project 9.3 – this move has not yet been confirmed]
Flagship projects (as examples): 

· 12.1. Education: “Enhance cooperation - on a voluntary basis - between the regional Universities of the Baltic Sea Region” so that they coordinate their activities (research areas, exchange of students / professors / researchers, cooperation with enterprises). This could for example be based on the existing networks of universities such as the ‘Baltic Sea University Programme
’ with almost all universities of the region and the ‘Baltic Sea Region University Network
’ with 40 members. A model could be the UHI Millennium Institute
. The envisaged Northern Dimension Institute which is under preparation by a number of universities in the region could also provide further opportunities for networking. (Lead: Baltic University Programme in coordination with Lithuania; Deadline for finalisation: to be determined) FAST TRACK
Report: Regional co-operation between universities is quite intensive. The BUP programme focuses on Education for Sustainable Development (ESD) through university courses, university teacher training, student activities, research activities, exchange of students, common projects, etc. During the time period January to June 2010 the BUP has arranged 10 activities consisting of conferences, seminars and meetings. BUP has applied for a grant to finance a project Baltic-Sustain that will be one part of the implementation of the flagship project, and is expecting an answer in September 2010. Another field of co-operation is student games organized by Finland, Estonia, Latvia and Lithuania (SELL). It started in 1923 and was revived in 1998. University students meet each other in different countries on a yearly basis. During the time period January to June 2010 one students game was held in Tartu, Estonia. 

Difficulties encountered by the FPL involves securing financing for the flagship project, more specifically there has been difficulties in finding relevant financiers that are interested in financing ESD and networking and in finding possible financiers and contacting them for discussions. Next steps for the FPL include a discussion with DG Education and Culture; a meeting at the Swedish Prime Minister’s Cabinet Office; contacts with the Swedish Ministry of Education and a meeting with the Swedish Ministry of Foreign Affairs. It is foreseen that further co-operation of universities can be strengthened by e.g. making financing available for networking between universities in the region; and by coordinating university teacher training and research activities for the sustainable development of the region.

· 12.2. Education: "BSR-Quick”. The project BSR – Quick aims at qualification for owners, graduates and employees of small and medium sized enterprises. The project encompasses academic education (dual bachelor study courses) and vocational training. By creating a network of universities the missing link between SMEs and the academic area will be bridged. In addition to education and training the project will deliver innovative solutions for individual companies (Lead: Hanse Parlament e.V. Hamburg, Germany, with 40 partners from all BSR countries including Business Organisations, Universities and Ploytechnics, Public Adminstrations. Deadline for finalisation: December 2012).
Report: The project is running from 1st of January 2010 until 31st of December 2012 with a total budget of 3.6 Million Euros, co-financed by ERDF and ENPI funds. Planned for autumn 2010, the Baltic Sea Academy was already formally established in February 2010 with 14 founding member universities around the Baltic Sea who want to focus on education, qualification and concrete R&D solutions for SMEs. In a first workshop the project partners decided to first concentrate on the clusters „Energy“, „Construction“ and „Personnel“. Additionally a conference on Education and SMEs in the Baltic Sea Region will be held in autumn 2010 in Hamburg with participants from all involved countries. So far, the project did not encounter any problems and is confident to realise the expected outcome. 

· 12.3. Education: “Identify and remove barriers hampering mobility of researchers and students in the Baltic Sea Region” (the so-called "Fifth Freedom"). (Lead: Denmark, Lithuania and Germany; Deadline for finalisation: 2011)

Report: A leadership structure between the three FPL was established in February 2010. Actions under the Flagship project include a desktop analysis based on existing data from Eurostat, Eurostudent, the European Commission and national sources asking what are the main problems for young people hampering mobility and what kind of structural problems can be identified especially in the Baltic Sea Region. The findings will be summarised in a short paper as basis for a seminar with a peer-learning perspective October/autumn 2010 and to work towards further cooperation in the region. The next steps will be to write the report and to identify the stakeholders from all countries in the region to invite to the seminar. There is no additional funding foreseen. The Ministry of Science, Technology and Innovation of Denmark will seek to provide the financial resources necessary to organise a seminar with a peer-learning perspective, bringing together 50-60 relevant actors from all over the region.

· 12.4. Education: “Promote school exchanges and develop a ring of partner schools around the Baltic Sea” in order to improve mutual understanding and promote language training. (Lead: Hamburg (in cooperation with the German Foreign Office); Deadline for finalisation: to be determined)  
Report: First discussions between the two leads have taken place, and contacts have been taken to the Swedish ministry of education and to the Danish educational actors involved with Priority Area 8. During the first phase it became clear to the Ministry in Hamburg that it had to do two different tasks: the overall coordination of the PA education and the project leadership of the flagship on promoting school partnerships. These two tasks need staff resources, which took time to sort out. Now, a project leader for the flagship project has been nominated and has started to take over the task. However, due to many recent staff fluctuations at the German Foreign Office, the PAC notes that a next step will involve the need for the German Foreign Office/National Contact Point to define a project co-leader. Moreover, the project leader in Hamburg has to take over her work, which is defining milestones, contact relevant actors in the field, and define an added value of the flagship project. There is a range of good projects and partnerships in the BSR ongoing, which is a good starting point, and they have to be addressed in a next step.

· 12.5. Tourism: “Attract tourists to rural areas especially the coastal ones” by promoting joint sustainable rural and coastal tourism packages (e.g. farm, food tourism, hiking, winter sports, nature based tourism) and by co-operating in planning rural and coastal tourism investments. (Lead: Regional Council of Southwest Finland (in cooperation with Turku Touring ); Deadline for progress review: June 2011)

Report: Southwest Finland is responsible for delivering the know-how and the operational best practises to the use of the operators and enterprises of tourism. The target is to build the “Centre of Excellence” co-operation network of the operators, universities and polytechnics and the public and private sectors in order to join the resources of the know-how and development. The FP concentrates especially on the development of products, services and accessibility based on culture and nature in the coastal regions according to the principle of sustainability. 

The building up of the co-operation network has started. The program and the participation list of the kick-off meeting 8.9.2010 are under development. The FUTUMA –project has received funding (TEKES, national funding) and is prepared under the FP umbrella in co-operation with Turku University, Turku University for Applied Sciences, City of Turku/Turku Touring and Centre of Expertise Program (Maritime and Tourism and Experience Management Cluster programs). The project develops new tourism business possibilities for marinas and marinas as leaders of regional hubs. Resources, both economic and human resources, for the coordination of the FP are limited. A Central Baltic project for “Centre of Excellence” network is under development. 

12.6. Tourism: “Facilitate environmentally sustainable ferries and cruise vessels in the Baltic Sea” by developing programmes bringing together providers of maritime services to passengers (e.g. the cruise industry, maritime leisure activities, national / regional / local authorities,…). (Lead: tbc; Deadline for progress review: to be determined)
Report: For this FP, still no lead partner could be found. The PAC notes that in its original wording, the FP description overlapped strongly with Priority Area 4 (“Clean shipping”). In the meantime, the focus has been shifted on the improvement of communication between suppliers of maritime services and passengers. Nonetheless, no lead has come forward, wherefore the PAC finds that the cancellation of the FP should be considered if no progress in this matter can be achieved.
· 12.7. Tourism and culture: “Promote the cultural heritage and the unique landscapes” by mapping the main areas of interest in order to preserve and revitalise elements of cultural heritage. (Lead: Marshal office, Wojwodship Pomorskie; Deadline for progress review: 31.12.2011) FAST TRACK
Report: The FPL has been engaged in preparing the methodology of mapping and signing the contract to the external expert, who will be responsible for preparing the monitoring report. In addition, the first projects related to the FP have been identified. On 15 June, the FPL organised a stakeholder seminar in Gdansk where the Baltic Sea Strategy, Action Plan and defined Flagships were presented and discussed. As a result of the EUSBSR, the lead partner has strengthened the cooperation between Euroregion Baltic, UBC members and other institutions involved in Baltic Sea tourism development.

The main challenge has involved the limited financial recourses. Because of this fact the information seminar could only be organized as a domestic meeting with Polish representatives. To solve the problem, PROT prepared an application for the South Baltic Program 5th call of proposals in May and is now waiting for the results. Limited financial recourses also concerns human recourses. It has not been possible to employ a person who will be in charge only with FP coordination.

If the South Baltic application is successful, an international FP meeting may be organized in Gdansk in January 2011. It is expected that one of the results of this FP will be to define further priority subjects which could be then pursued in objective 3 programs in the Baltic Sea region in the period 2014-2020.
· 12.8. Tourism: “Develop strategies for sustainable tourism” by using available sources of information such as the YEPAT database
 or the Nordic Culture Point. In addition, within the AGORA
 project, partners from the Baltic Sea Region (including Belarus) will start implementing pilot projects to improve the accessibility to the natural, cultural and historical heritage for tourism and to create a common identity of the Baltic Sea Region. (Lead: University of Greifswald (Germany); Deadline for progress review: 31.12.2011)
Report: The project AGORA 2.0 held its Kick-off meeting and started with preparations / Terms of References for all planned activities. Greifswald University already started the cooperation with other INTERREG IV B projects and BSR wide organisations to communicate about the FP and to coordinate possible contributions by them to FP 12.8. The FPL is also a member of the CBSS Expert Group on Sustainable Development – Baltic 21, and the content of this FP is also included in the new Baltic 21 strategy. The FPL notes that to act as a lead partner for an INTERREG IV B project and as a FP coordinator at the same time is a challenging and time consuming task. The Program requires lots of administrational efforts, therefore the time gets lost for work with regard to contents. Next steps for the project will include participation in the Hanse Sail Business Forum in Rostock, with a contribution and questionnaires especially concerning a common BSR identity; the start of the VIPER study (visitor perception at heritage sites and reflexions about common BSR identity); and the 2nd AGORA 2.0 project meeting in Minsk / Belarus 

· 12.9. Health: “Alcohol and drug prevention among youth” - project aimed at reducing hazardous and harmful alcohol use and alcohol and substance use in general among young people. (Lead: Northern Dimension Partnership in Public Health and Social Well-being (NDPHS) and its member countries; Deadline for progress review: to be determined) FAST TRACK
Report: During the Swedish Presidency in 2009 the Swedish Ministry for Social Affairs took the initiative to start the process to develop the ADPY project. In February 2010, the Swedish Ministry of Health and Social Affairs invited the NDPHS, NVC (Nordic Centre for Welfare and Social Issues), Sida (Swedish International Development Cooperation Agency) and STAD (Stockholm Prevents Alcohol and Drug Problems, under the auspices of Karolinska Institutet) to a meeting to start planning a project application. It has been agreed that the first phase (development of a project outline and planning of the implementation) will be led by Sweden through STAD, jointly with NVC. The first project outline was presented and discussed at the 9th Meeting of the NDPHS SIHLWA Expert Group in March 2010. During its subsequent meeting in June 2010, the NDPHS established a specialized body, which has been tasked to develop the ADPY Project concept and a project application, the NDPHS Task Group on Alcohol and Drug Prevention Among Youth (ADPY TG). The first meeting of the ADPY TG will be held on 30-31 August in Riga, Latvia, to discuss which partners, associated partners and other stakeholders would take part in the process of developing the project application. In order to involve relevant partners from different sectors and levels, STAD and NVC work to gather a network partners from around the Baltic Sea with an interest in the initiative. Invitations to the above-named meeting will be sent shortly to and through NDPHS Contact Persons, NDPHS CSR Members, SIHLWA Expert Group Members, European Cities Against Drugs (ECAD) and Baltic Region Healthy Cities Association. It is planned to have the project application ready for submission to the EU Public Health Programme in the spring of 2011.

· 12.10. Health: “Improvement of public health by promotion of equitably distributed high quality primary health care systems” – the ImPrim Project – aimed helping increase cost-efficiency of the public health system and more efficiently counteracting communicable diseases as well as health problems related to social factors. (Lead: the Northern Dimension Partnership in Public Health and Social Well-being (NDPHS) and the Swedish Committee for International Health Care Collaboration (SEEC); Deadline for progress review: mid-2011) FAST TRACK 
Report: Russian participation in the ImPrim project, funded by the Baltic Sea Region Programme 2007-2013, has now also been made possible thanks to a grant from Sida’s Baltic Sea Unit, and the Kaliningrad oblast has been invited to participate in project activities as an associated partner. The ImPrim project’s kick-off meeting was held on 22-23 February 2010, its internet portal is now on line at www.oek.se/imprim, and the first ImPrim quarterly newsletter was distributed in May 2010. The project aims at promoting equitably distributed high quality Primary Health Care services in the Baltic Sea Region in order to increase the cost efficiency of the public health system and more efficiently counteract communicable diseases as well as health problems related to social factors. It tackles three core areas: Access to Primary Health Care; Financial resources for Primary Health Care; Professional development of Primary Health Care staff. At this early stage, project activities remain in a planning phase. The second transnational partner meeting will be held in Gomel, Belarus, on 25-29 October 2010. 

PROPOSAL FOR 12.11: “ICT for Health: Strengthening social capacities for the utilisation of eHealth technologies in the framework of ageing population” – ICT for Health Project (Lead: University of Applied Sciences Flensburg, Co-funded by the BSR Programme)
Report: The overall aim of the ICT for Health project is that citizens with chronic diseases and medical professionals in the partner regions have the capacity and knowledge as well as the acceptance to use eHealth technologies in prevention and treatment by the year 2012. The project analyses the impact of the ageing population on the health care systems and identifies and shares strategies in raising the capacity to utilize eHealth in prevention and treatment of chronic diseases. The findings will be widely disseminated in a Transnational Discussion Round with stakeholders from policy, health sector and industry from the BSR.
The ICT for Health project’s kick-off meeting was held in February 2010. The ICT for Health internet portal is now on line at www.ictforhealth.net and the first ICT for Health newsletter was distributed in June 2010.
· 12.12. Education and youth: “Network the local youth policy structures” to increase the exchange of experiences of local youth workers and youth centres. (Lead: Germany; Deadline for progress review: to be determined)
Report: [No report has been produced due to on-going debates about the right Priority Area for this FLP (see Education Report)]
· 12.13. Education and Youth: “Establish a youth resource centre”. The Youth Resource Centre in the Baltic States is to be built on the model of Youth Centers in Budapest and Strasbourg, but having a stronger focus on building competences within the field of organizational work and would be built for and with young people. The target group of users will be the Baltic Sea Youth Councils, other youth organizations, and additionally extending to Belarus, Ukraine, Moldova, Russia and potentially Caucasus. The activities of the center should be coordinated with the Youth Resource Centre for Eastern Europe and Caucasus, based in Warsaw, Poland. The centre is to represent a focal point for national and international co-operation between - and development of different NGOs, and it should provide a venue with good working conditions and possible accommodation. (Lead: Lithuanian Youth Council (LiJOT), in cooperation with the national youth councils of Latvia, Estonia, Finland, Sweden, Norway, Iceland, Denmark, Germany, Poland, Russia, Belarus; Deadline for progress review: to be determined) FAST TRACK
Report: [No report has been produced due to on-going debates about the right Priority Area for this FLP]
To Make The Baltic Sea Region
A Safe And Secure Place

	13. To become a leading region in maritime safety and in security
	Coordinated by Finland and Denmark


Brief summary of the overall progress

The coordination process started with a bilateral meeting between the coordinators, the Finnish Ministry of Transport and Communications and the Danish Maritime Safety Administration, in Helsinki in November 2009 in order for the coordinators to meet in person and establish the way forward ensuring a successful outcome for the PA and its associated FPs. It was decided to have a kick-off meeting and to establish a Steering Committee comprising representatives from each BSR Member State to coordinate the implementation process among the Baltic Sea countries. It was also decided to produce a comprehensive list of national authorities and other cooperating partners to ensure the participation of as many stakeholders as possible. The PACs have also discussed the status of the existing regional cooperation regarding maritime safety and security in order to identify possible gaps or overlapping initiatives.

The kick-off meeting was held in Copenhagen in March. The terms of reference of the Steering Group were discussed, alongside general challenges and opportunities related to the PA. In addition, all FPs were presented and discussed in detail. It was decided to form task force committees to those flagship projects which still did not have a lead in order to map the existing situation and possible ways forward. Subsequently, the Finnish Border Guard has made a proposal concerning a technical feasibility study on a Baltic Sea Coastguard Network with a view to leading FP 13.1. Moreover, it was decided to make the MARSUNO project (“Maritime Surveillance in the European Northern Sea Basins), led by the Swedish Coast Guard, leader of project 13.2. 

All eight BSR Member States participate in the Steering Committee, and other interested Baltic Sea States, in particular Iceland, Norway and the Russian Federation, can also become members of the Steering Committee should they so wish. The Steering Committee may provide advice and assistance to the Priority Area Coordinators by serving as a forum for dialogue and discussion regarding the implementation of PA13. The Steering Committee will also operate as a forum for dialogue for flagship projects. The Steering Committee may, within the mandate given to the priorities, initiate and implement projects relevant to the enhancement of maritime safety and security in the BSR and explore their financing with a view to focusing work in areas where it creates most added value. The Steering Committee may establish and terminate sub working structures, such as task forces, to deal with specific task having a clear and time-limited mandate. Decisions within the Steering Committee are taken by consensus among members. 

Action: The actions are not reported on separately, but relate to the Flagship Projects.
Strategic actions:

· “Create a common maritime management system and monitoring, information and intelligence sharing environment for the Baltic Sea”: While respecting relevant data protection provisions, creation of an integrated network of reporting and surveillance systems is needed for all maritime activities, such as maritime safety, maritime security, protection of the marine environment, fisheries control, customs, border control and law enforcement. In addition, identify possible gaps and inconsistencies in fields where cooperation between civil and military assets exists, or could be developed in the future. The network should build on existing and future initiatives and pilots to integrate systems.

· “Improve the coordination of systems relating to ships' routing and monitoring of the vessel traffic and consider establishing new systems.” Further, improve the coordination and information sharing mechanisms between the existing systems to ensure their effective interoperability. Coastal states should jointly consider whether new measures (routing/traffic separation schemes/mandatory reporting systems) should be introduced. Decisions on these measures should be based on the analysis of the risks and effectiveness of the measures based on a formal safety assessment and research projects. Jointly utilise improved satellite navigation systems, such as Galileo, to support maritime positioning and navigation, especially for Automatic Identification Systems (AIS), Vessel Traffic Management Systems (VMS), hazardous-cargo monitoring, for port approaches, ports and restricted waters as well as for safety systems for Search and Rescue.
·  “Jointly apply surveillance tools”, such as coastal radars, Automatic Identification System (AIS), Vessel Monitoring System (VMS), Long Range Identification and Tracking of Ships (LRIT), earth observation satellites and maritime patrol, in the Baltic Sea Region. The cooperation between Baltic Sea Region Member States and the European Maritime Safety Agency in tracing illegal discharges by ships will continue
. Further dialogue between relevant authorities, including the armed forces, to investigate the possibility of operating jointly national assets at regional level should take place. 
Cooperative actions:

· “Ensure that vessels, in particular those transporting energy products or other dangerous cargo, are up to the highest maritime safety standards” and that crews serving onboard are well trained, in the framework of EU efforts on quality shipping especially in the light of the recently adopted third EU maritime safety package. 
Flagship projects (as examples): 

· 13.1. “Conduct a technical feasibility study on a Baltic Sea Coastguard Network”. It should involve national “coast guard-like” services in EU Member States and third countries, in the context of maritime safety, maritime security, and pollution prevention and response in the Baltic Sea. (Lead: Member States and/or Inter-Governmental Body tbc, relevant European agencies to be associated, DG Mare to follow up; Deadline for finalisation: 31 December 2010) 

Report: The PACs are in discussion with the Finnish Coast Guard on taking a possible leadership of this FP.
· 13.2. “Become a pilot region for the integration of maritime surveillance systems”. The overall objective of this Maritime Policy pilot project and preparatory action is to develop and test mechanisms for improving maritime awareness by sharing operational information between government departments and agencies responsible for monitoring activities at sea of all Baltic Sea countries
. One specific goal is the development of technical interfaces that securely allow for all countries to join in a common situational image containing restricted law enforcement and other information. (Lead: MARSUNO pilot project is lead by Sweden, DG MARE to follow up Deadline for finalisation: 29 December 2011) FAST TRACK
Report:  The pilot project is a step towards achieving the aims to render existing monitoring and tracking systems more interoperable between at least three coastal Member States to the Northern European Sea basins (hereinafter "the project partners"). It seeks to determine the extent to which this cooperation enhances exchanges of information and enforcement of international, Community and national legislation and cooperation that already takes place between the Member States. Specific project objectives include:
1. To test the capacity of project partners to exchange surveillance and monitoring information relating to Coast Guarding activities that take place in the Northern European Sea basins.

2. To test joint maritime surveillance operational procedures between law enforcement authorities. Testing may include joint sharing of existing systems also observations and development of procedures for joint operations.

3. To determine the extent to which project partners are potentially able to set up an exchange of information – basic data - mechanism at a cross sectoral and cross border level that is viable and durable in time, also concerning cooperation between civil and military assets.

4. To identify legal, administrative and technical obstacles that may hinder the exchange of the above mentioned information on a long-term basis.

5. To identify - on the basis of the acquired experience in exchanging the information - best practices and/or legal adjustments needed to overcome the obstacles identified.

6. To determine the extent of added value both in qualitative and quantitative terms. Relate to what already exists in a cross border/cross sectoral cooperation perspective.
The Grant agreement between the European Commission and the Swedish Coast Guard was signed on the 28 of December 2009. A kick-off meeting took place in Stockholm in March, gathering approximately 70 members from at least 10 different countries within EU and also third countries. The different working groups have started the work to test the capacity of project partners to exchange surveillance and monitoring information and to test joint maritime surveillance operational procedures cross border. This will be carried out mainly between April 2010 and November 2010.
· 13.3. “Speed up re-surveying of major shipping routes and ports”, as agreed in HELCOM, in order to ensure that safety of navigation is not endangered by inadequate source information. (Lead: HELCOM in cooperation with the International Hydrographic Organisation; Deadline for progress review: to be determined) 

Report:  The aim of the project is to speed-up hydrographic re-surveys of the Baltic Sea, and thus to contribute to improving the safety of navigation. More specifically, the activity aims at developing and starting implementation of the revised Baltic Sea Re-survey Scheme, to be based on national re-survey plans and to cover the whole sea area in a harmonized way. The 2002 Re-survey Scheme, developed by the Baltic Sea Hydrographic Commission (BSHC) following the HELCOM 2001 Copenhagen Declaration, will be revised e.g. taking into account the actual shipping routes (based on AIS) and the new routeing measures established in the Baltic. 
The hydrographic re-surveys are a continuous activity. It has been agreed by the coastal countries that the national re-survey plans, including time schedule estimations, are to be finalized and presented preferably by 2013, but not later than 2015. The governments of the Contracting States are responsible for funding re-surveys in their areas of responsibility. The amount of re-surveys and their time schedule is directly dependent on the funding available. Some countries (e.g. Finland and Sweden) are seeking external funding for parts of their re-surveys, e.g. from EU TEN-T funds under the umbrella of Motorways of the Baltic Sea Concept. The Finnish and Swedish application will be submitted on 31 August.
The revision of the Baltic Sea Re-survey Scheme, including its principles, was agreed at political level at the HELCOM Ministerial Meeting on 20 May 2010 in Moscow. The Monitoring Working Group of BSHC has adjusted its Work Programme accordingly and expects it to be approved at the 15th BSHC conference in September 2010. 

· 13.4. “Become a pilot region for e-Navigation
” by establishing one or more e-navigation trial zones, in view of the gradual achievement of an integrated network of e-navigation systems for European coastal waters and the high seas (EfficienSea project, financed by the ‘Baltic Sea Region’ transnational programme which is part of the ‘Territorial Cooperation’ objective). (Lead: Danish Maritime Safety Administration; Deadline for finalisation: January 2012) FAST TRACK
Report:  A test bed for e-Navigation in the Baltic Sea is established by one of the work packages in the EU Interreg IV B Baltic Sea Programme project “Efficient Safe and Sustainable Traffic at Sea" (EfficienSea). The following steps are planned to be carried out:
1. Establish a test bed; make arrangements with relevant users in the area;

2. Identify relevant e-Navigation services to be tested;

3. Make a test plan and identify the optimal testing methodology;

4. Develop a prototype for e-Navigation services and establish the required infrastructure;

5. Test these services and gather experience from their use;

6. Make the test results available to the international community working with e-Navigation, and for the participating organisations in their preparation for the e-Navigation “revolution”;

Referring to the description of the project, the current state is:

1. Has been completed;
2. Has been completed;
3. Is 90% completed;
4. A prototype for the required infrastructure is 50% established whereas the e-Navigation services are approx. 10 % developed;
5. Initial testing of the first e-Navigation service onboard a vessel sailing the Danish waters started on 27 September 2010. Additional vessels are foreseen to be fitted with the prototype system during the autumn and winter of 2010;
6. A major international conference entitled “e-Navigation Underway
” is scheduled for 31 January – 2 February 2011 and aims at gathering experts from e-Navigation test-beds around the World with the view to exchange experiences, standards and methodology and thus contribute to the development of a future global standard for e-Navigation within the International Maritime Organization.
The project ends primo 2012, but since it is classified as a so-called “strategic” Interreg project, it may be prolonged for 2 additional years.

· 13.5. “Create a network of centres of excellence for maritime training” to provide young people attractive prospects for a life-long career in maritime enterprises / professions and facilitate mobility between sea and land based jobs. “Jointly develop high standards of training, drills and exercises” for upgrading seafarers' competences, and adapting requirements to today's shipping industry (sophisticated vessels, ICT, security and safety, navigation in ice conditions). Ensure familiarity with security plans and procedures for ship and port facility security.
 (Lead: Poland; Deadline for progress review: 1 June 2011)

Report: The aim of the project is to provide young people with attractive prospects for a long career in maritime enterprises / professions and facilitate mobility between sea- and land-based jobs. In addition to upgrading competences to adapt requirements to today’s shipping industry, the following general steps are foreseen:
1. To establish a European network of cooperative academies and centres of maritime training, supported by representatives of maritime transport and industry; 
2. To accomplish education and training effects that correspond to the industry's needs and expectations; 
3. To create a joint European curriculum model for the wild spread maritime career possibilities;
4. Life-long learning system for seafarers.
The Polish FPL has invited administrations and maritime universities from the BSR and other interested EU MS to take part in the cooperation on this FP. A kick-off meeting will take place in October in Szczecin. A common curriculum for the broad maritime education system will be developed through small specialised working groups made up of interested regional stakeholders. A second seminar is planned for Spring 2011. Continued implementation of the joint curriculum and of the creation of common standards for maritime training and education in the Region will continue at least until 2012.

· 13.6. “Develop a plan to reduce the number of accidents in fisheries”. This could be achieved by improving the way information on accidents is gathered and analysed, enhanced training and awareness programmes, as well as sharing best practices and developing specific measures to increase the safety of fishermen. (Lead: Member States and/or Inter-Governmental Body tbc; Deadline for progress review: to be determined)

Report: There is currently no lead for this flagship project, for which reason the Steering Committee is working on resolving this, and will revert to the topic at its next meeting. 

· 13.7. "Conduct a pre-study on possible funding for a formal risk assessment for LNG carriers in the Baltic Sea Area". Maritime transportation of liquefied natural gases (LNG) for energy consumption has become an increasingly important market. This is expected to affect the Baltic Sea Region as well. Experience with accidents relating to LNG ships and LNG terminals is very limited. There is a need for a formal risk assessment (FSA) for this type of maritime transportation within the Baltic Sea Region. The purpose is to identify any preventive measures and regulations in relation to safety and security. The FSA should involve both government and industry stakeholders with the scope to develop model procedures, contingency plans, guidelines and legislative incentives. The initiative is only possible through proper funding and a pre-study on possible funding should be undertaken (Lead: Danish Maritime Authority tbc (or Poland tbc); Deadline for progress review: to be determined)
Report: This Flagship Project was not included under PA13 in the original version of the Action Plan, but its inclusion got broad support from the Member States at the High-Level Group meeting in April. The aim of the project is to investigate funding possibilities for a Formal Safety Assessment (FSA) study for maritime Liquefied Natural Gas (LNG) transportation in the Baltic Sea and any possible impact on the surroundings. An initial meeting on the project took place in late June 2010.

	14. To reinforce maritime accident response capacity protection from major emergencies 
	Coordinated by Denmark


Brief summary of the overall progress

A national preparation meeting on the PA took place in April to prepare for the macro-regional kick-off meeting in May. It included participants from seven different Danish public authorities. A main focus was on trying to find ways of involving partners from other BSR countries as lead partners on the two FPs without a lead (14.1 "Assess volunteer troops capacities regarding maritime pollution response, as well as maritime search and rescue operations; and 14.3 "Develop scenarios and identify gaps for all main hazards of the BSR"). However, at the kick-off meeting only Estonia and Finland attended, and none of the participants had the necessary mandate to take on a lead part in the FPs. On this basis, the PAC has noted that it is not desirable to lead a Priority Area, which only includes participation from one country.

As it is clear that a PA should not be the sole task of one country, the Commission has initiated work on supporting PA14. It is believed that part of the explanation behind the difficulties encountered by the PAC in developing a macro-regional network stems from the fact that the subject area is dealt with by different authorities in different countries (i.e. the ministry of defence in one country, the ministry of the environment in another country, and so forth). Promisingly, the effort to revitalise the area has already resulted in additional contact points being nominated in Sweden, Finland and Germany. The Commission is also looking at other ways of supporting the development of networks in the area, including the possibility of having an external consultant examine the area. There is progress in the one FP with a lead (14.2 "Map existing marine pollution response capacities and make sub-regional plans for cross-border response cooperation", lead by the Admiral Danish Fleet), which is working towards presenting the region with its first overall risk assessment of pollution caused by shipping accidents covering the entire Baltic Sea area based on a common methodology.

The PA changed coordinator internally in the Danish Defence Command in June, due to the original PAC being posted abroad.

Actions:

Strategic actions:

· “Implement the HELCOM Baltic Sea Action Plan
 (BSAP)” to ensure swift national and international response to maritime pollution incidents, including intensifying cooperation between offshore and shoreline response (notably including local and regional authorities), and enhanced cooperation on places of refuge based on directive 2002/59. Furthermore, a mutual plan for places of refuge is under development to ensure that a ship in distress is always granted the most suitable place of refuge irrespective of national borders.
Report: Work on-going through HELCOM
Cooperative actions:

· “Develop a winter storms and storm surge prevention and preparedness approach” in the Baltic Sea Region. Develop methods on how to enhance co-operation between different local, regional and national agencies having a role in emergency operations relating to winter storms and storm surge, and on how to increase synergies with the Community Civil Protection Mechanism. Methods for co-operation should be given a broad interpretation including public awareness actions, contingency planning, disaster scenarios, communication systems, use of technology, joint exercises and training, etc. 

Report: No activity reported
Flagship projects (as examples): 

· 14.1. “Assess volunteer troops capacities regarding maritime pollution response, as well as maritime search and rescue operations". Using, among others, the VOMARE project, financed by the ‘Central Baltic’ cross border programme, which is part of the ‘Territorial Cooperation’ objective. (Lead: Member States and/or Inter-Governmental Body/VOMARE tbc; Deadline for progress review: to be determined)
Report: No activity reported
· 14.2. “Map existing marine pollution response capacities and make sub-regional plans for cross-border response cooperation,” based on assessment of the integrated risk of shipping accidents. (BRISK project
, financed by the ‘Baltic Sea Region’ transnational programme, which is part of the ‘Territorial Cooperation’ objective). (Lead: Admiral Danish Fleet HQ; Deadline for finalisation: 24 October 2011) FAST TRACK
Report: The overall aim is to increase the preparedness of all Baltic Sea countries to respond to major spills of oil and hazardous substances from shipping and enhance sub-regional co-operation. The project will offer the first overall risk assessment of pollution caused by shipping accidents covering the whole Baltic Sea area based on common methodology. The project will identify gaps in existing emergency and response resources needed in all sub-regions of the Baltic to effectively tackle major spills of oil and hazardous substances. It will prepare pre-investment plans on how the countries can jointly fill in the gaps, and facilitate the development and conclusion of sub-regional agreements between neighbouring countries for joint response operations. The sub-regional approach is cost-efficient as countries can share their resources to build a common pool of response vessels and equipment sufficient for a given sub-region.

· 14.3. For all main hazards of the Baltic Sea Region, including winter storms and floods, "develop scenarios and identify gaps" in order to anticipate potential disasters, thus enabling a rapid and effective EU response through the Community Civil Protection Mechanism. In addition, and drawing on existing possibilities for funding in the Civil Protection Financial Instrument, strengthen training activities and exercises in cooperation with the countries of the Baltic Sea Region. (Lead: Member States and/or Inter-Governmental Body tbc; Deadline for progress review: to be determined

Report: No activity reported.
	15. To decrease the volume of, and harm done by, cross border crime
	Coordinated by Finland and Lithuania


Brief summary of the overall progress

The PACs have chosen to use the Baltic Sea Task Force (BSTF) and especially its Operative Committee (OPC) as a main forum for coordinating the PA. As the BSTF already facilitates cooperation between all the Baltic Sea States, the PACs are not aiming to convene a kick-off meeting for the whole PA. 
The two coordinators have agreed to divide the Actions and FPs between them so that Finland is in charge of the two Strategic Actions and the FPs 15.1, 15.2 and 15.4, while Lithuania is in charge of FPs 15.3 and 15.5.
Actions:

Strategic actions:

· “Improvement of cooperation between customs, border guard and police”, both inside each Member State and between Member States, and including at sea. Establish a common coordination mechanism based on existing cooperation bodies. Use joint law enforcement actions, joint mobile patrol squads, joint investigation teams, joint intelligence teams, sharing of equipment between services and cooperation on the development, purchasing, deployment and use of technology as frequent tools for practical cooperation
. Further, to discuss with third countries their involvement in this cooperation. In parallel it is necessary to “evaluate the potential for further integration of law enforcement functions and tasks,” while respecting the competences of relevant actors as established by national legislations, as part of the assessment of the implementation of the 2008-2010 Strategy of the Task Force on Organised Crime in the Baltic Sea Region (BSTF). This should also be seen in the light of actions aiming at improving the functioning of the Single Market.

Report: These Strategic actions have been prepared in the BSTF OPC for the BSTF 2010-2014 Regional Strategy, which includes the Implementation Plan and the proposal for the prolongation of the BSTF mandate to 31 December 2016. The BSTF OPC is facilitating cooperation among customs, border guard and police, which work closely together by having common operations in many areas related to organised crime. This cooperation will continue and the evaluation of the potential for further integration of law enforcement functions and tasks will become a product of the assessment of the Strategy by the end of 2014.

Flagship projects (as examples): 

· 15.1. “Conduct a threat assessment for the Baltic Sea Region”, in line with the Organised Crime Threat Assessment methodology, concerning organised crime and border security, and longer term threat assessment of critical infrastructure. (Lead: Europol in cooperation with BSTF and Baltic Sea Regional Border Control Cooperation and FRONTEX as concerns external borders; Deadline for finalisation: 31 December 2010) FAST TRACK
Report: The Threat Assessment concerning organised crime and border security will be carried out in line with Europol’s Organised Crime Threat Assessment methodology, as will the longer term threat assessment of critical infrastructure for the Baltic Sea Region, including the source areas of this criminality. This Project is lead by Europol in good cooperation with the Member States, the BSTF and the Baltic Sea Regional Border Control Cooperation, and FRONTEX concerning the external borders. The work will be done within the existing structures without any extra financing.

Europol and FRONTEX have had the first Flagship meeting at Europol in June, where all the Baltic Sea Region States (excluding Lithuania and Iceland) were represented. The meeting discussed the methodology for the material collection. The participating Member States and Organisations have received the technical requirements for the data collection with contact points, deadlines etc.  The result of the Flagship Project will be the Threat Assessment for the Baltic Sea Region to be published by the end of 2010. 

· 15.2. “Create a single national co-ordination centre” in each Member State, which co-ordinates 24/7 the activities of all national authorities carrying out external border control tasks (detection, identification, tracking and interception) and which is able to exchange information with the centres in other Member States and with FRONTEX. “Create one single national border surveillance system”, which integrates surveillance and enables the dissemination of information 24/7 between all authorities involved in external border control activities at all or – based on risk analysis – selected parts of the external border. (EUROSUR phase 1). This Flagship Project will be linked and fulfilled with Priority Area 13 (“To become a leading region in maritime safety and in security”) and especially in its Law Enforcement Flagship Project 2: (“Become a pilot region for the integration of maritime surveillance systems”). (Lead: All Member States tbc; Deadline for finalisation: 31 December 2012) FAST TRACK
Report: This Flagship Project will be linked and completed in cooperation with Priority Area 13 (“To become a leading region in maritime safety and in security”) and especially in its Coast Guard Flagship Project (FP1 “Conduct a technical feasibility study on a Baltic Sea Coastguard Network”) and Law Enforcement Flagship Project (FP2: “Become a pilot region for the integration of maritime surveillance systems” – the MARSUNO project). 

The MARSUNO pilot project supports the policy process of the European Commission to create a Common Information Sharing Environment for the EU maritime domain. The project will identify the expected gap between various user communities' demand for the exchange of cross-sectoral maritime surveillance data unmatched by current supply. It will further explore the possibility to achieve such data exchange. 

· 15.3. “Set up common Police and Customs Cooperation Centres.
” (Lead: selected Member States bilaterally in consultation with Europol tbc; Deadline for progress review: 1 June 2011)

Report: Following the consultations with the Finnish partners, Lithuania suggests to replace this FP with a project entitled “Implementation of the Baltic Sea Task Force Regional Strategy 2010-2014”.
The Baltic Sea Task Force (BSTF) sees its mission in supporting the participating countries, their governments and law enforcement agencies in delivering a coordinated overview and initiation of joint activities to meet both the operational and political needs in preventing and combating organized crime in the Baltic Sea Region (BSR). The major goals of the BSTF when implementing the EUSBSR are as follows:

1. Strengthen the BSTF and Europol alignment;

2. Facilitate operational cooperation to combat organized crime in the BSR;

3. Further develop cooperation with other external partners;

4. Develop the involvement of Russia in operational activities within the EU and Europol frameworks, based on regional needs.

As an initial stage of the newly identified 15.3 Flagship Project, Lithuania is carrying out the preparatory phase of getting ready for a two year presidency at the BSTF on Organized Crime in the BSR and taking the necessary organizational, personnel and fundraising steps.

· 15.4. “Pool resources for the posting of liaison officers to third countries and international organisations” in order to fight serious forms of cross border crime, such as drugs trafficking, inter-alia by considering to develop further the existing Council Decision on the common use of liaison officers posted abroad by the law enforcement agencies of the Member States within the Baltic Sea Region. (Lead: All Member States tbc; Deadline for progress review: 1 June 2011)

Report: To fight more effectively serious forms of cross border crime, such as drugs trafficking, the aim is to elaborate the initiative of the cross usage of liaison officers posted to third countries from BSTF countries, and to enforce the EU Council Decision 2003/170/RIA from 27 February 2003. The Project will be prepared in the BSTF OPC (without any extra financing). The preparatory work has started in the shape of collecting information on Member States Liaison Officers posted abroad (in third countries). 
The next OPC meeting in September will further develop the project. Its expected result will be a more efficient methodology for using the existing Liaison Officers' Network for the needs and benefit of all Baltic Sea Region Member States and especially to receive the acceptance of third countries for this working method. 

· 15.5. “Take preventive measures against trafficking in human beings” and provide support and protection for victims and groups at risk, by means of transnational actions. (Lead: Lithuania and Finland; Deadline for progress review: to be determined)

Report: This FP is designed to identify the existing extent of trafficking in human beings (THB) in the BSR as well as to coordinate prevention measures of different governmental and nongovernmental agencies in the fight against THB. 
During the recent decade, Lithuania has reached internationally acknowledged results in this process. Since 2002, Lithuania has been coordinating prevention measures against THB according to the adopted national 3-year programmes, which used to receive considerable governmental financing. The recent national programme of 2009-2012 has not received financial allocations due to difficulties of the ongoing economic crisis. With the identification of the concrete needs and objectives of the Flagship Project, Lithuania will apply to the EC for financial support.

In May, the Lithuanian MoI in cooperation with International Organization for Migration (Vilnius Bureau), European Migration Network and the Lithuanian CBSS Presidency organized the BSR Conference “Prevention and Control of THB – Regional Aspects”. The conclusions of the Conference will be the basis for working out and implementing measures within the Flagship Project.
Horizontal Actions

Actions:

· “Align available funding and policies to the priorities and actions of the EU Strategy for the Baltic Sea Region”. 

The strategy is not in itself a funding instrument: proposed actions should be funded, to the extent necessary, from existing sources. These may include Structural and Cohesion Funds, other EU funding (e.g. rural development funds, fisheries, external action, research, environment, etc.), national, regional and local funds, banks and International Financial Institutions (in particular the European Investment Bank (EIB)), NGOs and other private sources. These funding opportunities should be made more transparent for stakeholders and project participants. While many projects will have readily available funding, others may need assistance in identifying sources. Cooperation between Member States is crucial to achieve the desired result. The Member States, the Regional and Local Authorities, the private bodies could identify a body to act as the central point of reference for reconciling the availability of different sources of financing to the needs of the actions and projects. In a global sense, policies in general also should be better aligned. (Deadline for progress review: 31 December 2010)

Report: Please refer to Chapter 3 of the Annual Report
· “Cooperate on the transposition of EU Directives” so that national implementing rules do not create unnecessary barriers. This would facilitate transnational initiatives and co-operation.

In many areas – single market, environment, transport interoperability, procurement, labour and social security – European legislation is implemented at national level and the discretion allowed by the Directives may lead to the creation of unintended barriers and blockages. Groups of relevant officials within the Baltic Sea Region should co-ordinate their work to ensure that the region’s governments align implementation to avoid such blockages. This will remove barriers, or avoid building new barriers, to trade, labour mobility, transport links and enhanced environmental protection. All such co-ordination would be completely voluntary and would remain entirely within the EU legislation. 

Report: 
Cooperation on the transpositions of EU directives among the Baltic Sea Member States has so far occurred mainly within the single market area. The Nordic-Baltic cooperation group on the implementation for the Service Directive has served as a good practise. There is a proposal to establish a similar group that should meet to exchange experiences on the implementation of the single market recommendations including the establishment of internal market centres. The experience from the single market area should be transferred to other relevant policy areas.
· “Develop integrated maritime governance structures in the Baltic Sea region” 

The implementation of a large number of the maritime actions detailed in pillars 1 to 4 will require strengthened internal coordination within Member States in the Baltic Sea Region, as well as cross-border networks between these integrated maritime functions. Based on the Communication on Maritime governance of June 2008, the European Commission would recommend that Member States develop such mechanisms, including appropriate stakeholder consultation frameworks. (Deadline for progress review to be established)

Report: 

DG MARE: Since the adoption of the Commission's Communication "Guidelines on an Integrated Approach to Maritime Policy: Towards Best Practices in Integrated Maritime Governance and Stakeholder Consultation" in 2008, all Baltic countries have taken significant steps to strengthen the internal coordination of sectoral policies, and to develop integrated maritime governance structures; they have developed, or are in the process of developing, maritime strategies. 
The Baltic Member states share the latest developments of maritime governance structures in the CBSS Working Group on Maritime Policy that was established in June 2009. The Commission also invites Member States to share their approach to maritime governance on the internet (http://ec.europa.eu/maritimeaffairs/memberstates_en.html). In addition, the Baltic Sea States Sub-Regional Co-operation (BSSSC) and the Baltic Sea Parliamentary conference (BSPC) have also established structures for co-operation on the development and implementation of the IMP in the Baltic Sea region. 

· “Become a pilot project in implementing the Marine Strategy Framework Directive” and take early actions to restore the Baltic Sea. 
The Marine Strategy Framework Directive
 (MSFD) includes the option for a region to be a pilot project, subject to some eligibility conditions, when the status of a marine region is so critical as to necessitate urgent action. This entails that the European Commission provides supportive action. The recognition of the environmental degradation of the Baltic Sea led to the adoption of the HELCOM Baltic Sea Action Plan (BSAP)
, which is coherent with the concept of an early programme of measures required for a pilot project. Therefore, the consideration of supportive action by the Commission should be urgently addressed in the framework of the EU Strategy for the Baltic Sea Region. With a view to progress towards the establishment of a pilot project in the Baltic Sea, an important form of "supportive action" already at this stage could be to optimise the use of EU funds having regard to the critical status of the Baltic Sea, thereby securing effective integration of environmental concerns in the real application of sectoral policies, to better address the urgent environmental challenges related to the Baltic Sea, as agreed by the European Council. (Deadline for progress review: 31 December 2010)

Report: 

DG ENV: In December 2009 the Environment Council
 discussed the EUSBSR. As a follow-up of point 16 in the Conclusions
, the Commission consulted the Commission Legal Service for clarification on conditions to be made a pilot project under the MSFD. In short, the plans of measures provided by each country for implementing the HELCOM Baltic Sea Action Plan (BSAP) can be the base for being made a pilot project if also plans for measures for the MSFD descriptors are included. In addition to the HELCOM BSAP, each EU Member State in the BSR has to separately inform the Commission on their plans of measures. An issue for further discussion is what kind of "supportive action" that can be provided by the Commission. The MS in the region will have to decide whether or not to go ahead. The question of being made a pilot project under MSFD has also been discussed at several HELCOM meetings, and the discussions look likely to continue during the Swedish chairmanship of HELCOM.
· “Encourage the use of Maritime Spatial Planning in all Member States around the Baltic Sea and develop a common approach for cross-border cooperation”

Increased activities in the Baltic Sea lead to competition for limited marine space between sectoral interests, such as shipping and maritime transport, offshore energy, ports development, fisheries and aquaculture in addition to environmental concerns. Maritime Spatial Planning is a key tool for improved decision-making that balances sectoral interests that compete for marine space, and contributes to achieving sustainable use of marine areas to benefit economic development as well as the marine environment. The development of a Maritime Planning System for the Baltic Sea, based on the ecosystem approach, is encouraged at national level as well as common cross-border cooperation for the implementation of the Maritime Spatial Planning in the Baltic Sea following the key common principles set out in the recently adopted Commission's Roadmap for Maritime Spatial Planning. The European Community and the HELCOM contracting States have agreed in the context of the HELCOM Baltic Sea Action Plan to develop such an integrated tool, and relevant initiatives are also in process with VASAB, Baltic Regional Advisory Council
 and relevant stakeholders. The Commission will also launch preparatory actions in the Baltic Sea to test the implementation of Maritime Spatial Planning in a cross-border context in close cooperation with the Baltic Member States. (Deadline for progress review: to be confirmed)
Report: 

HELCOM: The cross-sectoral nature of Maritime/Marine Spatial Planning (MSP) requires close cooperation among the relevant regional organisations. Recognising this HELCOM and VASAB, the two central Baltic Sea organisations active in MSP, have intensified joint work during 2009-2010. HELCOM and VASAB are in the process of drafting a joint set of MSP principles for the Baltic Sea, to be finalised for adoption by both organisations in 2010. A jointly chaired MSP working group was established by the HELCOM Moscow Ministerial Meeting (20 May 2010) and the VASAB Committee for Spatial Development (21 May 2010) and will have its first meeting late 2010. Further, an application for a joint MSP project activity was submitted for EU funding in April 2010. The joint working group will enable a direct dialogue between the different approaches to MSP adopted by, and emerging within, the countries in the region. The group has also potential to serve as the coordinating body in implementing MSP as a horizontal action of the EUSBSR.
DG MARE: Increased activities in the Baltic Sea lead to competition for limited marine space between sectoral interests, such as shipping and maritime transport, offshore energy, ports development, fisheries and aquaculture in addition to environmental concerns. Maritime Spatial Planning is a key tool for improved decision-making that balances sectoral interests that compete for marine space, and contributes to achieving sustainable use of marine areas to benefit economic development as well as the marine environment. Since the launch of the Commission's Roadmap for Maritime Spatial Planning in 2008, setting out the key principles for MSP, there has been much progress at the EU level and in Baltic Member States. 

The level in which MSP is applied in the Baltic region is varied and ranges from legally binding MSP in the territorial sea as well as the EEZ to application of MSP in the territorial sea by regional councils or municipalities or no MSP at all. Some Baltic Countries have fully applied MSP; others are taking first steps in developing MSP at national level. The challenge is to ensure a common approach and cooperation between Member States on MSP. To test the implementation of MSP in a cross-border context and to make further progress, the European Commission has launched preparatory actions in the Baltic Sea.
Cross-border cooperation is encouraged through the HELCOM and VASAB activities and relevant Interreg projects. In 2007, HELCOM has agreed on a recommendation for the development of broad-scale marine spatial planning principles in the Baltic Sea area, including among others the joint development of common principles and consultation of jointly concerning actions. In a VASAB ministers conference (Oct. 2009) MSP guidelines were agreed. They acknowledged that Maritime Spatial Planning is a joint priority of all the co-operating countries around the Baltic Sea together with urban development in order to establish territorial cohesion of all the Baltic Sea Region and Europe. As mentioned above, HELCOM and VASAB are working together to establish a joint MSP platform and common shared principles for MSP. 

INTERREG projects help BSR countries to develop a good know-how of MSP in the region. The ongoing BaltSeaPlan project brings together the key MSP players throughout the Baltic Sea Region and offers the chance to create a joint understanding of the necessary instruments and processes for a successful MSP. BaltSeaPlan builds on the results of projects like BaltCoast, Balance, Coastman, EWW and PlanCoast. The spatial data describing the marine environment and sea-use has improved considerably due to these projects but the principles for harmonising spatial data and the systems for managing this data are still missing. 

· “Develop and complete Land-based Spatial Planning”. 
This action is of key importance in ensuring coherence between actions and maintaining an integrated approach. Without a clear picture of the region, and an awareness of sensitive areas, population and economic pressures and other factors, sustainable development is not feasible. Land-based spatial planning is already underway, led by VASAB
 and this initiative should be strengthened, in co-ordination with the maritime spatial planning, and completed. (Deadline for progress review: to be confirmed)

Report: 

VASAB: A major contribution to Land-based Spatial Planning was the adoption of the "Long Term Perspective for the Territorial Development of the Baltic Sea Region" (LTP) at the VASAB 7th Conference of Ministers in October 2009 in Vilnius. The Vilnius Declaration noted the importance allocated to land-based and maritime spatial planning in the EUSBSR, and considered the LTP a contribution to it. VASAB's role in continuing this work was affirmed. 

The LTP is in line with the Territorial Agenda of the EU and complements the EUSBSR by providing more detailed objectives and actions concerning territorial cohesion and development in the Baltic Sea Region. The LTP concentrates on issues which require transnational solutions such as urban networking across borders and urban-rural cooperation, improving external and internal accessibility as well as the development of maritime spatial planning. 
As part of the implementation process of the EUSBSR Strategy, the LTP is currently being implemented through a number of short-medium and long-term actions together with other stakeholders of the Region.  

Examples of actions are:

· VASAB Expert and Stakeholder Meeting on Demographic Trends and Labour Market Development was held on 8 June 2010 in Kaunas leading to political recommendations

· Influencing and using a number of transnational Interreg projects such as BatSeaPlan, Eco-Region, New Bridges, Baltmet Promo, Transbaltic and Rail Baltica Growth Corridor

· Participation in the Eco-Region – a Baltic 21 Lighthouse project on sustainable development

· “Transform successful pilot and demonstration projects into full-scale actions”. 
This knowledge has been gained through projects financed by EU, national, regional funds or private funds. For example, such projects have been / are being implemented under the umbrella of HELCOM, Baltic 21, the Nordic Council of Ministers, Partnerships in the framework of the Northern Dimension etc. Under the ‘Baltic Sea Region’ transnational Programme which is part of the ‘Territorial Cooperation’ objective of the ERDF some projects are also supported. The potential of this transnational Programme, which covers already the Baltic macro-region, should be maximised. (Deadline for progress review: to be determined)

Report: 
The nature of this action corresponds to the overall aims of the EUSBSR, namely to ensure that the Region receives the full benefits from the organisations, legislation and funding that are present. By having identified regional priorities through a bottom-up consultation process in the Region, and then facilitated the development of the appropriate networks – cross-sectoral and cross-national – within each of these priorities, the conditions have been created for a more efficient and coordinated cooperation in the Region. 
· “Use research as a base for policy decisions” through common research programs in the Baltic Sea Region.

To achieve the objectives of the strategy (including the restoring of the Baltic Sea environment, adapting to climate change, developing sustainable fisheries, agriculture and tourism or establishing common spatial planning), there is a need for actions and measures by all countries in many different sectors. Often these are very expensive, and it is necessary to prioritise. Applied (or policy linked) research with participations from all countries in the Baltic Sea region can provide the necessary data for such decisions to be made. The Baltic Nest decision support system
 and the BONUS+ programme
 (continued as BONUS 169) are among the most important, together with the planned research programme on costs for no actions (a Baltic “Stern” report
). In particular, the network of funding organisations established through BONUS could be expanded and used also for other common research activities, such as those supported by the Nordic Council of Ministers. (Deadline: to be determined)

Report: 

DG RTD: On July 12, 2010 the Council adopted a decision approving Community participation in the joint research and development programme BONUS-169.  The decision follows a first reading agreement with the European Parliament. BONUS-169 is a joint research programme undertaken by all eight EU Baltic Sea member states (Denmark, Estonia, Finland, Germany, Latvia, Lithuania, Poland and Sweden) in support of sustainable development of the Baltic Sea region. 

The new Joint Baltic Sea Research and Development Programme ‘BONUS’ will produce and implement 'fit-for-purpose' regulations, policies and management practices specifically tailored for the Baltic Sea region. Its main objective is to provide an effective response to key challenges in the region in relation to environmental protection and sustainable development, tourism, aquaculture, food safety, maritime transport and socio-economic issues. Half of the 100m€ funding planned for BONUS-169 will come from the EU Commission’s Research Framework Programme and half from national funding agencies in the Baltic Sea countries. BONUS-169 builds on the already existing BONUS Plus Programme and will be implemented in two phases, an initial Strategic Phase during which Strategic Research Agenda and implementation modalities will be defined, followed by an Implementation Phase, during which calls for research proposals will be launched. 
The BONUS Joint Research and Development Programme is fully aligned with the objectives of the European Strategy for Marine and Maritime Research and the EU Strategy for the Baltic Sea Region. It will contribute to the achievement of the objectives of the revised Lisbon Strategy by investing in knowledge for growth and jobs.

In the coming year BONUS will focus on the Strategic Phase of the Joint Research Programme building strong links across the wider communities and different sectors in the society within and between the Baltic Sea countries. These activities will also provide valuable guidance to development of the strategic research agenda of the programme. 

In particular, the BONUS Joint Baltic Sea Research Programme will enhance the Baltic Sea Region's research capacity to underpin the development and implementation of 'fit-for-purpose' regulations, policies and management practices, to respond effectively to the major environmental and key societal challenges which the region faces and will face in the coming years and to improve the efficiency and effectiveness of the Baltic Sea Region's fragmented environmental research programming and approach by integrating the research activities in the Baltic Sea System into a durable, cooperative, interdisciplinary well-integrated and focused multi-national programme. 

· “Coordinate the use of the digital dividend” 
Coordination of the use of the digital dividend that will be available in the transition to digital television transmitted on land for a more effective use of frequencies and to add benefits to companies to offer broadband in sparsely populated areas. Development of enhanced models for cooperation between Member States for multi-lateral coordination and market control (Lead: Sweden. Deadline: to be determined).
Report: 

Swedish Communications Authority. The Swedish Communications Authority (PTS) has been tasked by the Swedish government to take charge of this project when it comes to developing enhanced models for cooperation between Member States for multilateral coordination and market control. PTS initiated this work by organising a start-up meeting in Stockholm in May 2010 with participants from Denmark, Estonia, Finland, Germany, Latvia, Lithuania and Poland. The meeting was successful and a number of ideas for future cooperation were discussed. PTS hopes that agreement can be reached on the cooperation models during the autumn and subsequently to start work in accordance with these. The FPL finds that work is progressing well, and currently the only potential concern is whether the participating countries will be sufficiently motivated to proceed with developing the ideas for future cooperation by correspondence as agreed. 
· “Ensure fast broadband connection for rural areas” using local solutions to include the rural communities in the communication networks. This action should be combined with initiatives to support internet use, for example free access at official buildings or free internet support for basic services. Support for internet use should include assistance to less advantaged social groups with low income, low education, with actions aimed at supporting digital literacy, ICT training, including fiscal or other incentives aimed at favouring PC ownership including the enterprise replacement of PCs with portable devices with the aim to adopt different work patterns that would favour a better integration of work and family life. (Deadline: to be determined)

Report: 
DG INFSO: The European Union funds supports the construction of broadband infrastructure and internet take-up through both rural development and structural funds, and has clarified the application of state aid rules on use of public funds for deployment of broadband. In the 2007-2013 programming period from the total of €1.02bn that was added to the European Agricultural Fund for Rural Development (EAFRD) as part of the EU economic recovery plan, €360.4 million was programmed on broadband by 17 MS. 

Actual expenditure figures suggest that the regions have difficulty in absorbing the available funds and targeting them on broadband projects. Concerning the 2007-2013 programming period for the Structural Funds, €418m has so far been committed to broadband projects; this represents 18.1% of the €2.3bn planned for the entire period, compared to an average of 27.1% for all measures.

To respond to these challenges, the Commission will in September present a set of initiatives including:
· An EU broadband strategy which will look at the options available to increase both private and public investment in NGA network to reach the EU2020 NGA target. 

· A draft multi-annual Radio Spectrum Policy Programme which will indentify clear actions in the field of spectrum

· And a set of recommendation for private investment in Next Generation Networks.

Moreover, the Commission will in February 2011 host a conference on ICT good practice in Agriculture and Rural Development in Brussels. The conference will be co-organised by DGI NFSO and DG AGRI with the participation of DG REGIO and DG COMP.

· “Define and implement the Baltic Sea basin component of the European Marine Observation Data Network (EMODNET) and improve socio-economic data.” 
Marine data – geological, physical, chemical and biological - collected largely by public institutions, are still fragmented, of uncertain quality and difficult to assemble into coherent pictures of the entire Baltic sea-basin. The Commission has proposed a European Marine Observation and Data Network (EMODNET). As a preparatory action of this initiative, a first versions of sea-basin scale map layers of Baltic geology (sediments, geohazards, mineral resources) and broad-scale marine habitats (building on the work of the BALANCE project) will be ready by 2010. The Commission has also developed a database on data for maritime sectors and coastal regions that constitute a first step towards developing Baltic sea-basin-wide socio-economic indicators. (Lead: Poland tbc. Deadline: to be determined)
Report: 

DG MARE. Marine data – geological, physical, chemical and biological - collected largely by public institutions, are still fragmented, of uncertain quality and difficult to assemble into coherent pictures of the entire Baltic sea-basin. In order to (1) increase the efficiency of all those who work with marine data – industry, public authorities and research bodies,  (2) to stimulate innovation and growth, and (3) to reduce uncertainties in the past, present and future behaviour of the sea, the Commission intends to launch a marine knowledge initiative in the autumn of 2010. As a preparatory action of this initiative, a first version of sea-basin scale map layers of Baltic geology (sediments, coastline, sedimentation rates, geohazards, mineral resources) is being finalised. Input data preparation is largely complete, threshold testing is well underway and draft models are being worked out now. The portal providing access to these layers will be ready at the end of August 2010.

EMODNET Geology’s substrate and sediments maps are crucial inputs to the physical habitat model that is also being developed under the marine knowledge initiative. Other inputs include seabed salinity, energy (both oceanographic wave and tidal models, as well as a high resolution fetch based wave model), stratification and oxygenation levels. All of these layers will be made available through the portal.

In addition, HELCOM has agreed to adopt the physical classes mapped for EUSeaMap as the high level structure for the EUNIS habitat classification, which will be a substantial improvement to the way Baltic habitats are organised within EUNIS. This contribution from EUSeaMap will be a critical part of HELCOM's update of the Red List, which is now underway and due to be completed in 2014. The HELCOM will add detailed biologically distinct habitats to the high level structure defined by EUSeaMap’s modelling of physical variables.

The Commission has also developed a database on data for maritime sectors and coastal regions that constitute a first step towards developing Baltic sea-basin-wide socio-economic indicators. 
· “Build a regional identity” at the level of the wider region based on a common vision.

This would involve opinion surveys and marketing campaigns, awareness and visibility raising exercises, promotion of cultural heritage linked to the shared Baltic Sea or the preparation of a common history book. Possibilities would include to create annual prizes for the best projects promoting the region, or otherwise supporting the EU Strategy for the Baltic Sea Region and to apply jointly (as the Baltic Sea Region) for the organisation of a major world or European-level sporting event. The drafting of a common history book could be considered as there is already a strong interest by the ‘Academia Baltica’, an institution for research and adult education based in Kiel (Germany). (Lead: BaltMet; Deadline: to be determined) 
Report: 

BALTMET: Baltic Metropoles, in close cooperation with the Baltic Development Forum, coordinates horizontal activities related to regional identity building as part of the EU Strategy for the Baltic Sea Region. This means in practice working for the strategic goals and finding actively synergies with other regional stakeholders. 

The Interreg BSR Programme funded BaltMet Promo Policy Roundtables have kicked off, and function as coordinating group of the Horizontal Action. Members include the coordinators of EUSBSR Priority Areas innovation and research, entrepreneurship, and education and tourism, as well as central players in place promotion for inward investment and in historical identity. The collaborative working method of BaltMet Promo is based on multilevel governance between actors of the Commission, state level and local level; and on the involvement of private actors, both people and businesses. The working method which the Horizontal Action Lead suggests could become a model to be applied also in other European co-operation cases.
At the first policy round table (and kick-off meeting) research results on regional identity were presented and discussed with various regional stakeholders. The roundtable gathered local, regional, national and EU level experts and policy-makers as well as business partners. 

Through the BaltMet Promo project, a situation analysis of the place branding and place promotion efforts in the Baltic Sea Region has been made, thus giving the Horizontal Action Lead a view of the status quo in the field. The report has shown that there are a very large number of activities, networks and organisations working to brand and market the Baltic Sea Region, or considerable parts of it or sectors in it. There are also a lot of projects and networks that seek to facilitate the building of a common identity. In addition, the countries and main cities of the region are also active in trying to build their own brands, and in promoting inward investment, tourism and attraction of talent.

One of the main early observations of the HAL is that the region has a lot going for it when it comes to becoming more known and appreciated, but it needs to make more effort to coordinate activities, exploit the synergy between them, and work with a longer-term perspective. The HAL suggests that it may well be that the main solution to these challenges will be the EUSBSR, because it has the potential to provide not only a framework and structure for coordination and collaboration, but also a long-term perspective.

Within the Horizontal Action coordinating group there is a sustained discussion to identify and clarify the aspects connected to regional identity that are present in the above mentioned EUSBSR Priority Areas. The Priority Area Coordinators are committed to making sure that the best possible results in terms of regional identity building are achieved from their relevant flagship projects. When first results start arriving from these flagship projects, a further analysis of their relevance and coordination will have to be undertaken. 

Several fields of convergence and complimentarily have been identified among the members of the coordinating group. Strongest convergence is on inward investment and branding, where pilots are run within the BaltMet Promo project as well as in projects under the umbrella of Priority Areas of entrepreneurship, research and innovation, and tourism. In education and history a project on Baltic Sea Identity has been submitted for funding, coordinated by Academia Baltica and supported by BaltMet. 

The Cruise Baltic network, which is a successful project of regional branding, was granted "The Baltic Sea Award 2010" at the Baltic Development Forum Summit in Vilnius in June. 
The nexts steps of the HA will include further coordination meetings in the context of the regular BaltMet Promo Policy roundtables. Outreach on BSR identity will take place through the Open Days seminar: ”Bring your own brand! Different approaches to the Baltic Sea Identity” organised by the Baltic Sea Group.

· “Support for sustainable development of the fisheries areas” under the European Fisheries Fund (EFF) operational programmes and the European Fisheries Areas Network (FAR-NET)
. 
This is expected to assist in improving the quality of life of the Baltic coastal communities by promoting the protection of the environment, regenerating and developing coastal hamlets and villages with fisheries activities, as well as by protecting and enhancing the natural and architectural heritage. These programmes should also contribute to the favourable conditions in the development of sustainable tourism of the Baltic Sea coastal areas, in particular by promoting eco-tourism. It is estimated that approximately 125 local fisheries groups will be created in the Baltic Sea Region which could potentially implement the action during the 2007-2013 period. (Lead: the managing authorities of the EFF in the different Member States, in cooperation with the Community FAR-NET network; Deadline for progress review:  to be determined).

Report: 
DG MARE: The new Priority Axis 4 of the European Fisheries Fund provides support for the sustainable development of fisheries areas. In particular, it supports measures to promote economic diversification (tourism, food, renewable energy, etc.) and an improved quality of life in areas affected by a decline in fishing activities. An important innovation in the implementation of Axis 4 is the emphasis on the territorial approach, which encourages a focus on specific areas and seeks to mobilise local actors from all sectors: public, private and civil society, to work together as “groups” to design and implement integrated local development strategies. The European Commission established the European Network for Fisheries Areas (FARNET) to assist in the implementation of Axis 4 of the EFF. The FARNET Support Unit supports and guides Fisheries Local Action Groups (FLAGs) in devising and implementing their local development strategies and acts as a platform for networking between fisheries areas.

It is estimated that around 125 FLAGs will be created in the Baltic Sea Region. These groups are also encouraged to engage in interregional and transnational cooperation. The total public investment by Baltic Member States under Axis 4 (EFF + other public contributions) for the period 2007-2013 amounts to €469.7 million, which is almost half of the total EU public investment under Axis 4 (this figure also includes some inland FLAGs and the North Sea FLAGs for the MS that cover both, the Baltic and the North Sea). 

All FLAGs around the Baltic are expected to be selected by the end of 2010. In 6 Baltic countries, 82 FLAGs have been already selected and approved by the Managing Authority of the EFF Operational Programme. In Lithuania and Poland, the process of selecting the FLAGs is currently being finalised. Groups in DK, FIN, DE have already started implementing projects. In some Scandinavian countries, where the rural and the fisheries areas overlap, LEADER local action groups have taken on direct responsibility for the management and delivery of Axis 4 funds (with clear demarcation between the Funds). 

Some delays in implementing Axis 4 have occurred due to the novelty of the approach and the lack of experience in many MS at the level of both the MAs and stakeholders. Support and resources are needed at all levels (EU, national and local) to put in place a system so radically different from past programmes. 
� Agreed in November 2007 by Sweden, Finland, Estonia, Latvia, Lithuania, Poland, Germany, Denmark, Russia and the European Commission


� Eutrophication in the Baltic Sea - An integrated thematic assessment of the effects of nutrient enrichment of the Baltic Sea Region. Executive Summary (BSEP No. 115A and 115B) at www.helcom.fi.


� Directive 2000/60/EC of the European Parliament and Council of 23 October 2000 establishing a framework for Community action in the field of water policy, OJ L 327, 22/12/2000, p.1) as amended by European Parliament and Council Decision 2455/2001/EC, OJ L 331, 15/12/2001, p.1.


� Directive 2008/56/EC of the European Parliament and of the Council of 17 June 2008 establishing a framework for community action in the field of marine environmental policy (Marine Strategy Framework Directive), OJ L 164, 25/6/2008, p.19). In addition for the basin scale assessment required in the context of the Marine Strategy Framework Directive, the satellite remote sensing products (such as those developed specifically for the Baltic Sea by the Commission's Joint Research Centre [JRC] Institute for Environment and Sustainability [IES]) provide a useful mean of verifying the environmental benefits of implementation of the EU policies.


� BONUS-169, when adopted, would follow the FP7 Action “BONUS +” program which funds 16 projects (2009-2011), totalling about € 22 million, of which 2/3 from national funding organisations. BONUS + is coordinated through the BONUS EEIG (European Economic Interest Group) www.bonusportal.org


� Primary measures for cost efficient pollution reduction from NW Russia to the Baltic Sea, Baseline Study (SYKE 2009, financed by the Ministry of the Environment, Finland)


Reducing nutrient loading from large scale animal farming in Russia, Balthazar Project 2009-2010 (HELCOM 2010, financed by the European Union)


Implementation of the Baltic Sea Action Plan (BSAP) in the Russian Federation; eutrophication segment, point sources. Results from the RusNIP project (Swedish Environmental Protection Agency 2010)





� Council Regulation (EC) No 812/2004 adopted in April 2004 laying down measures concerning incidental catches of cetaceans in fisheries and amending Regulation (EC) No 88/98


� Council Directive 79/409/EEC of 2 April 1979 on the conservation of wild birds


� Council Directive 92/43/EEC of 21 May 1992 on the conservation of natural habitats and of wild fauna and flora.


� OSPAR is the organisation established by the Convention for the protection of the marine environment of the North-East Atlantic, to which 15 States and the European Community are Contracting Parties.


� In particular but not exclusively Regulation EC No 1907/2006 of the European Parliament and of the Council of 18 December 2006 concerning the Registration, Evaluation, Authorisation and Restriction of Chemical substances (REACH) - and Directive 2008/105/EC of the European Parliament and of the Council of 16 December 2008 on environmental quality standards in the field of water policy.


� Including the Stockholm Convention on Persistent Organic Pollutants. 


� E.g. the research programme "Modelling of ecological risks related to sea-dumped chemical weapons” (MERCW), http://www.fimr.fi/en/tutkimus/muu_tutkimus/en_GB/mercw/ and the work in HELCOM http://www.helcom.fi/environment2/hazsubs/en_GB/chemu/?u4.highlight=ammunition


� As decided by HELCOM in Regulation 6 of Annex IV of the 1992 Helsinki Convention and Recommendation 22/1


� For instance shore-side electricity


� The Baltic Sea Challenge: The objective of this project is for Baltic Metropoles and UBC cities to challenge each other and other cities, municipalities, ports and harbours and shipping companies around the Baltic Sea to inter alia reduce wastewater discharges from shipping and boating as well as create better conditions for vessels in regular operation to use shore to ship electricity in ports.


� ‘Clean Baltic Shipping’ is a project supported by several Inter-Governmental Bodies active in the Baltic Sea Region. The objective is to an action plan in partnership with stakeholders to promote sustainable shipping (shore-side electricity supply, voluntary ban of waste water discharges,…).


� Willing to participate: DK, EE. SE, FI – focusing on certain sectors


� Willing to participate: DK, EE, SE. It is to be further confirmed which countries are willing to participate in SOLVIT+ module of this project – DE and DK are resistant.  


� Willing to participate: DK, EE. DE – only as regards PCP


� Willing to participate - EE – but the content needs to be discussed in more detail


� COM(2008) 798 of 28.11.2008


� Read more in the report. Transnational Cooperation for Prosperity in the Baltic Sea Region, 2009, ISBN 978-92-893-1867-9


� Models to be used could be the BONUS 169, ERIC (European Research Infrastructures Council) and/or the Nordic Top-level Research Initiative 


� A joint project for the European research area. ESS Scandinavia is a consortium working to ensure ESS will be built in Lund. The consortium consists of all the universities and colleges in the Öresund region, a number of other leading universities and research institutes in Scandinavia as well as Region Skåne, Lund Municipality, Copenhagen Capacity and the Öresund Committee. 


� NORDEL is the collaboration organisation of the Transmission System Operators (TSOs) of Denmark, Finland, Iceland, Norway and Sweden. Their mission is to promote the establishment of a seamless Nordic electricity market.


� The NAIADES action programme, launched in 2006, comprises numerous actions and measures to boost transports on inland waterways. The programme runs until 2013 and is to be implemented by the European Commission, the Member States and the industry itself. 


� To support this, Sweden proposes to carry out jointly with BSR countries a study on the transport outlooks in 2030. This study would describe the current transport flows used by all transport modes in the Baltic Sea Region, infrastructure status, bottlenecks, and take into account forecasts until year 2030.


� Global Satellite Navigation Systems (GNSS), such as Galileo, will contribute to the efficiency, safety and optimisation of maritime, air and land transportation.


� Motorways of the Sea are existing or new sea-based transport services that are integrated in door-to-door logistic chains and concentrate flows of freight on viable, regular, frequent, high-quality and reliable Short Sea Shipping links. The deployment of the Motorways of the Sea network should absorb a significant part of the expected increase in road freight traffic, improve the accessibility of peripheral and island regions and states and reduce road congestion.


� The Easy Way project, supported via the Trans-European Transport Network Programme, brings together 21 Member States, including several from the Baltic Sea Region, in order to co-operate on and to accelerate the deployment of intelligent transport systems on the Trans-European Road Network. It would be beneficial if the missing countries in this Region, namely Latvia, Estonia and Poland, would join this platform in the near future.


� The Northern Dimension Partnership in Public Health and Social Well-being (NDPHS) is a cooperative effort of thirteen governments, the European Commission and eight international organisations. It provides a forum for concerted action to tackle challenges to health and social well-being in the Northern Dimension area and foremost in north-west Russia.


� http://www.balticuniv.uu.se/


� http://bsrun.utu.fi/


� The UHI Millenium Institute is a partnership of colleges, learning and research centres, working together to provide university-level education to people throughout the Highlands and Islands of Scotland.


� http://agora-tourism.net


� Agora compiles tools and information concerning sustainable tourism and makes them accessible for interested users. The source for this information are the Agora partners representing all three dimensions of sustainability, all levels of administration and tourism management and different thematic interests, projects, actors and stakeholders of tourism. http://www.yepat.uni-greifswald.de/agora/index.php?id=59


� In the framework of the CleanSeaNet initiative, in accordance with directive 2005/35.


�Cooperation should also be developed with other relevant projects such as MARSUR organized by the European Defence Agency and SUCBAS lead by Finland. The aim of SUCBAS (Sea Surveillance Co-operation Baltic Sea) is to adapt and develop a multinational co-operation within Sea Surveillance in the Baltic Sea area. Participating countries are Finland, Sweden, Estonia, Latvia, Germany, Denmark, Poland and Lithuania.  


EDA MARSUR aims at developing a solution that fulfils the need for a coherent common recognized maritime picture for ESDP maritime mission and tasks taking in to account the inter pillar approach. The project includes 14 Member States (CY, DE, ES, FI, FR, GR, PT, UK, BE, IT,IE, NL, PL, SE) as well as EUMS, EMSA, FRONTEX, JRC, EUSC, European Commission.





� According to the e-Navigation Committee of the International Association of Marine Aids to Navigation and Lighthouse Authorities "E-navigation is the harmonized creation, collection, integration, exchange and presentation of maritime information on board and ashore by electronic means to enhance berth-to-berth navigation and related services, for safety and security at sea and protection of the marine environment."


� Further information available at www.e-navigation.net


� Experience could be drawn inter-alia from the DaGoB project (Safe and Reliable Transport Chains of Dangerous Goods in the Baltic Sea Region), project part-financed by the European Regional Development Fund within the BSR INTERREG IIIB Neighbourhood Programme, 2006-2007.


� Agreed in November 2007 by Sweden, Finland, Estonia, Latvia, Lithuania, Poland, Germany, Denmark, Russia and the European Community.


� In addition, there are several projects dealing with on-land response, such as SÖKÖ II and Baltic Master II.


� Without affecting the responsibilities of FRONTEX regarding the coordination of operational cooperation between Member States at the external borders


� Several Joint Police Stations and Police and Customs Co-operation Centres have been set up at many internal borders in Europe to ensure that all law-enforcement forces on either side of national borders work together. This co-operation involves facilitating exchanges of information at borders and - according to bilateral agreements - could also include, joint operations and controls, and the planning of co-ordinated actions.


� Directive 2008/56/EC of the European Parliament and of the Council of 17 June 2008 establishing a framework for community action in the field of marine environmental policy (Marine Strategy Framework Directive), OJ L 164, 25/6/2008, p.19).


� See http://www.helcom.fi/BSAP/en_GB/intro/


� Council conclusions on regional approaches to management of water and the marine environment, including implementation of the EU Strategy for the Baltic Sea Region" (2988th ENVIRONMENT Council meeting Brussels, 22 December 2009) 





� 16. ACKNOWLEDGES that the environmental situation of the Baltic Sea is so critical as to necessitate urgent action, RECALLS the commitments and timetables under the HELCOM


BSAP, CALLS inter alia for an expedient establishment of the Baltic Sea Region as a pilot project under the MSFD and INVITES the Commission to initiate supportive action within the framework of the EU Strategy for the Baltic Sea Region;





� The main aim of the BS Regional Advisory Council is to advise the European Commission and Member States on matters relating to management of the fisheries in the Baltic Sea. 


� VASAB - Vision and Strategies around the Baltic Sea - is an intergovernmental network of 11 countries of the Baltic Sea Region promoting cooperation on spatial planning and development in the Baltic Sea Region.


� Developed at Baltic Nest Institute www.balticnest.org


� The BONUS + program (2009-2011) funds 16 projects, totalling about € 20 million, of which 2/3 from national funding organisations. BONUS + is coordinated through the BONUS EEIG (European Economic Interest Group) www.bonusportal.org. See also text on page 10 and footnote 9.


� The ‘Stern Review on the Economics of Climate Change’ is report released in October � HYPERLINK "http://en.wikipedia.org/wiki/2006" \o "2006" �2006� by the economist Lord Stern of Brentford for the British government. It discusses the effect of climate change and global warming on the world economy in particular by comparing the costs of actions compared to the costs of no action.


� Community network of the groups for sustainable development of fisheries areas.





PAGE  
13

